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Describe and explain the steps and procedures in the
construction and installation of the fresh water

plumbing system in the Affected Estates
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Q2. With reference to the steps and procedures outlined
above » explain the role and responsibilities of Yau
Lee and the respective roles and responsibilities of
its subcontractor(s) ® sub-subcontractor (if any),
licensed plumber (s) (“LPs”)and other person(s)in the
contractual °» construction and post-construction
stages relating to the installation, supervision of
work, inspection, <certification of completion,
monitoring and maintenance of the fresh water
plumbing system as far as controlling the content of
lead of the Plumbing Materials is concerned, stating

the procedures, criteria and standards involved
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Q3. explain and identify with reference to the tender
documents, the Main Contract and Sub-Contract the
specific contractual terms and provisions pertaining
to (a) the construction of the Affected Estates to
ensure drinking water will be lead free and safe and
(b) prohibiting the use of pipes, fittings and
soldering and other plumbing materials (“Plumbing
Materials”) from which lead may leach into drinking

water (the “Contractual Requirements”)
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Q4. explain the measures, supervisory and monitoring and
quality control system in place by Yau Lee in order
to comply with such Contractual Requirements and to

ensure the safety and quality of drinking water
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explain and identify the prevailing Contractual
Requirements and statutory and non-statutory
requirements pertaining to the approval of Plumbing
Materials by the HA
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Housing Authority Specification) {7 °
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Q6.

14.

explain and identify the types of Plumbing Materials
submitted to HA for approval
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Q7. explain the choice and decision of joining the pipes
(a) by soldering instead of (b) using mechanical
compression joints, and why the former method of
joining the fresh water pipes was extensively used
in the Affected Estates. If it is a matter of costs,

please state the difference in costs.

15. ZZAE i st R BEC {4 (Mechanical compression Joint) TN
o b, o HEEAMRMETE T IR, RIS > T
o, —REEER AR - HEZ/DREFERNTSER > Fil
EEFAEE -2 8, B TF SRR - A TER N
P DA WA T {8 #8 09 PR B 5 P & B 8 (8 & TEEEHImE » BLEED
BTN > fE Ll 6 [EEGRE TR > "6, HUE T aRdaE
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Q8. from the Premliminary findings of the WSD Task Force
published on 25 Sept 2015, Plumbing Materials
(including valves and taps) were used which deviated
from the 1list of Plumbing Materials submitted to the
WSD (Deviated Plumbing Materials). Pls state and
identify the Deviated Plumbing Materials and also to
the best of Yau Lee’s knowledge, why the Deviated
Plumbing Materials were allowed to be used without
being spotted during the supervisory and monitoring
processes. The request 1s confined to Deviated
Plumbing Materials which have now been found to

contain lead or fromwhich lead has leached into water
17. EBET# 20154 9 A 25 HAKBEEFHREE/NHBRESL MOETS FEL
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09.

18.

i

e ff el Skl — 0 - IR T AR, BEAVIEE -

identify the persons, companies and entities
responsible for the procurement of Plumbing
Materials. If such materials were procured by Yau
Lee’ s subcontractors or any other persons or entities
other than Yau Lee, explain the measures, supervisory,
monitoring and quality control system in place by Yau
Lee in ensuring that (a) the Plumbing Materials are
lead free, (b) they comply with the Contractual
Requirements, statutory and non-statutory
requirements and (c) that the drinking water will be

lead-free and safe.

LAY 6 (R - & FHREKERIEANZE "HE ) R ATS
"I E L o HEI KRS #U?ﬁ@%’ﬁﬁa AR TR BRI KEY)
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w/NMH B W35 80 H o
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=N 584 H o

Q1l0.

19.

identify the persons in Yau Lee responsible for the
inspection, construction and installation and
approval/certification of completion of the fresh
water plumbing system in the Affected Estates and the
steps taken by them 1in (a) discharging such
responsibilities and (b) ensuring the safety of

drinking water.
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19.1. HEHJE T (block foreman) &R /KMERE EAYATLR T1F » il
T b e F K 22 S5 B 1Y H O EEZ2 -

19.2. REFxFHEWHAE (building services coordinator) » &
55 /K I 35 5 I 4K ke AH BE T Bk 1 A B [ DA R B M LA A5 A 1 T
fE > ORI TAL BT & BRI EK -

19.3. m B OB &K M o/ T O Bl (quality control
manager/engineer)/ H# £ &M B B % W #H A
(architectural quality control coordinator) * &

BRI R & S

2

O

BEAANERET B TR AL 55 -

w/MH B RIS 254 H -

Qll. explain the steps taken by the persons identified in
the 2 preceding paragraphs in ensuring that (a) the
work in connection with the construction and
installation of the Plumbing Materials was carried
out by workers with sufficient training and
qualifications, and (b) only approved and lead-free
Plumbing Materials which comply with Contractual
Requirements will be used in the construction and
installation of the fresh water plumbing system

21. $¥km THIE ) TR BB o (EE WA HI REIEEE AV KR TA
#A KE TR DT E Ay TECR L& S 1 " AM , mE T A
HE HH R BT RTRERY - & EOR T AR TEirh THIlsReyaEH - =
(o) B Ry REE > WL N FEE - -

Ql2. given your answers to the matters in the preceding
paragraphs, explain to the best of your knowledge how
Plumbing Materials containing lead came to be used
in the Affected Estates and also why the use of the

- 12 -
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22.

23.

24.

25.

same had been allowed and overlooked.
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ST SR P (E RS -
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AUIREIEE RS T AR, R T BEE ) RIATEAR o AR (E 51H H
TR KE S HIRE IR B E R T FEE ) TR ANBREEE T
o

546 THE ) R R A R — BRI (sample board) o
FHETRE T FREE ) fMARKE S KB - RETFER
T BHRERNERE " FREE ) TEABEMBAMAE - DUE
MBI " FFRE | TR A B 18 3% 8 S A (50 R Ay /K ikt -
H§h42 ~ VBB FIRRH & F R /K H g fE k-

& 7KW 4 R e /K R E B M B > 2 Fifprat > T ERG
BEREAHRYNERHE " FES ) #aNRSE - BT - HEA
KNEYE - VAR ) g IRE EZEH &K/ THEAED (Quality
Control Manager/Engineer) S iy N EBIEHHE - FEZLEIFE -
BT HEGE B THEERE ) RARE - 258 HNERAE
wTREE ) HELNEREIEE o K HeEmbgE AR
o B PR - M EHEEDHE > T AGREMEBANTE i
5, HIZERESEEEEE > F—WHEEHH— /N NE— /N > DU
E/KIE T AR TAILEMEA - ENEEARg A ER @ Frirwdd
BNIRAN S5 Hit " A, & THE ) SREBEHEEE LT
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31.
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Q13.

32.

32.

32.

32.

Describe the measures and quality control system in
place and/or any other recommendations (after the
discovery of excess lead in drinking water) by Yau
Lee in order to (a) address the health concerns of
residents of the Affected Estates, (b) to comply with
the statutory requirements and standards in drinking
water and (c) to ensure the safety and quality of
drinking water supply. Please also state any other
recommendations Yau Lee has in relation to (a), (b)
and (c) above and on how similar incidents may be

avoided in the future.

AE SR K e @ RER - T AR BRELT U 558 B
PER RS R 6 (R E R EFEAIRE : -

EIRAEEER 6 [ME HERAER K G /KA RZE /KR 2 & 1%
 HEERIUK > AR TEE KRG -

SO MR o (HREMHEREMESSEBREELSE
NSF-53 wPaa Y /K a8 e ZHE MR > TR fe fh iy £ e & 5 U8

e
0y ©

SOKEMRAR > A, CRE "THE ) EEEITIEIER DR
R ACIR AT 5F o STRHRF ST L SEE B S AR T RS > a0 s T3
FRY 80§54 Powerflow 99c,  W&AHEI HEEE - JFk
TG H T AN EER TR TErdRE &
PR AR & B it 15 2 URG G 5 o B RS G A EUH fE A -
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32.

1A

"HAH], JRE] T W ES XRF Analyzer o {ﬁﬁiﬁl?_)ﬁﬁﬁffé St
R F TR R A e A e s AR T RS e IR R S 1R
LA

32.5  fnaEPAERESHI - R A BEEE AR KB T B R B IR AT
HuE R - BRI H AR fERRETIERL o 2R EY TR L
i g A - T AN g RERE > AREHER TSR
BHETT PR - FrA & T Y IF R & 27 21 T H S E 15 e
A w LLRE i & -

32.6 FAER] e H R PR SR B E P 58 Y SR AR R R F —
RN - LIRS S8 -

32.7 "ER L JRAEM TREES A FEHEEE > RUR B BER
BE A LI ERIa AT E

J& E Rl
AN EARZANBEFALEEEE -

PN
NRAFERFRAF

HHf: 2015 411 A 10 H

w/NH  ERE > WSS O - S D HtERs J1 28 31 H - Tefn
HEES R EFEMHEEEREEHE S TEL -

BREGHERERELZAY
EON A ECPNEE

B wmRE > PWEARAE ( " THE, 7 ) EEREEHE - ERBEX
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FREEEIMES 2015 4F 10 H 16 Hé&s " Hl& ) HHAVERANEIRHBFEL LT

P 2C

Q1.

KRG HAEZBEGAIRMZE —RIE - Bt "HE ) AHELE
B T & ) Bl S B NEM SO HE Ml E 2 ﬁé’%; ’
HAEZE M LUN B A S KB > KB B RHE B s/ N e i e A 12 it
&EHY -

Adduce the part(s) of the 6 Sub-Contracts and 7
Sub-Sub-Contracts pertaining to (a) the construction
and installation of the fresh water plumbing system
in the Affected Estates and (b) the procurement of
pipes, fittings and soldering and other plumbing
materials (“Plumbing Materials”) in connection
therewith

AT OIE ) BURAESATRAE (AR ) BINE R

UM - TR - AR - AR - EE A T e G
WEWE 1% 6 MEUDEE> 6 (HRASGR THE , BAR
KIERERTRAS ( KE ) ~ WHTRAS ( B ) R&KD
KEREHTRAT ( “HE" ) BN 7 HAHENTHMUTE
A5 ¢ -

(a) ERENZEEEKEELRG &
(b) RIEEEIEE - BB H A AKHED) )
VAR EEAN AR 4= ke g o

w/NH C ETE > ARESCERI ARG T1 0 % 108 HEF] 211 H -

Q2.

describe and explain the respective roles and works
of Sum Kee and Wing Hing in the construction and
installation of the fresh water plumbing system and

procurement of Plumbing Materials for Ching Ho Estate

BAE THF OEAGGRE o BEESBEENE  FEEFHE
i -

- 17 -

Transcript by DTI Corporation Asia, Limited



BKE AR Eg 2015412 H 1 H

w/NH L ESE o (RME T1 0 5K 82 H o

Q3. describe and explain the steps and procedures in the
construction and installation of the fresh water
plumbing system in the Affected Estates

4. HEEFHEATHE - - AWETSE ZH - B$IUmZEs ~ soNEs
PP—EL@HH B —HARI B E 6 fl}ziﬁﬁﬂﬁ?\ﬁ@@gﬁ_}_*ﬂ
HOPERNARF > BATRIBENCEERE " A 8 A HRE
§ 6 ECf R

w/NH © ERE o Rk I1 0 80 E 81 K o

ERFRAIFEN - (LYo A G 1 Ay EE A Btad iR -

Q4. with reference to the steps and procedures outlined
above, explain the roles and responsibilities of Ming
Hop and the respective roles and responsibilities of
its sub-contractors and licensed plumbers ("LPs") and
other person(s) in the contractual, construction and
post-construction stages relating to the
installation, supervision of work, inspection,
certification of completion, monitoring and
maintenance of the fresh water plumbing system as far
as controlling the content of lead of the Plumbing
Materials 1is concerned, stating the procedures,

criteria and standards involved

5. EEMEERAE TAEN ) WEARETE 7 2 o BREBER

wAMH EF > RMR 11 82 H o
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KE%%& ﬁfé%ﬂ@@%ﬂﬁﬁﬁﬁt B - BRELLRE T AR HIE
A{\JEF‘ 5 Bz

w/NMH  ER > JREMAR 80 £ 81 H 0 Il e

05.

Q7.

(e RERE Bl 6 (HEM/KE TR KRR - &5t
H KMk & FFRRAS T > A M EY RS A Bt 5 R R AR IS T Y P
B~ EATRIARAE

explain and identify with reference to both the
Sub-Contract and the Sub-Sub-Contracts the specific
contractual terms and provisions pertaining to(a) the
construction of the Affected Estates to ensure
drinking water will be lead free and safe and (b)
prohibiting the use of Plumbing Materials from which
lead may leach into drinking water (the "Contractual

Requirements")

explain and identify the prevailing Contractual
Requirements and statutory and non-statutory
requirements pertaining to approval of Plumbing
Materials by the HA and the Main Contractor

WA TEF ) AEAMEE T 10 B 12 RERZEEWE > EiEE
FHEHE -

w/AMH EF > WA IL E 83 H -

Q6.

explain the measures, supervisory, monitoring and
quality control system in place by Ming Hop in order
to comply with the Contractual Requirements and to
ensure the safety and quality of drinking water

HAE " AA L EARFESE 11 REREBEFEMNE  EEE N HE
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w/NH L ESE o RME T 5K 84 H o

Q8. explain and identify the types of Plumbing Materials
submitted to the HA and the Main Contractor for

approval

0. THIE, REM A FKRMNER T BEE Eit - ¥REmn
PRV T 3 A -

w/NH C ERE o (RME 110 235 H o

Q9. explain the choice and decision of joining the pipes
(a) by soldering instead of (b) using mechanical
compression joints, and why the former method of
joining the fresh water pipes was extensively used
in the Affected Estates. If it is a matter of costs,

please state the difference in costs

10. WEEMENELECEE " A, VAT 15 2 16 BRI

)

w/NH ¢ RiR 110 55 87 H o

AEERE -

Q10. from the Premliminary findings of the WSD Task Force
published on 25 Sept 2015, Plumbing Materials
(including valves and taps) were used which deviated
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Ql11.

11.

Ql2.

12.

e

2015412 H1H

from the list of Plumbing Materials submitted to the
WSD (Deviated Plumbing Materials). Pls state and
identify the Deviated Plumbing Materials and also to
the best of Yau Lee's knowledge, why the Deviated
Plumbing Materials were allowed to be used without
being spotted during the supervisory and monitoring
processes. The request 1s confined to Deviated
Plumbing Materials which have now been found to

contain lead or fromwhich lead has leached into water.

adduce all purchase orders, receipts and information
showing the brand names, types and specifications of
(a) the soldering materials used, (b) Deviated
Plumbing Materials used other Plumbing Materials in

which lead has been found.

BT > 2015 4 9 H 25 HAKBBHRE/NHFHBEH AR
REFHKEYR (V"deviated plumbing materials”) # KHVE
Ry BUAE SR B SR eE —HH - WA K THAE o

identify the ©persons, companies and entities
responsible for the procurement of Plumbing
Materials. If such materials were procured by Ming
Hop's subcontractors or any other persons or entities
other than Ming Hop, explain the measures,
supervisory, monitoring and quality control system

in place

AT AH A 40 11 K 18 RRERZEBEEBEEME - £18
HAHERE -

H/ANH T EFE - ARI1>$80H -84 H [F89H -

Q13.

identify the persons in Ming Hop responsible for the
inspection, construction and installation and
approval/certification of completion of the fresh
water plumbing system in the Affected Estates and the
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Ql4.

Ql5.

Qle.

13.

14.

15.

i

2015412 H1H

steps taken Dby them 1in (a) discharging such
responsibilities and (b) ensuring the safety of

drinking water

explain the steps taken by the persons identified in
the 2 preceding paragraphs in ensuring that (a) the
work in connection with the construction and
installation of the Plumbing Materials was carried
out by workers with sufficient training and
qualifications, and (b) only approved and lead-free
Plumbing Materials which comply with Contractual
Requirements will be used in the construction and

installation of the fresh water plumbing system

explain your role in supervising and monitoring the
work of the LPs and other workers and persons involved
in the construction and installation of the fresh

water plumbing system

explain and confirm (with reference to the enclosed
list of plumbing workers (Enclosure 1) whether all
workers and persons who constructed and installed the
pipes and fittings in the fresh water plumbing system

were licensed plumbers

SECSCHREANMEY 2015 4F 10 H 16 H4 "G ) S HAVE AR
T AEHE (Bl Enclosure 1) » & "HHE | (TEEESEZEHE > &
HEPE e "THE  ETWHEZSHABENTA - B "HE
CITEEEEREEE AR THEA ) B TIVE R SR % S R
R E S 0 &8 S B S K AE oK TR T AERE > WHIEE K
s ANEEE TR — - BRI AE T BT AEF - 4F
Fr KT » (HERSEA /KHE TAE R Tuh T -

BEEEMEATEN NSO E R "HE ) IREEE 6 (HREMH
BEMERE T - TAM ) B TR B AR B Je ANUKIE T K
AR R A T 3 1 4 P s /K e 2 3 TR Y SEFEAE TE 3K -

HiE#E "G ) BISEE SRR/ NEHEE S 5 (EEWERGR T

G o mEEZBHMESHNTEIEB A EZEMEF (project
organization chart) » WHIIEMIH— - ...
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w/ANMH  ER o HRIRSE 63 H o

IJTE’JE}II%BM*&IEIEEE’] ERAPRAERE - BEA T AL

TFEE EZR R LRURIISE Engineer (TLEAT) » HE

J:Eﬂm?ﬂﬂ“zliﬁlﬂmﬁ st Y SR AR T o W R B R B A8 (R S B O
Az o LT PR B

88 2T aEET =
TCMNHEE S5 —HA K PUHA Mr. Alex Poon [ i
VR oA S Mr. Alex Poon [ 37
FR 22 8 Mr. Gary Lee . B B
GWETEE —HASS 5~ 6 B Mr. Gary Lee [ i
ATHANEE 12 5 Mr. C.F.Ching

FARWE 9 & 11 & Mr. C.F.Ching

le. IEANIRAE "AH, AU ABES 4~ 5 11 F 19 BRrik -

w/AMH: EF > AR HEBA IL-80H 84 H ~[F 90 H °

THE JIEELL#EM@@ THIREE T ERE EUEWL%#H
+ B Z KM o3 H P AR A 0 P 2 26 /K Mgk R e FH Y 0 R 22 2 i B 2 45
TEENEX - HEKE ST AR > BURE 53 6 2 1
B TS E R B in & AR Or 73 IR B ST S AURUE -

Ql7.given your answers to the matters in the preceding
paragraphs, explain to the Dbest of Ming Hop's
knowledge how Plumbing Materials containing lead came
to be used in the Affected Estates and also why the
use of the same had been allowed and overlooked

17. WEEMMEEZE  B&E" AN ARES 22 £ 31 B#
il AHERE -
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ws/MH AREER 11 92 £ 94 H -

Q18.describe the measures and quality control system in

18.

place and/or any other recommendations (after the
discovery of excess lead in drinking water) by Ming
Hop in order to (a) address the health concerns of
residents of the Affected Estates, (b) to comply with
the statutory requirements and standards in drinking
water and (c) to ensure the safety and quality of
drinking water supply. Please also state any other
recommendations Ming Hop has in relation to (a), (b)
and (c) above and on how similar incidents may be

avoided in the future.

EEMEERAE T A A 32 BRERE > AHEE -

w/AMH : AREEAR I1 95 H -

[ H

AANMHEAZANBRFARLEEEE -

=AM
20154 11 H 10 H

L EEY -

w/ANH R MERZ > B

[

s RS EE ~ WMLV R (3 3 A RS A OF Ry R o e (E B RO R
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it 0

DIREE > REEDL -

DR A S A B S R e W 1L T RS O REE S 2R AT R IR ?

LA
DR R 1E R VRO M8 e SHA TR i

PR

P A (E R P R R P IR M R R o E G BB R T1 I

Mo 93 HH 28 B lBEMREREAENFEE LEASHE A
G EORMY SRR AR o [F IR ED EE I & g ORIy K oy H e A —
U AR W AT 5 B R B At [BIHE A R B 4L 7K 43 ) P R 0 S of
By H R E TR A BoREBEIR TR - IRUEE st 2 £1e ik - efE
HAt AR - B (E IR R IPR A 1E 186 48 U A B T R5 /K I I
oo BB 7RG a7 RIEH R BT -

DO
CRREE SR o [FHEE R A TR A E o AR 7

PREE -
DR S A L U O SR R R L B (B R AR e - - HE PR AR R

XTSI o O AR (R 25 06 6 (1 od D eSS EA RS 6 BR e

w/NH - BT Ue (55 EE e RS A SRS (R IER S 2 HE 5 FrBAR R A HEL -

LR AR > AL -

aT{ESRIJCAE © B fR P1 Item 5 -

TR A o 226 5 253 YT

w/NH IS BEE%

- 25 -

Transcript by DTI Corporation Asia, Limited



BKEHEBIEHEZRG 2015412 H1H

[

MWefraE N GEle - Jelbss 6 Bx - 6 Bt Bl > B =1TR46 - Biahvk
AHMEE > BEUS—9 2009 5 3 A 27 HUgRE RN HNE AR
T PR M R I R &C ok o MH A TET SR B0 IS (R L - (E IR R IR EREUR
EFRFEEE LEANBGREM REEERFER > (f FRY (6Grade 99¢)
TESL P AR o IH FROmE R IR 25 B 6 1 St A I 1 L

sU/NH AP o R o FREEATE H o (E (i o ([ B SUEE

DIFEIL  mEfR 239 H 0 MERZ - WBIEAH B B RIR IR ML v B S A T e B

- - e L AR > ek R E I E B R B o E > B demo A
e Bt e FLEEAE = H SRR (EFa s 0 R 09 4 3 H 27 HoBEE] 7
M EHL L IR AR - E 5L o MR AR R R 7

DRI A B AR [E R BE weekend > MEIRBEE A A EE server

S A

PR o WRMAH R L B B Y T - - FRE A K MR R R Z S o d SRAR R

H (1) ZZ5 (9) > A number (9) - #HF/ (9) > BEREIHE
TNk M P B — I 2 B~ IR PR IR BN > (R ERE > 5 (9) ?

Pk RE
DR A (1) 0 B REE — B RN - R E R ERA R —

DA 7 5 O FEE PR B O S % - (DK 7

PATE -
CEBE A B R (17) 2 (20) o B (33) £ (39) - HOER (e (E B AR

EEFE T > {RDR 2

T8 -
L (21)F (23) T REGAIE —m-- (21) [F (23) > 245 H - T

DL — 8 FR AR S 7 ek o FEE 9 B B8 — W M A I > 4D 2

© IEHE o
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[ Fent st REA EE S g5 - AR (26) » AR EEE NGB K
S R i FEE FEE 5% {PR M UH”}T%{I)M’]”}E)?%D{%:E@W\U?}?U%?

E o EEE R TR --FEEE o TeE R EEE AN 'R

[ 4ru > AR R (28) W SRR A A — B S EEPOWER FLUX” >
MEE > FIE—(EESEREY R ARGEE8 > BE—E FRy" T >
Grade 99C Lead Free f » BEIEREF] ?

& HRE o

M BHORFRE > J10E 178 8 —(E #l (e i 2k 2

% WEEEREE (ERIEE > EEIREE BUE AL A RS S A -

i - e fRIE g ?

E ke

T sorry o BIMRSE AL SRAHE ©
/N 5B (28) o ER. ..

TR ¢ BIGRME A A L iR A (A a4 2
=AM RS -

ESVAEC

[ : o ERmE RS (29) [ (31) {EE R - BLE A R e (@R B RHE M 5%
1 o LBk 2 & ﬁs‘@/**’k {4 “FRy POWER FLOW Lead Free Grade

99C” » HIREL

&R IBHE -
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]

[

[

P 5N TR GE S JRENHE f i 0 FH (33) ~ (34) ~ (35) ~ (36) ~ (37)

[5] (39) » FE (& E] DLE I (8 i BB SR e (EAZ Fr - [5) 28 58— WY )5 3%
R R E B R (L o fADK 2

: TERE o
DEJed o B E R UEEEAR R EUE o IRPTELR 2 e ©
PRIETEEE - EFE SR WA EMMEEZ1R 0 download W

server & > FAUMHAEYE - TptE R E Z (5 [F FH % o E F R (E
TR R T R A AT AR AR N & o BB R W 0 R
N T g L e bt oy B i — (i demo FHERS - BB L FFREEE UL -
I A 5 IR - R A BT e (1 BT (R IR DU 15 0 -

& o MCREW) TRy TA - /RETEAE - R HYE — - —ARIRIKE S
T ERmEERTA?

PRI TR [FIEEEGE o N RHE R AR S TR S HOK I

W 1] 2% 5 1 2 S 2B B (E 9 2N — - [F] 4 (E g 2 A IR

HIE o e i wE (55— (E Fa s AR IR - 5 Z([H#EE - AT IREAW
X BN A UER T AR R —WE R R EEL o ' K
TR R A5 -

IR AR - gLk iR T1 80 HE 4 B 55 4 17 [AIEE 93 H »
55 28 ErHE FIEE - e mth ot B B O DT g o < B UM H E e AR R A B14. 2
25 324 TH > 36595 H ° 36595 o IBEERUE(E B (% - -7 L AL E(F
{#l “Contract Title”%t{4% “Construction of Fanling Area
36 Phase 1”7 {ffl date FREI{E 2007 /£ 11 H 2 5% » 4Bk ?

N
PUEE AR RBEFE SR > from Yau Lee o
. 'f//éﬁ ’ IEE% °

D FR B EE— S {E Brand MEFERE > (RUBEFE S HEEEE o {H "Materials

Description”FiE{¥ “‘Fry’ Flux & Solder Wire”Wf » 4Bk ?

ke
T PR o (RO EL (5 BE S it £ S E B 4 g e (E k)
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A

DR I E (RO TR o 5B o PR IR R B - - e f S - - R E

U ST AR (L BB BBE B (F B sample submission B &
B 2 GBS R EES ?

SECRIEAE - I
DT WM PR B PR (R AL H R (ER H PSR B EE L 0 (R

% ?

bR Y A MR R L (R o PR (A R o E FU B o BB =00

=7
D=0 BRI RGBS A o T R (- — 2 A T A AR TR

o
DIE o R MR EE > HEAEEE -
e P —PH & B ARECE N S BHYE purchase orders o {HARME

[E{X go through WEPU{EETRIE - A% FHIREEHES—) purchase

orders °

25 {1 2 0L e (8 2 18 P 0 M e B R SRR B12.3 0
31738 H o Wl [E B BF F]{E “Contract Title” » F(HE
“Choi Wan Road Development Site 3B” > WE{EzEZ45E =Hf
--% 3B--Site 3B [A/HEE —HE -

P
DB o WE M B (R B R I A o fRER 2

DOIEHE -
L [ERE > MRIE O T > FkBEEE 2008 H (22 ) 8 H 7 BEIERME > [H
8 -
o
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]

D M {E “"Materials Description”i% i(1?) M§E > “General

Information”MifE » L& “‘Fry 99C’ Lead-free solder
wire & ‘Fry’ Powerflow Flux” - Wi E it & {4 “Copper
Pipework Jointing” » {&BK ?

© IEHE o

M N E TN EEYIEIEN) manufacturers name and address

[E 3 { supplier FEE{F{4“Prosperity Building Materials
Co. Ltd”  B&EEERE » HBK?

Pk
AR > B BEEIAS 32017 H 0 32017 H o UeEEM A EE —

{EHHE > FEAREL - W TR (R EhIE % — M) Material Submission >
RuE R ?

CRE -

DA ERL R R (8 Site Agent P.S. So fRRAF[FEIWE -
PR TTEE

DI R EMEAE cc MHRE B AFERIGE Site”[HE VYL Head Office” >

Site {RBREEZMA(E M 5 > (I HEE 2

TS IR -
DIfSwith enclosure” s BI{AELEFEIRIFH0 0k ?

& e

OEERI G I (R - IR R R R E SRS TR - L

HIRELTE > RIERE] “FRY 99C” ? HIRE A MR o H AFAE

PRE BE e
b IR o ot AT (5 o R B SR B AR o fRIR 2
Dk IEHE

D RTR TR A BRI o wEs B11.3 > 55 28003 H o MHIMHESE] - H
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e ] F O om OB O+ “Test Report (Material)by
Laboratories” - It E ¥ {4 “From Yau Lee” » ZR1%&(ffl Subject
4% “Sample submission with test report” o

&

DR EE = TE) - Material item list MEEE =TH o B 0E 5|0

{# “Lead Free Solder Wire and Flus”lg 9

PERE]
DEIBCHE o R (R B R I R SR o (RDK 7
Pk IEME

PPRTE P IS 28004 H - R HLEE FIVE(# (R 55 {E “Constructionof

Ma On Shan Area 86B” » UR[H (0K 4% FUZe i (EH4

PR IEHE 0 FTEE -
DRI IR ED (A H Ut AR ST B SR o ek et 6 2 H % 2009 FF g

1 H 1558 f&BK?

& e

DRI MR 28008 B - 28008 B c BEFEIEH F5E{% 20094 1 H 15

S U8 E] BRI E - RO Ch REVR IR B - 5 — AR - [
0 53 45 £ — 45 25 WA

& e
DHM B EE BN P R o (RDK 7
: IEEE o

PRTR S DU(E B > (R BREETPSE I - 558X B8 .3-19881 H-19881

H o oo BSE e ({E /2 FPEE{E “Construction of Public Rental
Housing at Shek Kip Mei Estate Phase 2” » HM& A BE T

M HTEL 2010 4 5 H 31 8% -

N
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B IR IR E A |20 A Rk 2
B -

R M WE = (f “"Materials Description” & F|0H{4 “Fry Lead Free
Solder Wire” o

E o BAE] > IEHE -

[ [FEME{E location FE{Ash{E ML - - RI{AHLELFHUE > #i{h“Copper

Pipe Connection” ?

o
l:l"f/\o

) F T B (B supplier JNEH (585 “Prosperity Building
Materials” » BRIEREF] ?

ke

R et ig 19883 BEME 19883 H o NHEIBAEIIff "Mr. C.S. Hsih >
Project Clerk of Works” & WE » B4 &6 2 & B 1E H B B
materials sample > {&BEK ?

ke

f @ M0 19884 K - F U JK &P B UL Ml {E “APPROVAL LABEL” - W & {[
Description JRENE {3 “Fry Lead free Solder Wire” o

%k
B G lE o BRI B A B o Rk

%o IEHE -

B A B T o I RS S > Bk 19885 EIWEFERAE -
%k

] phek ELASUEE N - # % FRY7BET- - Lead Free : {&3f ?
%o IEHE -

T 19886 0 FEE AR A (kR LB TN - AR BEACEE — 1 A 0

- 32 -

Transcript by DTI Corporation Asia, Limited



BKEHEBIEHEZRG 2015412 H1H

test report MHEELEF o

V-

 EE O {5 VB 450 5 %5552 S EH O+ R RITE L 2

R R T - {0 Eh B PO A S - A -
R R 2

o T

: BEARIE 2

DRI T > N Ry (B IR Ry T (B (E AR AT SR o (8 SRR

BATCE] > At DUE w5 ok ol B B R A L 45 e e (8] - - [ 65 5= #4E e e 1E
catalogue BERF » BE N update Bf information e

Pk WOEAR 0 = ATREREED/D e
A SERI TR

DT DA —EEEE 0 F7 19886~ 19887 ~ 19889~ 19890 0 —E&ITRE

F] 19895 Wi{/E - AURHRIM test report » {RBK ?

PR -

PR A EIR AW chop ENIMRIE » (AN > IREWEEZRESL > Hik

N sQCcc Mf -

P
BRI RB B BE — ARk 0 19895 WHFE - UHUEEHLA (8 chop ENWARE - O

5t SQCC {F AL F2 ) I 1

: {E{4 Structural Quality Control Coordinator e
: Structural Quality...
' Quality Control Coordinator °

. ...Control Coordinator?
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L o
bR E AL B AR AR E R - - R AT ERGEE IR (o L it aocc ?
PR fT8E -

: flf4 Architectural. ..

BB N (EE AR JE R QCE > Blf4 Quality Control Engineer >

5% manager | [ EEF- T IBRIEL

& o
ke

DRSS R A — 3 (19896 BLA — (0 Bl RERE SRR

RIEREL > S FLSIEH T FRY AR E KIS, - T BEREREHR
H, - IHfELE{E “HKHA & ASD Projects” o WAE NHEIFLA FI LR
I A FI S - (FRBK 2

IR -

IR SE (AR B (A ot W P 0 5 4R > A AR B St i gl {2 M M 22

HHEEA ?

C A EREFHEREE job reference B -
: Job reference °

bR R i R T W 1T A A R IR TS A T 2 Y b B DURT A 5088 R S Y e T

2o HMEERE —(EEHERE T IKIEE job reference B o

{4 oo [EIREHE > 72T HY 19897 ~ 19898 ~ [F#H 19899 & 19900 H » &

BURARBUE(E test report o FL{ETE(EH T EMESHRME test
report > {RIK ?

N

B/NH © EFE > REGEG MR 8 S e 2

ERFE Y WM RR o S  BB
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EA 11 W 37 SrBSEHIFR

EA 11 B 59 rRIERSE

tH AN 40 A -

L - 4% > {4 > Ms Wong -

E*U@?’?ﬁﬁﬁ/\ﬁ( HA) (Z'7¥<@P€))§’z@§/\7ﬁlﬁ AFE (CHET) (F

oy HIpE ) H—a8 N * ERE ( (ﬁﬂﬁ%% CEEFRGEEHE) (U

R EE — sz VUHH ~ JE o ss —HH ~ B tEdl ﬁ’”;thB PR TP E —H A

CWRENE ) ) FEEEIE
B/ 42 - [

[ WOEIR - A > RS RS = (EEENS - (RBE R REA MR AL - (R
R R S SR - MR G IR MRy . ..

LI ¢ AT R LA 2
NI A R -
T A T -

BU/NH B = EEES 0 BRSBTS Al 2 R e L AR R
YRR I IR AR -

[ S R B AL - PR R IRTE o B N R {E EE - E L
P T IR B AR R 5 > WEARk 03 %5 10 HZE 7 Ek-- 01> 5=
o % 10 HE 7 B o miERiaE N st iR ] - s =17 > 5L
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Annex: Realtime English Transcription based on floor / Simultaneous Interpretation

Commission of Inquiry into
Excess Lead Found in Drinking Water Day 18

Tuesday, 1 December 2015

(10.04 am)

(Transcript of simultaneous interpretation
except where otherwise specified)

MS WONG: Good morning, Chairman. I will summon Mr Wong Tin
Cheung today. He had two roles. One is the chairman of
the board of directors of Yau Lee, from page 82 to 128
in the bundle. The second paper was issued in the role
of director and general manager of Ming Hop. This is
attached in bundle Jl1, pages 31 to 67.

CHAIRMAN: (Chinese spoken) .

MS WONG: Chairman, the witness statements are on six public
housing estates and their plumbing systems. The six
estates are listed in page 62 in the bundle, including
Un Chau Estate Phases 2 and 4, Ching Ho Estate Phase 1,
Choi Fook Estate, Yan On Estate, Lower Ngau Tau Kok
Estate Phase 1, Shek Kip Mei Estate Phase 2.

Chairman, before I read out the witness statements,
I would like to request the chairman's approval that
after reading out Mr Wong's witness statements,
I will -- well, at the end of last week, we received two
witness reports. Some were from subcontractors and
sub-subcontractors, and the other was on the list of
materials.

In those statements, certain statements were made on
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Yau Lee and Ming Hop. They were not in line with the
earlier statements submitted by Mr Wong. The statement
was M1, page 9; the second was Mr Siu, bundle 01,

page 9.

Mr Siu's statement was only on Choi Fook Estate.

For Mr Mok's statement, it was on another estate, and
Chow Ka Ping represented the soldering manufacturer; S1,
page 12.

Chairman, Mr Ng Hak Ming was a contract manager of
Ming Hop and he was a licensed plumber. Last night, he
submitted a second supplementary statement to Lo & Lo
Solicitors, and he responded to some earlier statements
from the subcontractors and sub-subcontractors. We
realise that some written statements and submissions can
prove that Mr Ng could not say he was not aware of the
situation, and I will raise some questions to Mr Wong on
these issues.

CHAIRMAN: Ms Wong -- I have a question for the Secretariat
first. For Mr Mok Hoi Kwong and Mr Siu Kin Wong, are
they present today?

MR KHAW: They are not here yet.

CHAIRMAN: If they have not yet arrived, they could be
seated here inside. Perhaps we could give them two
seats among the media.

You may begin.
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MS WONG: I would like to summon Mr Wong Tin Cheung.

MR WONG TIN CHEUNG (sworn)
Examination-in-chief by MS WONG

MS WONG: Chairman, I will read out the first witness
statement from Mr Wong Tin Cheung.

CHAIRMAN: Please read it out slowly, since we have
simultaneous interpreting service and they need some
time. Please don't read too fast.

MS WONG: The first witness statement at Il, page 80:

"I, Wong Tin Cheung, hereby make the following
statements based on the letter from Lo & Lo Solicitors
to Yau Lee Construction Ltd on 16 October 2015."

Chairman, the relevant part is listed in I1,
pages 51 to 54.

"l. I joined Yau Lee in October 1988 and became
a director of Yau Lee in 1997. I also became one of the
directors of Ming Hop Co Ltd in August 1993. My scope
of responsibilities in these two companies include
establishing an overall development strategy and
providing supervision. In preparing for answers with
regards to questions on Yau Lee, most of the questions
were provided by the relevant site staff from Yau Lee
and Ming Hop.

Ql. (In English) Describe and explain the steps and

procedures in the construction and installation of the
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fresh water plumbing system in the Affected Estates.

(Via interpreter) Yau Lee and Ming Hop are both
wholly owned subsidiaries of Yau Lee Group Ltd. When
Yau Lee bids for the Housing Authority's projects, they
would generally hand over the plumbing works to Ming Hop
for quotation. If the bid is successful, the relevant
plumbing works would be subcontracted to Ming Hop.

For the six affected estates, the construction and
installation of plumbing systems have undergone the
following steps and procedures.

Ming Hop would deal with all relevant plumbing
materials, according to contractual requirements, and
submit samples of the materials, catalogues, WSD
certificate, test reports at similar construction sites
using the same materials from the supplier, and they
would be submitted to the Housing Department for
approval. Solder is not on the Housing Department's
mandatory vetting list of materials, but specific
Housing Department's engineering staff might request for
solder to be vetted as well. Upon receiving such
requests, Ming Hop will arrange to send the lead samples
together with catalogues, test reports, at other
construction sites with similar materials, to the
Housing Department for approval. After approving the

materials, Ming Hop would sign a contract with
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suppliers, based on the actual works' needs, and follow
up on the relevant contracts and arrange delivery to
site. However, solder and lead wires, and so on, would
be directly purchased by Ming Hop's subcontractor.

Ming Hop employed Mr Ng Hak Ming, a full-time licensed
plumber, to deal with all relevant WSD documents,
including form WWO46, which is the construction,
installation and demolishment of plumbing equipment or
fire services equipment.

When the materials purchased by Ming Hop arrived at
the site, the site foreman, lead by Mr Ng Hak Ming,
would inspect the relevant materials to see whether they
are in line with the Housing Department's approved
models, brands, manufacturing origin and so on. If the
relevant materials included on the record form No. 6210,
upon delivery of the materials on site, Yau Lee would
assign a quality control manager or engineer, or their
subordinates, to carry out inspection to confirm the
model and brand, before notifying the Housing Department
for an inspection, and if everything is all right the
works would begin.

After the licensed plumber submits WWO46 part I and
part II and annexed to the Water Supplies Department,
the WSD would vet the information and materials and, if

satisfied, they would sign the third part of WWO46, to
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approve commencement of the works. During the
construction period, Yau Lee has a resident construction
foreman for sample examination and Ming Hop has also got
site staff to inspect the sites on a daily basis, to
ensure that the installation works are in compliance
with the requirements of the HD and the WSD. When
a certain step is completed, the LP" -- licensed
plumber, I beg your pardon -- "would submit form WWO46
part IV for the so-called completion certificate. After
the WSD has received form WWO46 part IV, they will send
a waterworks inspector to inspect the installations at
site. When the WSD is satisfied, form WWO46 part V will
be issued, and will also instruct the LP to take water
samples at various locations for testing by approved
laboratory of the WSD. After the water test is
approved, WSD will issue form WWO1005, the so-called
certificate for water connection. Ming Hop, together
with Yau Lee and HD relevant persons, would carry out
various forms of test, including flow test. When the
tests are completed, the contract manager of HD will
then issue occupation permit.

Q2. (In English) With reference to the steps and
procedures outlined above, explain the role and
responsibilities of Yau Lee and the respective roles and

responsibilities of its subcontractor(s),
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sub-subcontractor (if any), licensed plumber(s) ('LPs')
and other person(s) in the contractual, construction and
post-construction stages relating to the installation,
supervision of work, inspection, certification of
completion, monitoring and maintenance of the fresh
water plumbing system as far as controlling the content
of lead of the Plumbing Materials is concerned, stating
the procedures, criteria and standards involved.

(Via interpreter) Yau Lee, the main contractor, is
responsible for managing and monitoring the whole works
process, including safety, quality, progress,
environmental aspects and cost control. As far as
plumbing works are concerned, as stated above, Yau Lee
has subcontracted plumbing works to Ming Hop. According
to the contract between Yau Lee and Ming Hop, as far as
the quality and specifications of the plumbing system is
concerned, Ming Hop has to complete the plumbing works
according to the contractual requirements of HD and
Yau Lee, and Ming Hop has to ensure that the quality of
works is in compliance with the requirements of HD and
WSD. When the works are completed, the patch-up works
during the warranty period are also the responsibility
of Ming Hop.

Mr Ng Hak Ming, LP, is a full-time staff of Ming Hop

during the construction phase of the six public housing
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estates mentioned above. He has worked for Ming Hop for
over 30 years and is a contract manager of Ming Hop. He
is responsible for all the documents and applications
with the WSD and he also monitors plumbing works and is
responsible for the quality of works and progress, to
ensure that requirements by the HD and the WSD are met.
Mr Ng Hak Ming has left at the end of last month, due to
personal reasons.

For the six housing estates mentioned above,
Ming Hop has subcontracted five of the actual
installation works to Mr Mok Hoi Kwong, who is in charge
of Wing Hing plumbing works, and these five public
housing estates are Lower Ngau Tau Kok Estate Phase 1,
Shek Kip Mei Estate Phase 2, Yan On Estate of Ma On
Shan, Un Chau Estate Phases 2 and 4, and Ching Ho Estate
Phase 1. For Ching Ho Estate Phase 1, at first works
were taken up by Sum Kee, but because progress was
unsatisfactory, Ming Hop terminated its contract with
Sum Kee in June 2008, and works were taken over by
Wing Hing for completion. For Choi Fook Estate, it was
contracted to Hang Lee, whose responsible person is
Mr Siu Kin Wong. Mr Ng Hak Ming of Ming Hop and
resident supervisory staff were responsible for
monitoring works progress and quality. As for the

monitoring details, I will defer to Mr Ng.
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Q3. (In English) Explain and identify with
reference to the tender documents, the Main Contract and
Subcontract the specific contractual terms and
provisions pertaining to (a) the construction of the
Affected Estates to ensure drinking water will be
lead-free and safe and (b) prohibiting the use of pipes,
fittings and soldering and other plumbing materials
('Plumbing Materials') from which lead may leach into
drinking water (the 'Contractual Requirements').

(Via interpreter) In the general contract between HD
and Yau Lee, there were no special provisions on lead
content specifications of drinking water. But there are
copper pipe specifications; they have to comply with BS
or BS EN standards. If soldering materials are used,
lead-free solders must be used (annex 2)."

That's page 1 of the relevant bundle.

"In the subcontract, it is specified that the works
must be done in accordance with the main contract, and
therefore Ming Hop is also subject to the relevant
provisions (annex 3)."

That starts from page 100.

"Regarding the contract between Ming Hop and the
plumbing subcontractor (annex 4)" -- page 160 -- "it is
also specified that the standards must be in compliance

with the HD's provisions, and therefore the above
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provisions also apply, and the relevant plumbing works
are also subject to the regulation of WWO and WWR and
Mr Ng Hak Ming, LP, 1is responsible for monitoring.

Q4. (In English) Explain the measures, supervisory
and monitoring and quality control system in place by
Yau Lee in order to comply with such Contractual
Requirements and to ensure the safety and quality of
drinking water.

(Via interpreter) According to the Hong Kong Housing
Authority specification PRE.B8.1425.P, Yau Lee has to
submit quality control procedures, work examination
forms or report forms. Please see annex 5."

And the document starts from page 212.

"The actual procedures are as follows:

First, there are three types of submissions. First,
material submissions; second, method statements,
submission of method statements; and also statutory
submissions. Ming Hop has to supply intended materials
to be used and also method statements to the HD for
approval. The LP has to assess Yau Lee, to submit
statutory submissions to the WSD according to the
relevant legislation, and that is form WWO46 and the
related information.

Yau Lee formulates the work procedures and also the

inspection and test schemes, and is also responsible for

- 10 -
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compiling the rechecking list (annex 5) and listing out
all the details to facilitate monitoring.

Ming Hop has subcontracted the actual installation
works to a contractor and it will choose subcontractor
with enough manpower and experience and with good track
record in this area.

When purchasing plumbing installations, Ming Hop has
to comply with the contractual requirements and also the
approval forms by architects of HD. When materials are
delivered to the construction site, the site inspection
staff of Ming Hop are responsible for checking the
materials to see whether they are in compliance with the
approved list by HD. If the relevant materials are
included in record form No. 6210, Yau Lee will send
a quality control manager or engineer or his subordinate
to conduct random checking when the materials are
delivered. Then the HD will be informed to send men to
check, and works can only start after the materials are
properly checked.

Once the materials have arrived at the construction
site, they will be used for construction according to
design plans and contracts. Yau Lee together with
Ming Hop will monitor the quality of works by plumbers.

05. (In English) Explain and identify the

prevailing Contractual Requirements and statutory and

- 11 -
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non-statutory requirements pertaining to the approval of
Plumbing Materials by the HA.

(Via interpreter) Under the general contract between
Yau Lee and the HA, materials used in works, excluding
minor metalware and consumables such as solders, they
have to comply with the approval and tests of architects
or representative of the HD. The samples and also tests
must be done in accordance with Hong Kong Housing
Authority specifications.

The relevant documents of the six housing estates
are listed as annex 6", beginning from page 218.

"Q6. (In English) Explain and identify the types of
Plumbing Materials submitted to HA for approval.

(Via interpreter) Regarding plumbing materials
submitted to the HA for approval, they are all compiled
by Ming Hop for submission to HD through Yau Lee. For
the types of materials, please see annex 7", beginning
from page 232.

"Q7. (In English) Explain the choice and decision
of joining the pipes (a) by soldering instead of (b)
using mechanical compression joints, and why the former
method of joining the fresh water pipes was extensively
used in the Affected Estates. If it is a matter of
costs, please state the difference in costs.

(Via interpreter) The installation of mechanical

- 12 -
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compression joints and their accessories, in terms of
materials, these mechanical compression Jjoints
accessories are generally more expensive than solder,
and the difference in price depends on market
conditions, in particular the copper prices at the time.
However, the process of mechanical compression jointing
is relatively more efficient than brazing, and as such
the manpower costs would be lower, and the comparison in
prices between both procedures depend on the ratio
between copper prices and salaries at the time. As

I remember, for the six relevant estates, during the
construction phase, the total price of mechanical
compression joints is 10 to 20 per cent higher than that
of brazing. However, since the salaries of plumbing
workers have increased rapidly while copper prices have
remained relatively low, the cost of both approaches are
more or less the same.

However, price is not the only consideration in
considering the use of brazing. For mechanical
compression joints, due to craftsmanship or quality
issues, after extensive use there's a risk of seepage
which would cause nuisance to residents. On the other
hand, brazing is more secure and seepage is not as
common, and as such it is commonly adopted by the trade.

08. (In English) From the preliminary findings of

- 13 -
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the WSD Task Force published on 25 September 2015,
Plumbing Materials (including valves and taps) were used
which deviated from the list of Plumbing Materials
submitted to the WSD (Deviated Plumbing Materials).
Please state and identify the Deviated Plumbing
Materials and also to the best of Yau Lee's knowledge,
why the deviated plumbing materials were allowed to be
used without being spotted during the supervisory and
monitoring processes. The request is confined to
Deviated Plumbing Materials which have now been found to
contain lead or from which lead has leached into water.

(Via interpreter) As I understand, according to the
preliminary findings of the WSD Task Force published on
25 September, the estate involved was Kai Ching Estate
and the second phase of Kwai Luen Estate. They were not
projects under Yau Lee.

Q9. (In English) Identify the persons, companies
and entities responsible for the procurement of Plumbing
Materials. If such materials were procured by Yau Lee's
subcontractors or any other persons or entities other
than Yau Lee, explain the measures, supervisory,
monitoring and gquality control system in place by
Yau Lee in ensuring that (a) the Plumbing Materials are
lead-free, (b) they comply with the Contractual

Requirements, statutory and non-statutory requirements

- 14 -
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and (c) that the drinking water will be lead-free and
safe.

(Via interpreter) In the above six housing estates,
Ming Hop was responsible for the procurement of plumbing
materials and accessories. The solder was purchased
separately by the plumbing subcontractor of Ming Hop on
their own, at their own cost. As for the monitoring
measures adopted by Yau Lee on plumbing materials,
please refer to paragraphs 4 and 11.

Q10. (In English) Identify the persons in Yau Lee
responsible for the inspection, construction and
installation and approval/certification of completion of
the fresh water plumbing system in the Affected Estates
and the steps taken by them in (a) discharging such
responsibilities and (b) ensuring the safety of drinking
water.

(Via interpreter) In different works items, Yau Lee
has foremen, building services co-ordinators and quality
control co-ordinators to monitor the installation of
plumbing works, and the division of work is as follows:

The block foreman would be responsible for all
frontline work in the supervision of plumbing
installation. For example, the co-ordination of
procedures and site inspection on the quality of

plumbing installations.

- 15 -
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Building services co-ordinators would be responsible
for the plumbing diagrams, the relevant building service
diagrams and the actual on site co-ordination, to ensure
that the site of work complies with the plans or
diagrams.

Quality control managers/engineers and architectural
quality control co-ordinators are responsible for
submitting materials as well as vetting and checking the
documents.

The persons responsible for the above work in the
six affected estates are listed in annex A", which is in
page 254.

"Qll. (In English) Explain the steps taken by the
persons identified in the 2 preceding paragraphs in
ensuring that (a) the work in connection with the
construction and installation of the Plumbing Materials
was carried out by workers with sufficient training and
qualifications, and (b) only approved and lead-free
Plumbing Materials which comply with Contractual
Requirements will be used in the construction and
installation of the fresh water plumbing system.

(Via interpreter) For my understanding, from
Ming Hop, all plumbing workers employed by the plumbing
subcontractor in the six housing estates hold the

intermediate or construction craftsmen trade test
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certificates, and when Yau Lee issued site permits to
these workers, they would request these intermediate
workers or construction craftsmen to provide
certificates of their qualifications. As for
paragraph (b), in order to not repeat myself, I will
give an answer in the next question.

Ql12. (In English) Given your answers to the matters
in the preceding paragraphs, explain to the best of your
knowledge how Plumbing Materials containing lead came to
be used in the Affected Estates and also why the use of
the same had been allowed and overlooked.

(Via interpreter) Earlier, public residential
estates employ the GI pipes in fresh water pipes from
the Housing Authority. However, they would rust after
a few years and the fresh water would turn yellow after
they stay in the rusted pipes. As such, the Housing
Authority decided to use uPVC-lined GI pipes. However,
it's difficult to purchase such materials in the market.
From around 2005, the Housing Authority decided to turn
to copper pipes in these plumbing projects, and based on
the technology at that time companies would usually use
brazing to connect copper pipes. The main reason is
that, as mentioned, the chance of seepage is much lower
and there would be less complaints.

According to an interim report from the Review

- 17 -
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Committee on quality assurance issues related to fresh
water of public housing estates, before the lead in
water incident the general trade practice was in line
with the Housing Authority's quality control mechanism.
At that time, there was no awareness to include solder
in the monitoring mechanism.

Let me cite an example. In the overall subcontracts
or in the overall contract, solder was only a small
fitting, consumable, and as such it was not included in
the monthly engineering costs application filed from
Yau Lee to the Housing Department, and according to the
overall contracts, upon arriving at the sites, the
materials would be tested by the Housing Department, but
soldering materials for water pipes were not included.

At that time, it was generally believed in the trade
that copper brazing has been adopted widely in the trade
for years, and Housing Authority projects would have to
undergo testing and approval from the Housing Department
and Water Supplies Department, and all along there was
no awareness that there would be issues from using
copper pipes. At the same time, the site foreman of
Yau Lee and Ming Hop responsible for monitoring the
works never reported any issues with plumbing materials
to myself. Since solder is an inexpensive small

fitting, at that time I had no reason to believe that
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non-compliant solder would be used.

After the lead in water incident, Yau Lee
immediately launched an internal investigation. From my
understanding, starting from around 2005, Ming Hop
decided to ask its subcontractor to purchase solder at
their own cost, and that's included in the quotation of
the subcontract, which is attached in annex 4. The
explanation from Ming Hop is that soldering wire, resin
cream and so on were consumables during the
construction. They were inexpensive but large
quantities might be used during the construction. We
had seen cases in which the plumbing subcontractor
notified Ming Hop that the soldering material would be
used up very soon and they need to be restocked.
However, from quotation, the issuing of purchase orders
and delivery, it takes around one week, and as such the
progress of the plumbing works would be affected and
there were complaints from the plumbing workers. At
that time, Ming Hop felt that the plumbing subcontractor
can have the best idea of the works progress and they
can decide when they have to replenish the soldering
materials, and as such allowing them to purchase the
solder would be best for the projects.

The decision to ask subcontractors to buy solder is

based on Ming Hop's working relationship with their
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subcontractors. Mr Mok Hoi Kwong, the person in charge
of Wing Hing, had worked with Ming Hop in many different
projects and they have been collaborating for more than
20 years, and Ming Hop saw them as a reliable
subcontractor. Mr Siu Kin Wong, the person in charge of
Hang Lee, was also a longstanding partner of Ming Hop
and he has been involved in plumbing for more than

20 years. As I understand, in 2008, Mr Siu started his
own business, and since we have no issues at all with
this company in prior projects, Yau Lee and Ming Hop had
no reason to suspect them.

Although Ming Hop decided to allow subcontractors to
purchase solder at their own cost, it doesn't mean that
Ming Hop did not conduct any supervision on the solder.

First of all, in the procurement of solder, even
though soldering wires were not part of the list of
mandatory vetting items of the Housing Department, but
as mentioned before, specific HD officers might ask for
the solder to be submitted and vetted. In that case,
Ming Hop will purchase compliant soldering materials for
Yau Lee and the Housing Department for vetting. For
certain items, the plumbing subcontractor must also
demonstrate the soldering procedures to the HD's
engineering staff in the sampling room.

Furthermore, Ming Hop will prepare a sample board at

- 20 -

Transcript by DTI Corporation Asia, Limited



Annex: Realtime English Transcription based on floor / Simultaneous Interpretation

Commission of Inquiry into
Excess Lead Found in Drinking Water Day 18

each construction site, displaying plumbing parts,
components and tin wire, flux, et cetera, soldering
materials approved by the HD. The sample board will be
placed at the office of the HD resident staff for
inspection by the HD, so that when HD staff inspect the
construction site, they would know the approved
materials.

For tin wire and flux, they are soldering materials
and they are provided by the plumbing subcontractor who
is responsible for procurement. When the plumbing parts
and components are delivered at the construction site as
said above, Ming Hop is responsible for checking whether
the model, the brand, the place of manufacture and also
the size are in compliance with those approved by the
HD. Yau Lee would also send a quality control manager
or engineer or his subordinate to take random checks, to
ensure that the model and the brand are in compliance
with the approved samples, and then inform the HD staff
to check, because, as for the tin wire, since solder is
not a necessary item for inspection by the HD, it's
quite rare for the plumbing subcontractor to report to
Yau Lee or Ming Hop upon delivery.

Once the tin wire arrives at site, the workers there
would quickly cut it up into smaller segments, to

facilitate plumbing workers to take them to soldering
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sites for use. Since the tin wire is not marked, it is
not easy to tell what brand it is after it is cut up
into different segments, so neither Yau Lee or

Ming Hop's supervisory staff will be able to tell easily
what brand is being used. But according to my
understanding with Mr Ng of Ming Hop, he and his
subordinates have seen solder materials and tin wire in
compliance with HD's requirements.

However, when Yau Lee submits its monthly bills to
the HD, there is no requirement for Yau Lee to declare
to supply the invoices of solder materials, and
therefore Yau Lee has not made this requirement to
Ming Hop, and therefore Ming Hop has never supplied the
invoices to -- or has never required its subcontractors
to supply the relevant invoices to Ming Hop. However,
since this incident, at the request of the HA, Yau Lee
has provided the solder invoices of these six housing
estates to Ming Hop. We can only have the invoices for
three sites, Lower Ngau Tau Kok Estate Phase 1,

Shek Kip Mei Phase 2 and Ching Ho Estate (annex 9).

Q13. (In English) Describe the measures and quality
control system in place and/or any other recommendations
(after the discovery of excess lead in drinking water)
by Yau Lee in order to (a) address the health concerns

of residents of the Affected Estates, (b) to comply with
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the statutory requirements and standards in drinking
water and (c) to ensure the safety and quality of
drinking water supply. Please also state any other
recommendations Yau Lee has in relation to (a), (b) and
(c) above and on how similar incidents may be avoided in
the future.

(Via interpreter) Since excessive lead has been
found in drinking water, Yau Lee has taken the following
measures to step up control and to take care of the
health of the residents of the six affected estates.

First, in the six affected housing estates, Yau Lee
has provided connections from the rooftop water tanks to
different floors, to facilitate residents to have water
supply, and the relevant works have more or less been
completed.

Secondly, water filters that are certified by US
National Sanitation Foundation, NSF 53, have been
installed at these six affected housing estates at no
cost to residents, and the filters would also be
replaced for free in the coming two years.

Since the lead in water incident, Yau Lee has
required Ming Hop to order solder materials directly, to
ensure that the source is reliable, and the order must
state clearly the brand and also the type, such as UK

Fry lead-free Powerflow 99C and to specify the quantity
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ordered. Once the soldering materials are delivered at
site, the quality control engineer of Yau Lee or his
subordinate must check carefully. Once the materials
are found to be up to standard, it will be placed at

a lockable place at site and will only be taken out when
they are used.

Yau Lee has also ordered two XRF analysers, which is
a rapid testing device, so that when solder materials
are delivered and before they are used for works, they
will be checked, and they can only be used after they
are confirmed to be lead-free.

Enhanced internal training in particular will remind
plumbing workers not to bring their own soldering
materials into our construction site and they can only
use soldering materials supplied by Yau Lee. Trained
workers will have a mark on their safety helmets, and
Yau Lee will carry out random checks. Rapid tests will
also be used. All unused soldering materials must be
destroyed at designated places of the construction site
and cannot be disposed of lightly.

Yau Lee will use the rapid XRF analyser to ensure
that all solder joints up to standard, to ensure that
they are lead-free.

Yau Lee has switched to stainless steel pipes with

very good results, and the HD can consider using this.

- 24 -

Transcript by DTI Corporation Asia, Limited



Annex: Realtime English Transcription based on floor / Simultaneous Interpretation

Commission of Inquiry into
Excess Lead Found in Drinking Water Day 18

I believe that the statement is true."

Signed, "Wong Tin Cheung on behalf of Yau Lee
Construction Co Ltd, dated 10 November 2015."

Chairman, I have completed the first statement. The
second statement is at Jl, starting from page 31. This
is a statement provided in his capacity as the director
and general manager of Ming Hop.

"I, Wong Tin Cheung, director and general manager of
Ming Hop, provide this statement in response to
a request from Lo & Lo Solicitors dated 16 October 2015.
I will now provide answers to the questions of the
Commission one by one.

Since the daily operation of Ming Hop is the
responsibility of the deputy general manager, Ms Wong
Lai Ying and also contract manager, Mr Ng Hak Ming, in
preparing this statement, I have had to obtain most of
the answers with the assistance of Mr Ng and Ms Wong."

The first question:

"Ql. (In English) Adduce the part(s) of the
6 subcontracts and 7 sub-subcontracts pertaining to (a)
the construction and installation of the fresh water
plumbing system in the affected estates and (b) the
procurement of pipes, fittings and soldering and other
plumbing materials ('plumbing materials') in connection

therewith.
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(Via interpreter) In relation to the contract
between Ming Hop and Yau Lee, covering Un Chau Estate
Phase 2 and Phase 4, Ching Ho Estate Phase 1, Choi Fook
Estate, Yan On Estate, Lower Ngau Tau Kok Estate Phase 1
and Shek Kip Mei Estate Phase 2, there are six
subcontracts. Also, the seven subcontracts between
Ming Hop and Wing Hing, and also Hang Lee and Sum Kee,
involving the construction and installation of the fresh
water plumbing system in the affected housing estates
and the procurement of pipes, fittings, soldering and
other plumbing materials. Please see annexes 3 and 4 of
the witness statement for Yau Lee", which can be found
in bundle Il at pages 108 to 211.

"Q2. (In English) Describe and explain the
respective roles and works of Sum Kee and Wing Hing in
the construction and installation of the fresh water
plumbing system and procurement of plumbing materials
for Ching Ho Estate.

I have first of all answered this question in
paragraph 9 of my witness statement regarding Yau Lee
and I will not repeat here."

That's on Il, page 182.

"Q3. (In English) Describe and explain the steps
and procedures in the construction and installation of

the fresh water plumbing system in the affected estates.
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(Via interpreter) With regard to Lower Ngau Tau Kok
Estate Phase 1, Shek Kip Mei Estate Phase 2, Yan On
Estate of Ma On Shan, Un Chau Estate Phases 2 and 4,
Ching Ho Estate Phase 1 and Choi Fook Estate, for the
steps and procedures and the construction and
installation of the fresh water plumbing system, I have
already detailed all that I know in paragraphs 4 to 6 of
my witness statement for Yau Lee, which can be found in
I1, pages 80 to 81. Regarding details, Mr Ng Hak Ming
will explain in his own statement.

Q4. (In English) With reference to the steps and
procedures outlined above, explain the roles and
responsibilities of Ming Hop and the respective roles
and responsibilities of its subcontractors and licensed
plumbers ('LPs') and other person(s) in the contractual,
construction and post-construction stages relating to
the installation, supervision of work, inspection,
certification of completion, monitoring and maintenance
of the fresh water plumbing system as far as controlling
the content of lead of the plumbing materials is
concerned, stating the procedures, criteria and
standards involved.

(Via interpreter) This issue has been covered in my
witness statement for Yau Lee in paragraphs 7 to 9" --

this is I1, page 82 -- "so I won't repeat myself."
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"As for the vetting of plumbing materials, I have
covered that in paragraphs 4 to 5 in my witness
statement for Yau Lee."

Again, this is I1l, pages 80 to 81.

"As the licensed plumber for the plumbing works of
these six estates, Mr Ng Hak Ming would outline the
steps, criteria and standards he adopted in detail in
the control of the compliance of plumbing materials.

05. (In English) Explain and identify with
reference to both the subcontract and the
sub-subcontracts the specific contractual terms and
provisions pertaining to (a) the construction of the
affected estates to ensure drinking water will be
lead-free and safe and (b) prohibiting the use of
plumbing materials from which lead may leach into
drinking water (the 'contractual requirements').

(In Chinese) Q7. (In English) Explain and identify
the prevailing contractual requirements and statutory
and non-statutory requirements pertaining to approval of
plumbing materials by the HA and the main contractor.

(Via interpreter) I have answered these two
questions in paragraphs 10 to 11 of my witness statement
for Yau Lee, so I won't repeat myself here."

Again, this is I1l, page 83.

"Q06. (In English) Explain the measures,
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supervisory, monitoring and quality control system in
place by Ming Hop in order to comply with the
contractual requirements and to ensure the safety and
quality of drinking water.

(Via interpreter) I have addressed this question in
paragraph 11 of my witness statement for Yau Lee, so
I won't repeat myself."

This is at I1l, page 84.

"08. (In English) Explain and identify the types of
plumbing materials submitted to the HA and the main
contractor for approval.

(Via interpreter) Through Yau Lee, Ming Hop
submitted the plumbing materials to the Housing
Department for approval. The types of materials
submitted are listed in annex 7 of the witness statement
for Yau Lee."

It's in bundle I1, page 235.

"Q09. (In English) Explain the choice and decision
of joining the pipes (a) by soldering instead of (b)
using mechanical compression joints, and why the former
method of joining the fresh water pipes was extensively
used in the affected estates. If it is a matter of
costs, please state the difference in costs.

(Via interpreter) I have explained this in

paragraphs 15 to 16 in my witness statement for Yau Lee
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so I won't repeat myself."

It is in I1, page 87.

"01l0. (In English) From the preliminary findings of
the WSD Task Force published on 25 September 2015,
plumbing materials (including valves and taps) were used
which deviated from the list of plumbing materials
submitted to the WSD (deviated plumbing materials).
Please state and identify the deviated plumbing
materials and also, to the best of Yau Lee's knowledge,
why the deviated plumbing materials were allowed to be
used without being spotted during the supervisory and
monitoring processes. The request is confined to
deviated plumbing materials which have now been found to
contain lead or from which lead has leached into water.

(In Chinese) Ql11. (In English) Adduce all purchase
orders, receipts and information showing the brand
names, types and specifications of (a) the soldering
materials used, (b) deviated plumbing materials used
other plumbing materials in which lead has been found.

(Via interpreter) As I understand, the WSD
Task Force found out on 25 September 2015 that the
non-compliant deviated plumbing materials involved were
Kai Ching Estate and Kwai Luen Estate Phase 2, and
Ming Hop was not involved.

Ql12. (In English) Identify the persons, companies
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and entities responsible for the procurement of plumbing
materials. If such materials were procured by

Ming Hop's subcontractors or any other persons or
entities other than Ming Hop, explain the measures,
supervisory, monitoring and quality control system in
place.

(Via interpreter) I have addressed in question in
paragraphs 4, 11 and 18 of my witness statement for
Yau Lee, so I won't repeat myself here."

This is Il1, pages 80, 84 and 85.

"Q01l3. (In English) Identify the persons in Ming Hop
responsible for the inspection, construction and
installation and approval/certification of completion of
the fresh water plumbing system in the affected estates
and the steps taken by them in (a) discharging such
responsibilities and (b) ensuring the safety of drinking
water.

(In Chinese) Ql14. (In English) Explain the steps
taken by the persons identified in the 2 preceding
paragraphs in ensuring that (a) the work in connection
with the construction and installation of the plumbing
materials was carried out by workers with sufficient
training and qualifications, and (b) only approved and
lead-free plumbing materials which comply with

contractual requirements will be used in the
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construction and installation of the fresh water
plumbing system.

(In Chinese) Q15. (In English) Explain your role in
supervising and monitoring the work of the LPs and other
workers and persons involved in the construction and
installation of the fresh water plumbing system.

(In Chinese) Q16. (In English) Explain and confirm
(with reference to the enclosed list of plumbing workers
(enclosure 1) whether all workers and persons who
constructed and installed the pipes and fittings in the
fresh water plumbing system were licensed plumbers.

(Via interpreter) On 16 October 2015, Lo & Lo
Solicitors attached enclosure 1, which is a list of
workers, in its letter to Ming Hop. After verification
from the administrative staff of Ming Hop, some alleged
Ming Hop staff were actually workers from
subcontractors. I asked Ming Hop's administrators to
correct the information on the workers who were not
Ming Hop's staff and consolidate a list of workers who
were involved in the construction and installation of
plumbing works in each estate. This is annex 1 in this
witness statement. From my understanding, from Mr Ng
Hak Ming, of these workers, none were licensed plumbers,
but they held intermediate or craftsmen certificates in

plumbing works.
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Mr Ng Hak Ming and the six on-site foremen from
Ming Hop were involved in the supervision of relevant
works. The on-site staff of Yau Lee was responsible of
monitoring Mr Ng and the work of the plumbing workers,
and the on site staff would report to me the progress
and works quality of the relevant plumbing works through
the vice general manager, Ms Wong Lai Ying of Ming Hop.

I secured the project organisation submitted from
Ming Hop to the Housing Department on the construction
of five housing estates, and this is listed in annex 2."

Chairman, this is on page 63.

"The remaining project organisation chart for
Un Chau Estate phases 2 and 3 could not be secured.
Although the above persons were shown as engineer on the
project organisation chart of Ming Hop, in other words
the on site foreman I stated in my witness statement,

I enquired Mr Ng Hak Ming on this and he confirmed what
I said as true.

The name of site Un Chau Estate Phases 2 and 4, the
responsible foreman, Mr Alex Poon, has left his
position. For Ching Ho Estate, Mr Alex Poon has left
his position. For Yan On Estate, Mr Gary Lee has left.
Shek Kip Meil Estate Phase 2 blocks 5 and 6, Mr Gary Lee
has left. Ngau Tau Kok Lower Estate blocks 1 to 5,

Mr CF Ching. Choi Fook Estate, blocks 9 to 11, Mr CF
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Ching.

As mentioned in my witness statement for Yau Lee, in
paragraphs 4, 5, 11 and 19" -- the relevant pages are
I1, pages 80, 84 and 90 -- "Ming Hop primarily submits
the solder to the Housing Department via its plumbing
subcontractor, to monitor -- and they would monitor the
installation of the plumbing subcontractor to see
whether contractual requirements are fulfilled, and
there are regular inspections on the workers and spot
visits to the sites to make sure that the subcontractors
abide by the contractual requirements.

Ql7. (In English) Given your answers to the matters
in the preceding paragraphs, explain to the best of
Ming Hop's knowledge how plumbing materials containing
lead came to be used in the affected estates and also
why the use of the same had been allowed and overlooked.

(Via interpreter) My view on this issue was already
addressed in paragraphs 22 to 31 of my witness statement
for Yau Lee. I won't repeat myself."

This is in bundle I1, pages 92 to 93.

"Q18. (In English) Describe the measures and
quality control system in place and/or any other
recommendations (after the discovery of excess lead in
drinking water) by Ming Hop in order to (a) address the

health concerns of residents of the affected estates,
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(b) to comply with the statutory requirements and
standards in drinking water and (c) to ensure the safety
and quality of drinking water supply. Please also state
any other recommendations Ming Hop has in relation to
(a), (b) and (c) above and on how similar incidents may
be avoided in the future.

(Via interpreter) I have addressed this question in
paragraph 32 of my witness statement for Yau Lee.

I won't repeat myself."

This is in I1, page 95.

"I believe that what I gave in this witness
statement were the truth.

Wong Tin Cheung, 10 November 2015."

Mr Wong, could you confirm these two written witness
statements as witness statements for the purposes of
this hearing?

A. Yes.

Q. I read out your two witness statements. Is there
anything you would like to amend?

A. No.

Q. Are you willing to adopt these statements for the
purpose of this Inquiry?

A. Yes.

Q. I would like to raise some questions on several issues.

First of all, let's look at Il, page 93, paragraph 28.
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Here, it is mentioned the individual HD staff may ask to
check the soldering materials, Ming Hop may require
subcontractors to purchase samples of soldering
materials for approval by Yau Lee and the HD, and then
individual projects' plumbing subcontractors have
demonstrated the soldering procedures to HD staff.

Have you read the statement by Mr Ng Hak Ming
submitted yesterday?

A. I have.

Q. Have you had the opportunity to consider the information
in that statement?

A. Yes.

Q. So Mr Ng has responded to four issues. I would like to
take you to paragraph 6 of Mr Ng Hak Ming's
supplementary statement.

Chairman, it was only submitted last night, so it's
not paginated yet.

MR KHAW: P1l, item 5.

CHAIRMAN: 1It's at page 226.

MS WONG: May I refer you to paragraph 6, starting from the
third line, which says that from Yau Lee, some pictures
were taken from the sample boardroom of Choi Fook Estate
on 27 March 2009, annex 9. The pictures showed that
they were demonstrating to HD staff the use of Fry grade

99C lead-free tin wire.
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May I lead you to -- sorry, my bundle is not
paginated yet -- page 239 of the bundle. This photo,

according to the supplementary statement by Mr Ng
Hak Ming, there was a demonstration to HD staff at
Choi Fook Estate. According to the date shown on the
photo, it was 27 March 2009. Can you see it?

So I would like to ask, how were the photos found?

A. My staff found it at the server of Yau Lee last weekend.

Q. So these photos show some plumbing materials. If you
look at photos number 1 to 9, photo 9, there is a worker
doing some soldering; right?

A. Yes, I can see it.

Q. And photo 11, we can see a tin, a yellow tin, so a flux
was being used to wipe the pipes?

A. Yes.

Q. Photos 17 to 20, and photos 33 to 39, we can see the
soldering procedures?

A. Yes.

Q. Photos 21 and 23, page 245, we can see soldering
materials being used for connecting the pipes. We can
see this slightly bent solder.

Photo 26, we see somebody using a level ruler. Do
you know who he is?

A. According to my colleague, he was an HD staff member.

Q. HD staff member? Photo 28, someone holding a tin of

- 37 -

Transcript by DTI Corporation Asia, Limited



Annex: Realtime English Transcription based on floor / Simultaneous Interpretation

Commission of Inquiry into
Excess Lead Found in Drinking Water Day 18

yellow Powerflux and also lead-free solder, in green,
the brand Fry, power or grade 99C lead-free. Can you
see 1it?

A. I do.

Q. As far as you know, who was holding these materials?

A. According to my colleague, he contacted a former
colleague and this one was Mr Siu Kin Wong.

CHAIRMAN: The photo number, please?

MS WONG: 28.

CHAIRMAN: So that person was Mr Siu Kin Wong.

MS WONG: Can we take a look at photos 29 to 31. We can see
for sure the brand of solder. It is Fry Powerflow
lead-free grade 99C, in a roll.

A. Yes, correct.

Q. Photos 33, 34, 35, 36, 37 and 39, we can see the
soldering procedures, and we can also see soldering
materials being used for the works?

A. Correct.

Q. So how come, Mr Wong, you are in possession of these
photos?

A. I could not identify who took the photos, but they were
downloaded from our server. As far as I understand,
some frontline site staff would, for the sake of
training new workers, ask our subcontractor to

demonstrate the procedures. I believe those photos were
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taken in a similar situation.

Q. For those working, do you know whether they were your
workers?

A. According to my colleague, well, our own workers did not
know how to do soldering, so it would be Mr Siu Kin Wong
or his workers.

Q. All right. The second area I would like to ask is --

I would like to take you to some documents, indicating
that four housing estates had submitted materials or
documents to the HD. May I lead you to documents
related to Ching Ho Estate: page 80, paragraph 4 of your
statement, the fourth paragraph; and page 93,
paragraph 28.

Let's take a look at Ching Ho Estate. May I lead
you to bundle Bl4.2, page 36595. On the top left-hand
corner, we have the contract title: "Completion contract
for the construction of Fanling area 36 Phase 1", the
date 2 November 2007; is it correct?

A. Yes.

Q. So it was a form submitted by your company?

A. Yes.

Q. The brand, from "Materials description: Fry flux &
solder wire"; correct?

A. Yes.

Q. So is this material mentioned lead-free material?
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A. Yes.
Q. That's for Ching Ho Estate.

The second document, the document was submitted to

the Housing Department for sample approval?

Yes.

Materials were submitted to the HD by your contractor;
right?

The materials would be submitted by Mr Mok Hoi Kwong.
For Ching Ho Estate, at first it was Sum Kee. The
materials were submitted to our site staff for onward
submission to HD.

We will discuss purchase orders by Sum Kee later. First
I would like to go through these four housing estates
with you first.

The second housing estate is Choi Fook Estate.
B12.3, page 31738. Again, we can see the contract
title: "Choi Wan Road development Site 3B Phase 1". We
talk about site 3B in Phase 1.

Yes.

The site is Choi Fook Estate?

Correct.

The date again is 7 August 20087

Yes.

"Materials description", under 1, "General information",

it says, "'Fry 99C' lead-free solder wire & 'Fry'
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Powerflow Flux; copper pipework jointing".

A. Correct.

Q. The name and address of manufacturers and the supplier
were stated, and that's Prosperity Building Materials Co
Ltd.

A. Yes.

Q. Page 32017, we are talking about the same site here,
Choi Fook Estate. Again, "Materials submission".

A. Yes, I can see it.

Q. Were submitted by PS So, your site agent; is that
correct?

A. Correct.

Q. And cc "Site (file Cl)". Are you talking about the
construction site in question?

A. Correct.

Q. "With enclosure", that means the enclosures are
included.
A. Yes.

Q. Can we turn to the enclosures now. Item 7, from the
top, can you see "Fry 99C" there?

A. Yes, I do.

Q. Again, we are talking about the same lead-free solder
materials?

A. Yes.

Q. Let's take a look at Yan On Estate: B1l1.3, page 28003.
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First, on the table, we see the title, "Test report" --
"Test Report (Material) by Laboratories". It says
"From: Yau Lee". The subject is "Sample Submission with
Test Report".

Let's look at the third line in the material item
list. Do you see the words "lead-free solder wire and
flux"?

A. Yes.

Q. Similarly, this is about lead-free solder.

Now let's look at 28004. It says, "Construction of
Ma On Shan Area 86B". Is this referring to Yan On
Estate?

A. Yes.

Q. Again, it was submitted by yourself, and the date was
15 January 20097

A. Yes.

Q. Now let's look at 28008. You can see that the date is
15 January 2009, and the venue. When we look at the
photos, we see different cans and bundles of soldering
wire. This is lead-free soldering wire; right?

A. Yes.

Q. The fourth site is Shek Kip Mei Estate Phase 2. Please
turn to B8.3, page 19881. 1In the top-left corner, you
can see the title: "Construction of public rental

housing at Shek Kip Mei Estate Phase 2". The date was
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31 May 2010.

A. Yes.

Q. Again, it was submitted by your company?

A. Yes.

Q. Under "Materials description" it says "Fry lead-free
solder wire"?

A. Yes, I see that.

Q. And the location is "copper pipe connection"?

A. Yes.

Q. Similarly, the supplier was Prosperity Building
Materials Co Ltd?

A. Yes.

Q. Now let's look at page 19883. It says "Mr CS Hsih,
project clerk of [materials]"?

A. Yes.

Q. And on page 19884, we have an approval label, and under
the description it says "Fry lead-free solder wire".
The signatory was a representative from the Hong Kong
Housing Authority.

A. Yes.

Q. On 19885, we can see the brand and type of flux. You
can see the green packaging. Again, this is Fry
lead-free solder wire.

On page 19886, this is a so-called certificate

issued by Prosperity Building Materials Co Ltd, and
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relevant test reports are attached. Why was this
document created?

A. Ming Hop obtained this document from Prosperity.

Q. Why was that?

A. I believe the objective was to make sure that material
requirements have remained unchanged, and as such
a catalogue was requested, in order to know the latest
requirements.

Q. Can you speak up a little bit, please?

A. All right.

Q. From page 19886 to 19887, 19889, 19890, until 19895, we
have a series of test reports.

A. Yes.

Q. Let's see some chops from Yau Lee. Something called
SQCC.

Now let's look at 19895. There's a chop here. What
does SQCC stand for?

A. Structural quality control co-ordinator.

Q. The site is the same as what you mentioned; right?

A. They were both under the quality control engineer.

Q. Now, on page 19896 we have a document apparently
provided by Prosperity Building Materials Co Ltd, and
the title is "Fry flux and lead-free soldering wire,
HKHA and ASD projects", and Yau Lee Construction Co Ltd

was mentioned. Does it mean that lead-free solder was
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provided to Yau Lee for these estates?

A. This is a short portfolio from Prosperity Building
Materials Co Ltd. 1In our trade, it's common for us to
refer to similar projects in the past, so I believe this
is their portfolio.

Q. Now, from 19897, 19898 and 19899 to 19900, relevant test
reports are attached on this specific brand of lead-free
solder. These are test reports; right?

A. Yes.

MS WONG: Chairman, would that be an appropriate time to
break?

CHAIRMAN: Let's take a 20-minute break.

(11.37 am)

(A short adjournment)

(12 noon)

CHAIRMAN: Please continue, Ms Wong.

MS WONG: Certain statements were made by Mr Siu and Mr Mok.

CHAIRMAN: Can you speak up, please?

MS WONG: For the third aspect, I will lead Mr Wong through
Mr Siu's witness statement and Mr Mok's witness
statement.

There are certain accounts or statements and I would
like to see how you respond.
First of all, I would like to take you to Mr Siu

Kin Wong's witness statement: 0/3, page 10, paragraph 7.
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0l, item 3, page 10, paragraph 7.

In his witness statement, Mr Siu, in his final three
lines, mentioned that for the Choi Fook Estate project,
Ming Hop never specified Hang Lee to procure any
specific brands or specifications in its small fittings,
and this includes soldering material, and he never
suggested himself where to purchase the small fittings
such as solder.

We saw some photographs this morning and it was in
annex 9 of Mr Ng Hak Ming's witness statement, and in
paragraph 7 here, how would you respond to Mr Siu's
statement?

A. I don't agree with his statement. Mr Siu was the one
holding the can or bundle of soldering material.

Q. He was holding the green can and the yellow can of flux;
right?

A. Yes. He demonstrated the soldering procedures to HD
staff.

Q. Now I would like you to refer to paragraph 11 of
Mr Siu's witness statement. Perhaps let's look at
paragraph 10 first. In the last two lines, it says:

"From my recollection, the sampling room of the
Choi Fook Estate project should be located on the third
floor and from construction to approval it takes two or

three months."
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As far as you know, the demonstration in the
photographs you have shown, where was it done?

A. It was done in the sampling room.

Q. In paragraph 11, it says:

"HD officers would not specifically request workers
to demonstrate the brazing procedures. However, during
the brazing work, HD staff might see how they work."

So here there was no denying that some HD staff
might conduct inspections and see how they work. 1Is
there anything you would like to respond?

A. Such demonstrations don't happen all the time, but in
Choi Fook Estate, some of our colleagues have
demonstrated the procedures to HD's officers.

CHAIRMAN: Was such demonstration an exception rather than
a norm?

A. As far as I know, such demonstrations do not occur at
every site. It was an informal process. In some cases,
some HD officers might request our staff to carry out
demonstrations. There won't be any written records, and
it's often done on request. I think that's the case
here.

MS WONG: Now, 1in paragraph 19, in Mr Siu Kin Wong's witness
statement, it says:

"Before the lead in water incident, I have never

seen rolls of soldering wires or brands named Fry. As
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far as I know, starting from the end of the 1980s,
Hong Kong has started using copper pipes for hot water
supply, and at that time mechanical joints were used
instead of soldering. I do not know that some solder is
available as strips and some as rolls, and I do not know
the difference between leaded and unleaded solder."
A. I think I do not agree with that.
Q. From the photographs we saw this morning, the green roll
was apparently lead-free solder?
A. Yes.
Q. Paragraph 31. In the second line there, it says:
"Myself and Hang Lee were never requested to submit
solder for vetting purpose, and we never supplied
Yau Lee or Ming Hop with rolls of soldering wire.
Myself and Hang Lee had no idea what is meant by
soldering materials compliant with HD's requirements."
Do you agree?
A. No, I do not agree.
Q. What's your reason?
A. Well, it's because of the photographs.
Q. Paragraph 34. Again, it says:
"I do not know whether the samples include flux and
leaded solder. Myself and Hang Lee were never requested
by Ming Hop or anybody else to provide flux or soldering

wire samples."
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Do you agree?

A. No, I do not agree.

Q. Mr Siu Kin Wong was the person holding the rolls of
solder.

A. Right.

Q. Now let's look at the witness statement of Mr Mok
Hoi Kwong. Before we go there, I would like to remind
you of the witness statement you gave for Yau Lee. 1In
paragraph 9, I1/82, here it says Mr Mok Hoi Kwong was
responsible for five estates.

A. Correct.

Q. For Ching Ho Estate Phase 1, Sum Kee was the
subcontractor. Due to unsatisfactory works progress, he
eventually took up the project.

A. Correct.

Q. In his supplementary witness statement yesterday, Mr Ng
mentioned in paragraph 7 -- well, I would like to take
you to the witness statement of Mr Mok Hoi Kwong.
P1/227, paragraph 7, page 227. Mr Ng Hak Ming said he
was puzzled why Mr Mok Hoi Kwong said he didn't know the
solder might contain lead, and for Yan On Estate and
Shek Kip Mei Estate Phase 2, some documents show that
the soldering materials had been submitted. According
to the site staff at Yan On Estate, they submitted

lead-free soldering -- soldering material sample was
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submitted by Mr Mok Hoi Kwong. For Ching Ho Estate,
when he took over Ching Ho Estate project, Sum Kee was
responsible for receiving the uninstalled plumbing
materials, and at that time he recalled Sum Kee
transporting such materials away, and that includes the
Fry 99C lead-free solder, in the green packaging.

At that time, he took reference to the invoice and
delivery note by Prosperity. This is in bundle S1,
pages 61 to 68. These documents were submitted by
Mr Chow from Prosperity. Appendix B, starting from
page 59, attachment B.

Attachment D starts from page 78. It should be B on
page 59. Let's look at appendix B on page 59. Let's
look at page 60 first. These are invoices issued by
Prosperity Building Materials Co Ltd; right?

A. Can you repeat that, please?

Q. Starting from page 60, these invoices were issued by
Prosperity; right?

A. Yes.

Q. Now, on page 60, this invoice was addressed to Mr Mok
Hoi Kwong.

A. Correct.

Q. And it says "Un Chau Street", and the date was 20 April
2007.

A. Yes.
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Q. Now, starting from page 61, this is on Fanling Area 36
Phase 17

A. Yes.

Q. This is for Ching Ho Estate; right?

A. Yes.

Q. Starting from page 61, it says "Cash sale", and the date
was 24 July 2008. The item name is called UK Fry
lead-free solder, and the quantity is 120 rolls; the
delivery address is Phase 1, Area 36, Fanling. The
address is Ching Ho Estate.

A. Correct.

Q. Now let's look at page 62. Again, it's a cash sale.
28 June 2008. Again, British Fry lead-free solder.
Again, the delivery is Fanling Area 36, Phase 1.

A. Yes.

Q. Page 63. The date of this delivery note is 28 June
2008. Again, it was a cash sale. Again, the delivery
address is Ching Ho Estate. But this is a little bit
different. Mok Hoi Kwong signed on this note; right?

A. Yes, we see his signature here.

Q. The next page, 64, and page 65 -- again, on page 65,
Mr Mok's signature is here and it says "Lead-free
solder", and on page 66 and page 67, again, Mok
Hoi Kwong's signatures are here. 23 August 2008, again,

"Fry lead-free solder". Page 68, 2 September 2008,
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again it was a cash sale and it says "Fry lead-free
solder". Again the delivery address is Ching Ho Estate.

A. Correct.

Q. Now let's come back to Mok Hoi Kwong's witness
statement, bundle M, starting from page 9. Please turn
to page 21.

A. Yes.

Q. You said that for the affected projects, we can mostly
use tin strips, and then when it's out of stock, may use
tin solder in a roll. I don't know whether it contains
lead or not, but we have been using that as commonly
used in the industry.

Paragraph 22.

A. What paragraph, please?

Q. 22.

A. Prior to the lead incident, I have never considered, nor
did I know the content in tin strips and also tin wire,
and I don't know whether they contain lead. I am not
aware of any UK standard, and I think workers in the
trade do not have any concept or awareness of whether
soldering materials would contain lead or not.

Q. Paragraph 35:

"I knew that Ming Hop had to submit some plumbing
materials to the HD for approval but I didn't know the

approval standards or details, and I didn't know whether
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solders had to be approved. I cannot recall whether
Wing Hing had been requested to submit any materials for
approval. I didn't remember whether Ming Hop or Yau Lee
had been given tin wire. I have never submitted any
certificates or test reports. I have no concept of what
is meant by soldering material approved by HD."
What are your views, after reading these paragraphs?

A. I beg to differ from his view because Ng Hak Ming's
statement clearly indicated that at the point of
handover, Fry 99C was used, and colleagues of Yan On
Estate told me that Mr Mok Hoi Kwong handed Fry 99C to
them personally, and I have also checked myself, because
I am working on Anderson Road site E for HD, I have
checked with AQCC of the site and I was told that Mok
Hoi Kwong personally delivered Fry 99C to him. So I'm
quite sure Mr Mok knew what materials were to be used.

CHAIRMAN: May I interrupt. Anderson Road site E, is that
in progress?

A. Yes, it was supposed to hand over in two months or so.

CHAIRMAN: And when did work start?

A. About three years ago. That is in 2012/2013, in other
words.

CHAIRMAN: The Anderson project, is that undertaken by
Wing Hing?

A. Yes. Yau Lee is the main contractor, Ming Hop the
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subcontractor, and Wing Hing the sub-subcontractor.

CHAIRMAN: So, for the Anderson Road site, according to your
colleagues, Mok Hoi Kwong handed samples of the solder
to Ming Hop for onward submission to Yau Lee and then to
the HD?

A. According to my colleague, Mok Hoi Kwong personally
submitted the samples to our AQCC.

CHAIRMAN: AQCC is?

A. 1Is responsible for co-ordinating materials for
submission to HD.

CHAIRMAN: That was in around 2013 to 201472

A. Yes.

CHAIRMAN: What's the name of that AQCC?

A. Leo Tam.

CHAIRMAN: Okay. Is he still your employee?

A. Yes, he is.

MS WONG: Mr Wong, having read the two statements, do you
agree that Siu Kin Wong, on behalf of Hang Lee and
Mr Mok Hoi Kwong, representing Wing Hing, knew for sure
what sort of materials to be used?

A. They should know full well.

Q. So they knew full well that lead-free solder should be
used.

A. Yes.

Q. So you find their statements incorrect?
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A. Yes.
Q. Chairman, I would like to ask questions on the following

two areas. First, a report from Yau Lee to the HD dated
14 September 2015. B7.4, page 17873. Do you have that
document with you, Mr Wong?

Indeed.

That was subsequent to the lead-free incident, a report
submitted by your company to the HD.

If you look at page 17877, there's the question of
$76. Can you explain to us, in relation to paragraph 2,
how do you arrive at the two figures, $33 and $437
Those are just rough figures. We did some testing with
my colleagues, to look at the effectiveness or the speed
when it comes to the use of lead-free or leaded solder.
Our conclusion i1s for lead-free solder, the time was
a little bit longer, but if we use high temperature gun
and gas, the speed was more or less the same.

So, if we compare the cost, we should do
a comparison using lead-free solder high-temperature
gas. So the difference is just $33 per flat more
expensive for solder material cost, and $43 per flat
more expensive for the equipment cost, and therefore the
difference is only $76, but it may differ at different
times.

However, there is no intention or incentive for the
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contractor or subcontractor to use deviated solder
materials, because the pricing difference is very minor.

Q. So there are accusations that subcontractors might want
to save $76 per flat. Now, if we are talking about
hundreds of flats, the difference might be tens of
thousands of dollars in difference and to cut corners,
they might go for lead-free solders. What is your
response to this accusation?

A. I can't see why they are going to do that, because we
have a long-term relationship with the subcontractors
and the difference is just a few tens of thousands of
dollars, so we cannot figure out why.

Q. The last area I would like to ask you on this: some
statements -- I would like to ask you a gquestion in
relation to a statement by Ms Lok So Fun. 25 November
2015, page 88, the Chinese transcript.

A. I'm afraid I don't have it vyet.

Q. I will read it out to you. Ms Rosa Lok mentioned that
the demonstration at the sample room, Ms Rosa Lok
mentioned that demonstration of soldering joints were
never heard of. As far as we understand, Ms Rosa Lok
also gave evidence on the site of Choi Fook Estate.
What is your view?

A. I would not be taken by surprise, because it involves

frontline staff. Perhaps the request was made by her
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frontline colleagues and we did it, and perhaps
architects or chief architects had no idea of what had
happened.

Q. So is it possible that frontline staff had done it
without telling her?

A. Yes, because the demonstration is not something very
special. At site, the demonstration might be done to
coach new colleagues or to let our colleagues understand
how it should be done. So it's just an understanding
and no formal documents might be prepared. So it is not
a surprise that the senior officers had no idea.

I myself had no idea as well.

MS WONG: (Chinese spoken).

CHAIRMAN: Mr Khaw.

Cross—-examination by MR KHAW

MR KHAW: Mr Wong, in your statement you mentioned that
starting from 1997 you became the director, and in
around 1993 you became one of the directors of Ming Hop?

A. Yes.

Q. I would like to understand from you the daily operation
of your company. I know you belong to the senior
management of Yau Lee and Ming Hop. Both Yau Lee and
Ming Hop are involved in the six affected housing
estates. Now, for the daily operation, I would like to

ask whether you would personally inspect the six housing
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estates, and how frequent?

A. Well, it's really not fixed. It depends on the progress
of works, whether there were special problems. In my
experience with construction sites, on average, this is
just an average, I would inspect at least once or more
each housing estate per month.

Q. So would you go when there was a problem or would you
inspect these sites in general?

A. On both occasions. When there was a problem, of course
I had to see to it. If senior officers would visit
construction sites, I would go there personally myself
first, and if time permitted, I would do the same.

Q. Regarding the contract between Yau Lee and Ming Hop, and
also the sub-subcontract between Ming Hop and the
licensed plumber, were you involved in the negotiation
of these contracts?

A. For the contract between Yau Lee and Ming Hop, the
tendering division of Yau Lee was responsible. Our
department from the tenders would be involved. Because
the two are sister companies, so usually they made the
arrangements. I rarely saw to them. Ms Wong and also
Mr Ng were responsible for the contract between Ming Hop
and also the sub-subcontractors.

Q. So you were not personally involved in the management of

the contract between Ming Hop and the subcontractors?
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Page 90 of I1, of your statement. Ql0. You were
asked to identify the persons in Yau Lee responsible for
the inspection, construction of the sites, and you told
us that Yau Lee had building services co-ordinators and
quality control manager/engineer to monitor the
installation of pipes. We can see that these include
foreman, building services co-ordinators, as well as
quality control managers.

On page 255 of the bundle, you listed out the
personnel responsible for these affected estates in
detail. So my question is, before you gave this witness
statement, did you ask any person listed on this table,
for example quality control co-ordinators or
engineers -- did you ask whether they were willing to
give witness statements?

A. No, I did not ask them.

Q. Why was that, since they were directly involved?

A. The Commission asked for a statement from the managing
director, which is myself. Since we were responsible
for six affected estates, I felt I should be the person
to give the statement.

Q. We asked for a witness statement from you, but in our
letter we also mentioned that if you feel that any
personnel involved in the affected estates should show

up to give statements, did you consider this scenario?
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Ms Wong asked you about Mr Ng Hak Ming, the licensed
plumber. I think Mr Ng had two roles. One is the
licensed plumber and, second, he was a staff employed by
Ming Hop?

A. Yes.

Q. Just now, for the photographs we saw, a demonstration
was done by the workers for the Housing Department.

When I look at P1l, page 227 of Mr Ng's witness
statement, paragraph 6, Mr Wong said -- for paragraphs 6
and 7, in paragraph 6 photographic records were
mentioned, and it says someone was holding the Fry
lead-free solder. Have you actually seen Mr Mok
himself?

A. Do you mean if I know him?

Q. Yes.

A. I do.

Q. What about Mr Siu? Before the lead in water incident in
July, have you seen him?

A. I have recollection but I'm not exactly sure.

Q. In paragraph 7, Mr Ng Hak Ming said he was puzzled why
Mok Hoi Kwong said he didn't know the solder might
contain lead, because for the housing estate in which
Wing Hing was responsible for the plumbing works, for
Yan On Estate and Shek Kip Mei Estate Phase 2, some

documents show that the soldering materials were
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submitted, and at that time the on-site staff at Yan On
Estate confirmed that the submitted lead samples were
provided by Mok Hoi Kwong.

Now, who was the on-site person in charge?

A. It was one of my former colleagues and he was called
Mr Shau Chi Wai. He was the site agent.

Q. His name was not on the table. What was his position?

A. Site agent.

Q. Did you and Mr Ng Hak Ming consider asking Mr Shau's
opinion?

A. I had a phone conversation with Mr Shau and he confirmed
the facts, yes.

Q. Did you invite him to give evidence?

A. No, because it just happened over this past weekend.

Q. Before the lead in water incident this July, you have
been discussing contract specifications with the Housing
Department with regards to the specs of materials, and
for soldering material BS 1254, lead-free solder and so
on, these were mentioned.

Before July 2015, were you aware of the situation?

A. I did not know but my colleagues might.

Q. Before July 2015, on the solder specifications, did you
have any information? Did you know which brands to use?

A. No, I was not aware.

Q. All along, were you aware that some solder are leaded
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and some lead-free? Were you aware of that?

A. No, I wasn't sure. I heard about it but I wasn't sure.
Q. For the soldering material, you have to submit samples
to the Housing Department for approval. Apart from
submitting the actual solder, you would submit documents
as well, such as test reports, product catalogues. Have

you seen those documents?

A. No, my colleagues took care of that.

Q. Now let's look at the submission of samples. You might
not be aware of the actual procedures, but I would like
to know more about the process. In the contract
specifications, do you know the differences between PLUl
and PLU2?

A. Some were mandatory and some not.

Q. How long have you known this?

A. Yes, I knew it from the past.

Q. In your witness statement, you said sometimes HD
officers would request for samples to be submitted.
Let's look at two paragraphs in your witness statement.

First let's look at paragraph 4. Il, page 80.

In paragraph 4, please begin from the end of the
third line. It says:

"Solder is not on the HD's mandatory vetting list of
items, but specific HD engineering officers might

request for samples to be submitted."
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Now let's look at another paragraph. On page 93,
paragraph 28, it says:

"The procurement of solder, even though soldering
wire is not on the list of the HD's mandatory list of
items for approval, but as mentioned before, specific HD
officers might request for solder to be vetted."

Do you remember when you started receiving such
requests from HD officers to submit samples?

A. Personally speaking, I only found out after the lead in
water incident.

Q. Let's take Shek Kip Mei Estate as an example. According
to the contractual obligations, the significance and
objectives of submitting samples were listed. Let's
look at B8.1, page 18951.

Here, in the middle of the page, near the bottom,
you see the title "Samples" and "Samples of materials".
It says the Housing Department's contract manager might
request for samples to be submitted, and it says:

"(In English) ... do not confirm orders until
approval has been obtained."

In other words, the purchases should not be made
until samples are approved. So, for you, the vetting
and approval of samples serve as a means of gatekeeping,
to ensure that the subsequent materials would be

compliant to the HD's requirements and contractual
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obligations?
A. Yes, I agree, but during the actual works progress, we

might order the materials before receiving the approval.
Can you repeat that, please?

That's what's been said on the contract. During the
actual works stages, we know the materials we would use,
so sometimes we would make purchases in advance.

And having vetted and approved the samples, for the
actual materials that arrive on site, according to your
witness statement, you said no problems were detected in
the past on soldering material. $So, in the actual

on site supervision, you wouldn't check specifically the
soldering material that arrived on site to see whether
they are compliant?

No, I don't think you can put it this way. According to
what Mr Ng Hak Ming told me afterwards, he had visited
the workshops on site, to see whether the HD's
requirements are met, and Mr Ng as well as other
officers have conducted checks. But, to be honest,
those were not formal checks and we did not have proper
records.

I know that Mr Ng Hak Ming said he had seen Fry solder
in workshops, but that was not the focus. I am focusing
on the mechanism. When the solder arrives on site,

there's no system in place to inspect the materials
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on site to see whether they are compliant; can I put it
this way?

A. After receiving the deliveries, these materials would
usually be stored in the workshops. We are not there to
receive the materials and we do not demand the invoices.

Q. Do you agree that as a senior member of management, it
is important to -- Yau Lee has the responsibility to
ensure the materials delivered comply with the
specifications; do you agree?

A. I do. Basically, we have the obligation to ensure this.
But in the process, because the subcontractors have
worked for us for a long time, we do trust them. So in
this matter we were not alert enough, we were not
vigilant enough.

Q. So it seems that there is no special mechanism to check
the materials when they are delivered, and secondly you
do not require the plumbing subcontractor -- now, he is
responsible for procurement. When materials are
delivered to the construction site, you do not require
them to report to Ming Hop or Yau Lee that materials
have been delivered?

A. We don't. We don't require this to be done, because the
process is very short. As far as I know, as soon as
materials are delivered, they will remove the packaging

and cut up the solders very soon.
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Q. Understood. Since you do not require them to report to
you, you don't know when and what solder materials are
delivered; right?

A. Yes, but my colleagues would inspect the construction
site.

Q. But there is no mechanism for your company to inspect
those materials?

A. Because the money involved is small, so we do not check
them.

Q. Let us look at some examples, involving Choi Fook
Estate. We know that for the samples, there is no
disagreement Fry was submitted. B1l5 -- we don't have to
refer to that page because we have seen it a number of
times -- Fry was submitted as a sample.

But if we look at the invoices, I1, page 259, we see
Prosperity Building Materials was one of the suppliers.
They contacted Mr Siu and delivered the goods to
Choi Fook Estate, where the works were. 1In the invoice,
it was clearly stated that it's UK Fry flat strips. And
pages 261 and 262 is also talking about UK 50C flat
strips. So you do not require for such invoices to be
filed?

A. No.

Q. Am I fair to say this: if someone had checked the

invoices with wide-open eyes, there should be a question
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mark when UK 50 flat strips were spotted?

A. Well, as I said, we had known these subcontractors for
a long time and we have co-operated for so many years,
and some colleagues have seen the products at site, so
it did not appear to us that leaded solder would be
used, so we are not aware that this would happen.

Q. All right. Well, this is a box supplied to us by
Prosperity, and they told us how the materials were
delivered. We see this label (indicating), "UK 50 flat
strips", from Prosperity. DKL is the manufacturer, the
name of the manufacturer, and here in red it's quite
clear. It reads, "contains lead".

If there's a mechanism to check, even looking at the
box itself, you would know that it's very different from
the lead-free sample submitted.

So it's just a very simple procedure, and you would
be able to spot the difference; would you agree with me?

A. Yes. As I said, in the past, we did not have that
awareness. Is there any room for the mechanism to be
improved? I do agree that there is room for
improvement.

Q. I would like to know, what's your mechanism for
receiving materials delivered? Well, HD has form 6210.
There are about 30 items, a list of 30 items, that have

to be checked upon delivery. Form 6210. Il, page 89 of

- 67 -

Transcript by DTI Corporation Asia, Limited



Annex: Realtime English Transcription based on floor / Simultaneous Interpretation

Commission of Inquiry into
Excess Lead Found in Drinking Water Day 18

your statement, we can see the form, or mention of the
form. Page 98.
Is it only quite recently, after the incident?

A. I beg your pardon?

Q. I1, pages 98 and 99. You mentioned this form in your
statement. And that is for the record of HD, these are
items where checking was required, and you mentioned
that solder was not part of the items and therefore you
did not do any checking upon delivery.

I would like to discuss with you the procedures.
When materials are delivered, first, for form 6210, did
it only come to your awareness recently?

A. I have seen it in the past.

Q. It is a form for the site supervisory staff of the HD.
As far as Yau Lee is concerned, what are the procedures
that you take when materials are delivered? I don't
think you follow the system of the HD; you have your own
system, right?

A. Yes.

Q. If we look at B7.4, page 17935. If my understanding is
correct, these guidelines are formulated by Yau Lee for
checking materials delivered to your construction sites.
These are procedures to follow when materials are
delivered to your sites.

Paragraph 1 on page 17935:
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"Items can be divided into products procured by
Yau Lee, by ourselves or provided by developers and
a third procured by the subcontractor.

For products procured by a subcontractor, they
should be checked by the subcontractor, and the
subcontractor should trace the invoices, and the site
management should ask for copies of invoices from

subcontractors."

Day 18

From your statement, I don't think you followed the

guidelines?

A. Yes, this is correct, because solder is considered
a sundry item, so we have not asked for invoices from
subcontractors.

Q. It says:

"After receiving copies of invoices from
subcontractor, the site management should send people
check, to ensure that the materials delivered are
approved. If there is any discrepancy, then
arrangements should be made for an exchange."

It seems that there was no one from your site
management staff to carry out that checking?

A. The guidelines are usually for materials or intended
materials to be used, but for solder, this is a very

sundry item.

to

Q. All right. For page 17937, you have a checklist: tiles,
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bricks and marble, and so on and so forth -- although
the print is rather small, I can still read it -- and

also metalware.

Does that mean that solder is not any of the items
here, and therefore the guidelines do not have to be
followed?

A. Let me put it this way. Yes, for solder materials, we
have not followed this mechanism.

Q. My question is whether you have to follow this mechanism
for solder materials. Now, for solder materials,
according to your understanding, does that belong to any
of the items listed here?

A. No, because they are hardware items, small hardware
items, so rather sundry.

Q. All right.

Page 17938. No special mention of solder. Not
included here. Can you see it? Cement. There is no
special mention of solder here.

But on page 17938, further down the page, we see
some legend there. Footnote 3. The print is very
small; can we enlarge it a little bit?

"For the items not listed on this checklist, the one
who receives the materials should classify the materials
and then follow the usual procedures for accepting or

receiving such materials. When there is any doubt, the

- 70 -

Transcript by DTI Corporation Asia, Limited



Annex: Realtime English Transcription based on floor / Simultaneous Interpretation

Commission of Inquiry into
Excess Lead Found in Drinking Water Day 18

person should consult the site management."

So I think this is more or less a catch-all phrase.
"If the item is not included in the above, then you
should first classify; if it's something to be provided
by the subcontractor, then you should follow the
guidelines." But perhaps it was out of negligence that
this was not done?

A. Yes, for solders, we didn't follow this.

MR KHAW: Chairman --

CHAIRMAN: We should break for lunch first. We will
continue at 2.30 pm.

(1.00 pm)

(The luncheon adjournment)

(2.34 pm)

CHAIRMAN: Let's continue.

MR KHAW: Before lunch, we talked about the delivery guide
notes for Yau Lee. Can I put it to you that although
Yau Lee has its own guide notes on delivery of
materials, but whether or not they actually inspect the
materials that arrived on site would be in accordance
with the WSD's guidelines? So, in other words, you
would follow the WSD form 6210 rather than your
guidelines?

A. I don't agree. For some materials -- well, for solder,

we did not carry out any inspection.
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Q.

This morning, I asked about the delivery of materials
on site. You did not request the plumbing subcontractor
to notify you upon the arrival of the materials, and you
had no record on the arrival of materials on site, and
in the main contract, there is a certain clause.

Let's take Shek Kip Mei Estate as an example. BS8.1,
page 18958. At the top of the page, we might not be
able to see the numbers clearly. Let's look at the
words, " (In English) purchasing of materials and
services".

Yes, I see that.
Then it says:

"(Partially in English) Adopt the following
procedures for the procurement of materials and services
to ensure that they comply with the requirements of the
specification:

1. Select subcontractors and suppliers of materials
and technical services on the basis of their ability to
satisfy the requirements of the specification;

2. Maintain records of suitable subcontractors and
suppliers;

3. Ensure purchasing documents clearly describe the
material or service being ordered;

4. Retain purchasing documents as records."

3 and 4 are both related to purchasing documents.
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Number 4 is the retention of documents. Number 3 is on
the requirement that purchasing documents must clearly
describe the materials being ordered.

Can I put it to you that if you did not inspect the
materials on site, and that you did not verify the
documents or keep any documents for record, you did
not -- in other words, you did not follow this
requirement in the contract?

A. As I said, this material was a sundry item, and the
Housing Department did not ask us to submit the
material, and as such we did not request our plumbing
subcontractor to do so.

Q. You said the material was a sundry item. However,
different witnesses from the Housing Department
considered this a small fitting. As for such small
fittings, the main contractor does not have to submit
a material sample to the Housing Department for vetting
and approval; do you agree? You didn't need to submit
such materials to the HD, right?

A. Generally speaking, yes. It depends on the type of
small fitting. There are many types of small fittings.

Q. For solder, in your witness statement you said some HD
officers would request you to submit such samples, and
the normal practice is that you would submit samples.

For Yau Lee, as a contractor, if you feel that there's
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a need to submit the samples, it would serve as an extra
guarantee or peace of mind for the future?

A. I think this is an interactive process. Sometimes HD
officers would ask our colleagues to submit samples, and
in others we would ask the HD if we need to submit some
samples. So this is a rather interactive process.

Q. I understand the process, but as a main contractor among
the trade, if you feel certain samples need to be
submitted, if you feel that certain materials have to be
vetted and approved, then you would do so; is that
correct?

A. We don't mind doing it, let's put it this way. Even
though we need to take extra steps, in general we
wouldn't mind taking such extra steps to clarify the
materials, and we are happy to do so.

Q. I would like to ask questions on the subcontract between
Yau Lee and Ming Hop. The contractual relationship
between Yau Lee and Ming Hop is an internal one between
two companies that belong to the same group. When
I look at the subcontracts between Yau Lee and Ming Hop,
the stipulations of the main contract were mentioned.

Let's look at this contract. We can look at
an example, the example of Un Chau Estate. I1/123.
Now, this subcontract begins from 150. On page 123,

paragraph 37, the details are listed, Mr Wong.
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Let's look at the heading, "Materials, craftsmanship
and mechanics", and under paragraph 37, it says:

"The contractor [in other words, Ming Hop] all the
materials supplied by the contractor must be new
materials that are compliant. All materials must
satisfy all specifications and requirements under the
main contract."

So the requirements are laid out very clearly, and
at the same time the contractor must include all samples
and tests in the quotation and include the relevant
costs, including manpower and materials, and the
relevant material descriptions must be submitted for the
architect's approval. So all is very clear here.

Now let's look at details of the contract between
Ming Hop and the plumbers, for Un Chau Estate, M1l. For
Un Chau Estate. Now, let's look at page 285.

As I understand, this is a contract between Ming Hop
and its plumbing subcontractors. As for details of the
material specifications, we can start from page 291.
Let's look at page 291, paragraph 36. Paragraphs 36
and 38. Let's look at paragraph 36 first. It says:

"All materials supplied by the contractor must be
new materials that are compliant. All materials must
satisfy all specifications and requirements under the

contract."
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Then a point about quotations follows. At
paragraph 38:

"The contractor has to supply all records on quality
to Yau Lee and Ming Hop and should allow and arrange
representatives of Yau Lee and Ming Hop to examine the
materials, equipment, manufacturing process and products
at the workshop and offices of the contractor, and if
Yau Lee and Ming Hop are of the view that the quality is
substandard, then I may require Yau Lee and Ming Hop to
require the contractor to redo it."

Take solder as an example. There are specifications
agreed between Yau Lee and the HD -- for instance, they
have to comply with UK standards and must be
lead-free -- this is clearly spelt out in the contract,
and for Yau Lee and Ming Hop, the provisions in the main
contract are also clear.

What about the contract between Ming Hop and the
plumbing subcontractor? Because you did not mention
specifically that there should be a reference to the
terms in the main contract. I would like to know who in
your company or Ming Hop would tell the plumbing
subcontractor the terms to follow? Who's responsible
for that?

A. First, back to the terms. I do agree that the terms

here are not 100 per cent clear. So, towards the end of
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the stage, some of the wording has been changed, to make
mention of the main contract, and the quality must be to
the satisfaction of Yau Lee, Ming Hop and also the
landlord. 1In other words, the earlier contractual terms
were not too clear.

Now, for the industry, for the sub-subcontractor,
usually they have less education and therefore, for the
requirements, rely on the submission of samples, for
instance. Therefore we require the subcontractor to
give us a submission for onward submission to the
architect, so that they would know for sure what are the
requirements, and that will be the requirements during
construction.

Q. Now, you required the sub-subcontractor to provide
samples that comply with the requirements of the main
contract. There i1s no contention here. That is, the
sub-subcontractors must know what are the requirements.

A. Can you please come again-?

Q. For the plumbing sub-subcontractor, he has to know
exactly the kind of solder demanded by Yau Lee?

A. That's correct.

Q. So there must be some communications? You said that in
general, plumbing sub-subcontractors are not as well
educated and they may find it difficult to read the

English contract, so communications between you two are
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very important. So I would like to know what staff in
Ming Hop and Yau Lee were responsible for maintaining
regular contact or communications with
sub-subcontractors, to ensure that he understood the
contractual requirements of solder in the main contract?

A. The architectural quality control co-ordinator is
responsible for making submissions. The AQCC would then
let the plumbing sub-subcontractors know what are the
requirements.

Q. AQCC was responsible for submitting samples to HD, but
that's something that happened afterwards. Before
making the submission, there must be someone who
communicated with the plumbing sub-subcontractor as to
what materials or solder to purchase in order to fulfil
the requirements.

A. Well, these sub-subcontractors or subcontractors have
worked for HD projects for a number of times, so they
did know for sure what the HD required. There was also
a site engineer and also an AQCC to tell them. They
would know samples already approved by HD. So, in
principle, they were guite clear about that.

Q. Even though they have served for a long time, there must
be a first time. So Mr Siu said that as far as Yau Lee
projects were concerned, that was the first time he was

the sub-subcontractor. So, for plumbing
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sub-subcontractor who worked for you the first time,
what staff in your company would be responsible for
communicating with him, to tell him what solders or
materials can fulfil the contractual requirements?

A. As I said, AQCC or the site foreman, a number of staff
would be tasked to do that.

Q. If we look at Il, page 255, I discussed this with you
this morning. A number of staff members were
responsible for building services, and they were the
AQCC or QC engineer.

Let's take Lower Ngau Tau Kok Estate as an example.
Who would be in communication with the plumbing
subcontractor; do you know?

A. There are so many sites, there were many people and
dialogue involved, so it would not be possible for me to
single out a particular person and a particular
dialogue.

Q. Yes, I understand, but can you, say, identify who was
responsible for communicating with the plumbing
subcontractor materials to procure, for instance,
samples to provide for submission?

A. As I said, it could be the AQCC. It could also be our
site foreman -- site foreman employed by Ming Hop. But
in my impression, in the main it would be the AQCC.

Q. Mr Wong, this morning I asked you a question on test
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reports of solders in catalogues.

If you look at B8.3/19886. Ms Wong asked you
questions on such documents. For instance, product
specifications of Fry lead-free solder wire.

These documents were provided by Ming Hop; is that
right?

A. Yes.

Q. Shall I put it this way: when a sample has to be
provided -- take Fry as an example -- is it your
evidence that you rely on the plumbing sub-subcontractor
to buy or to obtain the actual sample, whereas the
documents would be provided by Ming Hop?

A. Yes, correct.

Q. Because this is a bit different from what Ng Hak Ming,
the licensed plumber, said. Let me show you his
statement: Pl, page 15, paragraph 7. What he said is
a bit different; paragraph 7 on page 15. If you look at
paragraph 3, what Ng Hak Ming said:

"Although Ming Hop transferred the responsibility of
procuring solder materials to the plumbing
sub-subcontractor, the solder must comply with the HD
requirements. Although solder is not among the items
that have to be submitted to the HD for approval,
individual HD staff may ask to examine the solder.

Therefore, when that's the case, the plumbing
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subcontractor has to submit samples and relevant
documents such as catalogues, test reports, and also
information on similar materials submitted to other
project sites, to Yau Lee and Ming Hop for submission to
the HD."

So he is saying -- you said that the materials were
provided by plumbing subcontractor, but what Mr Ng is
saying is that both the materials and the documents are
provided by Ming Hop through the plumbing
sub-subcontractor. What is your view?

A. Perhaps Mr Ng has not expressed himself very accurately
or very precisely, because I think it is understood that
plumbing sub-subcontractor was not so proficient in
English, so for documents, they were processed by
Ming Hop.

CHAIRMAN: May I ask a question here. In other words,
basically, Ming Hop decided on the soldering material to
use, because you had to submit documents to the HD. 1In
other words, Ming Hop decided the kind of solder to use
before sub-subcontractors were informed.

A. I think, in reality, everyone knows what material to
use. I am not sure, for each and every construction
site, whether it was the documents before the sample or
the sample before the documents.

CHAIRMAN: But in reality, everybody knows the type of
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material to use. In other words, for public housing or
for housing, there is only one type of soldering
material to use.

A. I dare not say whether it is for sure that brand, but we
all know it is the type, what type we are talking about.
It's quite rare for us to try to source another
soldering material, as far as I understand.

Q. What staff in Ming Hop would seek such documents from
suppliers?

A. For instance, Ms Wong Lai Ying from our office.

Q. So she's responsible?

A. Yes, she's responsible for that, as far as I understand
it.

CHAIRMAN: As far as Ming Hop is concerned, in working on HD
projects, it will always be this kind or this type; is
that correct? Because you said it was a sundry item.

A. With the exception of some temporary works, in my memory
I cannot recall any other type used.

CHAIRMAN: What's your memory?

A. Well, in my memory, there was no other types used.

CHAIRMAN: So, according to your memory, this is the type
they use?

A. Yes.

MR KHAW: For submission of samples --

A. No, with the exception of temporary works.
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CHAIRMAN: Yes, I do get it. Now we are talking about
individual or major PH projects.

MR KHAW: Let's focus on the submission of samples first.
Are you aware that every time the plumbing subcontractor
is required to submit a sample for vetting by the
Housing Department, would they purchase the materials or
would they purchase the materials in batches?

A. I am not sure.

Q. Every time they submit a sample of the materials, would
you keep a record?

A. (Chinese spoken).

Q. If they purchase a few items from the supplier, would
you have a record of such transactions?

A. (Chinese spoken)?

Q. If actual samples are submitted, where would the
transaction take place?

A. Usually that would happen at an outside office.

Q. Who would sign off such forms?

A. No, we wouldn't sign off such deliveries so there are no
records.

Q. If the samples are submitted by the plumbing
subcontractor, let's look at the example of Shek Kip Mei
Estate. Please look at B15.2, page 38375. This is on
the submission of samples for Shek Kip Mei Estate and

the relevant approval.
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The date of the form -- well, at the top of the
page, you can see the date, which is 31 May 2010. It
was the day the submission was received by the Housing
Department, and the HD would send staff to do the
inspection. You have also sent an AQCC officer, as you
can on page 38376. You can see an architectural quality
control co-ordinator signed on the form. Do you see the
signature in the middle of the page, under the words,
"For and on behalf of the contractor", and we have the
words "architectural quality control co-ordinator", and
the name is Sidney Mak; do you see that?

A. Yes.

Q. The Housing Department also signed and the
representative is called Mr Frederick Chu; do you see
that?

A. Yes.

Q. The approval date is 23 June 2010. The descriptions
were about the Fry solder, the supplier is Prosperity.
On page 38375, you can see the words "Fry lead-free
solder wire"; do you see that?

A. Yes.

Q. The date is 31 May 2010, and the approval date is
3 June, a few days later, when we look at the relevant
subcontracts on Shek Kip Mei Estate.

Now we can look at M1, page 140. This subcontract
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was established between Ming Hop and Wing Hing, the
plumbing sub-subcontractor. On page 140, the date of
the contract is 5 August 2010, which was around two
months after the solder samples were submitted.

Can you explain why that was the case? For the same
estate, the sample materials were submitted before the
subcontract was signed.

A. One possibility was that at that time, Mr Mok felt that
help was needed, and he felt that he was likely to be
involved in the contract and as such he offered to help.
So that's just a hypothesis.

Q. For B1l5.2, page 38375, on the submission of materials,
on page 38375, do you see the item, "Manufacturer", or
"Supplier", the item labelled (e); do you see that?

A. Yes.

Q. The supplier is Prosperity Building Materials Co Ltd.

Let's look at Tl, page 44. T1, page 44, right up
until page 49. On the invoice, it says solder strips.
The supplier is Wo Hing, which was different from the
document submitted to the Housing Department. In other
words, the supplier was Wo Hing. Can you explain that?
When the materials were submitted to the Housing
Department, one supplier was stipulated, but when the
materials actually arrived, it was another supplier.

Why was that the case?
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A. When the goods were received, no verification was made.
Q. The fact that there were two different suppliers or that
the supplier was different, why was that the case?
A. I guess that Mr Mok changed the supplier but I am not

very sure.

Chairman, on this question, I would like to make
a rectification. The actual description, what we
submitted might be different from what we got, but the

subcontractor made the purchase, actually.

CHAIRMAN: For the solder submission from Ming Hop, there

was only one type.

MR KHAW: Would Yau Lee or Ming Hop have any direct dealings

with suppliers such as Prosperity and Wing Hing?

We seldom did but the chance was not zero.

Do you personally know the person in charge of
Prosperity?

No.

I would like to look at the licensed plumber with you.
This morning, we talked about the six affected estates.
The licensed plumber was Mr Ng Hak Ming. Do you
personally know that the licensed plumber, Mr Ng

Hak Ming, how often did he make site inspections?

I am not sure, but I believe Mr Ng was not the only
supervisor. He was supported by a team of more than ten

people.
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Q.

But according to the Waterworks Regulations, the
licensed plumber has to personally supervise the
plumbing works. Are you aware of that?

I would like to know if Yau Lee or Ming Hop keep any
records of what the licensed plumber did on site.

No, not as I know.

What measures do you have in place to ensure that the
licensed plumber complies with the regulations and that
the licensed plumber would supervise the plumbing works
as required by law?

My colleague has been in his position for more than

30 years and he is an expert in plumbing works, and
there were no issues at all over the years, so I trusted
him.

You mentioned in your witness statement that in 2015,
the use of GI pipes and copper pipes were mentioned.

I would like you to look at Il, page 92.

On page 92, you said that GI pipes were originally
used, but subsequently copper pipes were also used. We
have heard the witness statements from various HD staff
that starting from 2005, the main contractor started
adopting copper pipes more often. Are you aware of the
change?

Yes, I have some recollection of that.

At that time, did HD discuss such change with Yau Lee or
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any members of the senior management at Yau Lee; do you
have any recollection?

A. No.

Q. Apart from the Housing Department's projects, does
Yau Lee work on any private projects?

A. Yes, but not very common, but we have been involved in
Science Park and Disneyland.

Q. For non-Housing Department projects, have you ever used
copper pipes without solder, for example compression
joints or press-fit joints? I am referring to non-HD
projects.

A. I have no such information on hand. But two of our
recent projects have used compression joints and they
are both Housing Department projects. But stainless
steel pipes were used.

COMMISSIONER LAI: Were they recent projects?

A. Yes.

COMMISSIONER LAI: After July this year?

A. Those projects were before July. We had a site in
Kai Tak, stainless steel, compression joints were used.

COMMISSIONER LAI: In other words, before the lead in water
incident, why did you decide to use mechanical
compression joints?

A. It's because the site was an integrated procurement

project. We had a greater degree of flexibility. So we
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wanted to use a new method to see if it was meritorious,
and after discussion with HD we were given approval.

COMMISSIONER LAI: But, for other HD projects, you can use
methods other than soldering?

A. Well, in trade practice, soldering has its merits, but
we also wanted to try out new methods. For stainless
steel pipes, the cost is now lower than what it was.
The cost is roughly the same as copper pipes, so we
wanted to try something new.

COMMISSIONER LAI: So, when you worked on HD projects,
pricing or cost was one consideration. So it was
cheaper to use soldering. According to your statement,
it was 10 or 20 per cent cheaper.

A. Well, it was a comparison between copper and stainless
steel joints, and for stainless steel it must be
compression press joint.

MR KHAW: This morning, Ms Wong asked you something about
the lead-free solder, and deviated solder or
non-lead-free solder, there's a price differential.

According to -- it was mentioned in HD investigation
report -- I would like to show you Mr Mok Hoi Kwong's
statement, one of the plumbing subcontractors. On this
point he said -- M1, page 14, paragraph 25. This is the
statement of Mr Mok Hoi Kwong. He said:

"Subsequent to the lead in water incident, according
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to my discussion with colleagues, Fry solder cannot save
costs. I cannot remember the price of solder when the
affected housing estates were built, but currently, for
Fry solder, the cost is about 160 to 170 per roll, but
for the tin strip, it's about $9 per strip. About eight
strips would make 1 pound, and I think using one roll of
Fry solder can complete roughly the same amount of
joints as 20 tin strips."

So I think using tin flat strips may even be more
expensive, so the price differential will not be too
substantial.

A. Can you repeat once again-?

Q. The use of tin strips may even be more expensive than
using lead-free solder. But the price differential is
not very substantial. And the same type of solder gun
can be used to melt both metal strips, the tin strips
and Fry solder, but in a windy situation, workers may
sometimes use a stronger solder gun and larger size LPG
for soldering.

So although there is a price differential, that
doesn't mean that using solder that contains lead would
make the cost lower; do you agree?

A. I think it depends on whether -- the speed of work is
also one issue. We have to take into account whether

labour cost can be saved. So we have to use higher
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temperature soldering rod as well as higher temperature
gas.

CHAIRMAN: What if a low-temperature soldering rod is used?

A. Then the time would be longer. That means the labour
cost would be higher.

MR KHAW: Last question. For Ching Ho Estate, at first you
employed Sum Kee as the plumbing subcontractor, but then
the contract was terminated and another subcontractor
took over. Do you know the reason for the termination?

A. That was really a long time ago, but according to my
recollection, it was because progress was slow and there
was not enough manpower, so the contract was terminated.

MR KHAW: I have no further questions.

CHAIRMAN: Any questions from other counsel?

Cross—-examination by MR YIN

MR YIN: Mr Wong, I represent the Housing Authority.

I would like to explore with you a few areas. I think
your statement did mention Mr Ng Hak Ming. You said
that he had worked for you for a long time.

A. Over three decades.

Q. You said that he had left due to personal reasons. Can
you tell us why, the reasons for his leaving?

CHAIRMAN: Has it anything to do with the lead in water
incident?

A. I think it is better for you to put the question to
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Mr Ng, because it is his personal reason.

MR YIN: You are the director of Yau Lee as well as one of
the directors of Ming Hop. Yau Lee is a main
contractor, and Ming Hop is a subcontractor, plumbing
subcontractor; right?

A. Other than plumbing, it is also the agent of materials,
building materials, such as tiles.

Q. Let's take the supplier's side aside. So for works,
does it specialise in plumbing works?

A. Yes, that should be the case.

Q. In other words, Ming Hop should be very familiar with
contractual requirements and statutory requirements for
plumbing works?

A. The licensed plumber should be familiar with such
requirements under the law.

Q. Now, prior to July, were you aware that there were two
types of solder, lead-free and also those that contain
lead?

A. T was not sure.

Q. But you said that some of your colleagues might be aware
of that?

A. Yes. My AQCC responsible for that should know.

Q. Do you know that under the Waterworks Ordinance, there
are requirements governing the use of materials

containing lead in plumbing works?
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A. I don't.
Q. I would like to explore with you the division of labour

under the contract. Do you agree that the main
contractor, although may subcontract part of the
project, contractually speaking, any fault or the fault
of the subcontractor will cause the main contractor to
be liable to the HA, accountable to the HA?

If it is a contractual requirement, and if my
subcontractor or my workers did something wrong, I have
to be responsible, and therefore we are discussing with
the HA how we can replace all the problematic plumbing
works.

So if you have chosen to be the contractor of a project,
you do have the responsibility to understand the
contractual requirements with the HA and to ensure that
the subcontractors understand how to fulfil the
contractual requirements; do you agree with me?

Can you please repeat?

Yes. I will divide my question into two parts.

You, as the main contractor, do you agree that you
have the responsibility to understand the contractual
requirements? For instance, solder. Did I understand
that in HA's contract, there should be specification for
solder, one of which is solder has to be lead-free. Do

you know that?

- 93 -

Transcript by DTI Corporation Asia, Limited



Annex: Realtime English Transcription based on floor / Simultaneous Interpretation

Commission of Inquiry into
Excess Lead Found in Drinking Water Day 18

A.

Q.

My company does.

And do you agree with me that as the main contractor you
have the responsibility to understand the contractual
requirement that solder should be lead-free?

The reason I hesitate is because the contract is a thick
bundle. I may not have to understand 100 per cent all
the contractual requirements. Still, that doesn't mean
we are clear of the responsibility.

Prior to July, did you know or were you aware that in HA
contracts, there were specifications that plumbing
fittings or materials could not contain lead?

I myself personally didn't but there should be someone
in my company who did.

So, if you subcontract part of the plumbing works to

a plumbing subcontractor, would you agree with me that
you do have the responsibility to ensure he fully
understands the contractual requirements?

Let me put it this way. The subcontractor has the
responsibility to understand the contractual
requirements, because in the industry, for some steps
the subcontractor may know better than the contractor.
Now, for this contract, we know that the first
subcontractor is Ming Hop, which is in fact from
yourself.

Yes, it is a sister company.
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Q.

All right. Ming Hop further subcontracted the contract
or the project to Wing Hing. Do you mean that Ming Hop
relied on Wing Hing, the sub-subcontractor, to
understand the contractual requirements in the contract
between Yau Lee and the HA?
I think that through the process they should understand
the requirements of the HA, through the submission of
samples. They would also prepare sample flats, to let
him understand what are the requirements in the works.
Have I answered your question?
So you do know that in the contract, many materials have
their specific specifications? In principle, you know
that for the majority of the materials, there are
specifications. For bolts and nuts, very minor, sundry
things, perhaps there are no specifications. On the
plumbing materials, we know that most materials were
purchased by Ming Hop themselves. According to what you
said, since around 2005, solder had to be purchased by
the sub-subcontractors themselves. You know that there
are specifications and requirements for the solder?
Yes.
For other items such as copper pipes with
specifications, you would have made the purchases
yourself; right? And you wouldn't make the wrong

purchases. You decided to delegate the purchase of
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solder to sub-subcontractors. Were you aware that there
are certain specifications in place and that you have to
remind the sub-subcontractor?

A. As mentioned in my witness statement, we did not want to
hinder the progress of the construction. As such, we
asked the sub-subcontractors to make the purchases.
Through the sampling board they would know what the
Housing Department's requirements are.

Q. Did you feel the need to remind sub-subcontractors that
lead-free solder is to be used?

A. Over the course of construction, there are certain
details that are difficult to express by words. As
I mentioned, in our trade, a lot of subcontractors might
not be sufficiently educated to read any written
requirements. So an actual sampling board would be more
useful. The sampling board sometimes includes the
contents.

Q. So, in other words, if a sample is attached with
a certificate in English on whether the material is
lead-free or leaded, then this approach might be easier
for sub-subcontractors to understand?

MS WONG: Chairman, I would like to clarify that on the
sampling board, the words are not just in English. For
example, on the delivery note of lead-free solder, the

words are also in Chinese.
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CHAIRMAN: I understand what Mr Wong meant. What he meant

MR

was actually very simple. The plumbing subcontractors
might not be highly educated, and as such sometimes
sampling boards are shown, and there's no need to
describe the requirements in great detail. That's what
he meant.

However, the counsel also mentioned the test reports
and other documents in the same question, but I see
where you are coming from.

YIN: Mr Wong, let me raise another question. Do you
agree that fulfilling the contract is basically

Yau Lee's obligation; right?

When I signed the contract with the Housing Department,
I had an obligation, and Yau Lee also had an obligation.
As mentioned by Mr Khaw, the Housing Authority would
carry out supervision as well, but your obligation to

regulate subcontractors would not be compromised.

CHAIRMAN: He did not say that.

MR

YIN: Mr Khaw mentioned the form 6210. That form was on
the HA's mechanism and the goal is to safeguard the HA's
interests at work; is that right?

I'm not sure why the Housing Department included that.
The form 6210 itself was that upon arrival of the
materials on site, you are obliged to inspect the

materials in front of the HA officers, and, as we know,
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there were only 32 items. But apart from these 32
items, do you agree that you are obliged to inspect
other items to make sure they comply with the contract
and requirements?

A. I think I never said that I have no responsibility.

I would just like to clarify that with you. All along,
I have been saying that such requirement exists in the
contract, and as main contractor I have such obligation.

Q. Do you agree that retrospectively we know that there are
specifications for solder?

A. Right.

Q. Therefore, as gatekeeper of the contracts, you should
inspect these materials; right?

CHAIRMAN: You have been repeating the same question, so you
can only expect the same answer.

MR YIN: I won't dwell on that.

CHAIRMAN: Yes, please move on to something else.

MR YIN: For some temporary projects, you said that you
would approach the suppliers directly to purchase
materials; do you remember that?

A. At the beginning stage of certain projects, sometimes we
need temporary water supply for cleaning and bathing,
et cetera, or for drilling, and sometimes water 1is
required. These temporary water pipes do not have to be

approved by the Housing Department. Sometimes we would
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purchase these pipes directly.
Technically speaking, the pipes belong to Yau Lee.
I'm referring to temporary water pipes.

Q. We know that Prosperity shared some documents. We are
aware that Ming Hop had ordered leaded solder.

CHAIRMAN: Did you mean leaded or lead-free?

MR YIN: Leaded.

Let's look at bundle S1/3 from Mr Chow.

CHAIRMAN: S1, page 58.

MR YIN: On pages 57 and 58, apparently Ming Hop had ordered
leaded tin strips.

A. Yes.

Q. On page 58, the site was Fu Shan Road and the delivery
site was Un Chau Estate, the date was 14 June 2006. It
was a purchase order faxed by Ming Hop.

A. This site belongs to Un Chau Estate contract but it was
not located inside Un Chau Estate. In Fu Shan Road,

a temporary walkway was built and as such temporary
water supply was applied, but it wasn't permanent in
nature. As such, no samples had to be submitted to the
Housing Department. It's all right that we made the
purchases ourselves.

Q. Personally, you would not be involved in the frontline
work, but your colleagues should be familiar with the

material requirements. Now, in this purchase order,
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under the list of items, number 2 is thin tin strips; do
you see that? The quality is not much.

Last night or this morning, Ng Hak Ming submitted
a supplementary witness statement.

Let's go back to page 57. This is an invoice of
this order. It was addressed to Ming Hop's accounting
department. The second item was UK Fry 50 flat tin
strips; do you see that?

A. Yes.

Q. We understand that WL50 refers to the fact that the lead
content is 50. The person who made the order apparently
ordered leaded solder on purpose for these water pipes.

A. As I said, these were temporary water pipes. Generally,
no samples had to be submitted to the Housing
Department. I believe that there were no stipulations
that lead-free solder were to be used, but with
hindsight, of course, it might be better to use unleaded
solder, but at that time the rules weren't so strict.

Q. We know that the HA's projects would require the use of
lead-free solder, but those were only temporary pipes so
there were no such requirements. Are you aware that the
HA's requirements are the same as those under the
Waterworks Regulations?

CHAIRMAN: I have a gquestion on page 58. Do you see the

words "Site name: Fu Shan Road site (UCS)". I know what
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"UC" stands for. What about "S"?

A. That was just a code used by our company.

CHAIRMAN: Now, for page 60 -- well, on page 59, it's about
Ching Ho Estate. Do you see that?

A. Yes.

CHAIRMAN: For page 60, the delivery address 1is
Un Chau Street UCS. So strictly speaking, it was not
Ching Ho Estate. It might be an error on this invoice.

MR YIN: Mr Wong, you said the temporary water pipes were
not bound by contractual terms. Ming Hop specialises in
plumbing works.

A. Can I put it this way --

CHAIRMAN: Who was Ms Wong?

A. Ms Wong is our vice general manager, Ms Wong Lai Ying.
In other words, just speculation, I'm not sure if they
have another Ms Wong.

CHAIRMAN: The receiving party was Mok Hoi Kwong.

MR YIN: Ming Hop is a plumbing subcontractor. For
a plumbing specialist or subcontractor, they were not
aware that lead-free solder should be used in
connections for water pipes. Apparently, from what
Mr Wong understands, as a subcontractor specialising in
plumbing works, they were not aware that joints for
fresh water pipes had to be lead-free. He didn't know

personally but he said someone at his company was aware
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of that. In other words, from his witness statement, he
said this contract did not have to follow the
contractual requirements and as such, leaded pipes were
allowed.

CHAIRMAN: That's what he said. Basically, that's what he
meant.

MR YIN: But the temporary water tank is part of the fresh
water system.

A. No, I didn't say that it could contain lead. What
I meant was our colleagues might not be too that strict,
so when an order was placed, perhaps they didn't make it
very clear to the subcontractor, because that was so
long ago, I couldn't say 100 per cent, but I believe my
colleagues would not have placed specifically an order
containing lead, but perhaps they did not make very
clear that it must be lead-free.

Q. All right. Can I put it this way: unless you are
talking about a sample submission requiring Fry 99C had
to be used, for ordinary connection of water you would
just place an order for tin wire?

A. Now, the purpose of the water here is for construction
works. For drilling and for washing of vehicles --

I don't know the possibility that the workers might use
it for drinking water, but the main purpose was not for

drinking.
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Q.

My question is very simple. We have heard a lot of
evidence and many witnesses said that prior to July
everyone in the industry, be it the developer or
contractor or subcontractors, no one in the construction

industry --

CHAIRMAN: Hang on. That was what your witness said. Would

MR

you like to -- only your own witness said so. That may
not be agreed. Well, your HA -- let me put it this way.
Architects in the HA claimed that they didn't know, but
your chief building services engineer said that he did
know. So you have to be careful in your questions.

YIN: All right. This faxed order. Now, even though the
purpose is for temporary use, you did not ensure that it

was lead-free?

CHAIRMAN: I think he has already addressed your question.

MR

The purpose of this, our water supply is not for
drinking, it's for use in a construction site. So,
according to the witness, they were not that strict and
they would not use lead-free solder. I think that was
his answer.

YIN: All right. If samples had to be submitted to the
HD, when you placed an order for solders, would you have
the awareness to specify that lead-free solder had to be
delivered?

Are you talking about permanent or temporary?

- 103 -

Transcript by DTI Corporation Asia, Limited



Annex: Realtime English Transcription based on floor / Simultaneous Interpretation

Commission of Inquiry into
Excess Lead Found in Drinking Water Day 18

Q.

A.

Permanent, but that was not specified in the contract.
Sorry, I am a bit confused. It was not specified in the

contract, that means --

CHAIRMAN: I think his question is as follows. Of course,

A.

HA specifications have specified that solder has to be
lead-free. I think what he means is without this
specification from the HD, then your company, whether
yourself or your subordinates, will anyone know that for
drinking water system, lead-free solder has to be used,
in spite of the fact that it is not in the
specification.

I think this is a hypothetical question.

CHAIRMAN: Yes, it is a hypothetical question.

A.

If I am to answer that, if a professional contractor
sees anything rather problematic in the contract, we
will discuss with the principal whether the contract has

to be altered.

MR YIN: Let me clarify. We Jjust read page 58, and the

order is for thin tin strips. Is it because that it's
for temporary water supply or was it because it was not
samples to be submitted to the HD, you didn't have to be
that specific?

No, for samples with specifications in the contract, you
follow the specifications. If not, you won't be that

strict.
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Q. Whether it be more temporary or permanent housing use,
if there was no specification in the contract, would you
do the same?

CHAIRMAN: I fail to see how it is relevant to the issues in
question, because this is about the industry. Well, he
said the industry was aware of it, but the HA wasn't.

MR YIN: No, he said that for samples, for materials not
meant for samples, they didn't have to be that
meticulous. So I would like to know whether that's the
treatment for all things where samples were not
required. Was it because the water supply here was
temporary?

CHAIRMAN: But what we are dealing with are materials where
samples have been submitted to the HA already. We have
to deal with materials, samples have been submitted to
the HD.

MR YIN: But this is something to do with the awareness of
the industry.

CHAIRMAN: I think you have asked enough questions in this
regard.

MR YIN: I have no further questions.

CHAIRMAN: Any more questions from anyone?

Mr Wong, in the second row?
Cross—-examination by DR WONG

DR WONG: I represent the WSD and I have a few questions for
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you. May I refer you to paragraph 5 of your statement,

page 80. Here it says:

"When materials procured by Ming Hop were delivered
at site, the site foreman, co-ordinated by Ng Hak Ming
from Ming Hop, would be responsible for checking "

Sorry, page 80, the first page of your witness
statement, paragraph 5. It is your evidence that as far
as solder is concerned, the subcontractor of Ming Hop
would check the samples, the real products.

Please turn to paragraph 18. The second sentence
reads:

"Solder materials were purchased by the plumbing
subcontractor of Ming Hop at their own cost. Regarding
the monitoring measures for the plumbing materials
purchased, please refer to paragraphs 4 and 11."

Do you see that?

A. Yes.

Q. So your expectation is Ming Hop will be able to see Fry
in the sample board, and so you expect the plumbing
subcontractor to procure the same brand of solder;
am I correct? That's your expectation; right?

A. Well, they submitted the sample to us, they knew what
the sample was and they would procure that type of
solder.

Q. When the materials were delivered, under paragraph 5,
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Mr Ng Hak Ming would be responsible for checking the
materials to ensure that they were the types, brands,
place of origin and size approved.

Let me show you. There is Fry 50 solder. It looks
like this (indicating).

Now, Mr Ng Hak Ming was the site foreman. He was
responsible for checking whether the solder was this
kind. He was responsible for checking the materials
delivered. Now, it's okay for the subcontractor to
procure it. When the materials were delivered, I would
like to know the measures taken by Ming Hop to ensure
that the materials purchased were consistent with the
samples.

A. As I said, when the materials were delivered, the
workers would then remove the packaging and cut it up
into smaller segments. So our colleague, Ng Hak Ming,
would check at the workshop. So that's the monitoring
measures we had.

With hindsight, of course, there is room for
improvement.

Q. I am not talking about looking back with the benefit of
hindsight. You talked about cutting it into segments.
So Mr Ng showed you the packaging of Fry 50 tin strips
(indicating) . You said that at the workshop, the solder

was cut up into small segments. So they were tailored
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into different segments.

Now, as far as you understand it, if the strips were
purchased instead, would it have to be cut up into
segments?

A. Now, of course, if you look at those photos, it would be
very tiresome for the workers to hold the whole roll, so
they cut the wire, cut the solder, into smaller
segments, to facilitate their work. I've checked at
site.

Q. Some witness said that the roll of lead-free solder is
double the price of tin strips. So, if you use tin
strips, by the time you reach this section, you would
have to dump it because it's hot.

CHAIRMAN: It doesn't make a difference, would it be leaded
or lead-free? If you cut it out, I think the wastage is
more or less the same. If you ask me, I don't think
there is any need to take into account the wastage,
because you have to hold one end regardless whether it
is lead-free or leaded. You have to hold that end. But
I think what Mr Wong said was correct. You told us that
it's $76 per unit, but now we know that for lead-free
solder, 500 grams in 2008 cost $160, that's around
1 pound, because 1 kilogram is equivalent to 2.2 pounds.
As for Fry 50, it costs about $50 to $60 per pound, more

or less the same.

- 108 -

Transcript by DTI Corporation Asia, Limited



Annex: Realtime English Transcription based on floor / Simultaneous Interpretation

Commission of Inquiry into
Excess Lead Found in Drinking Water Day 18

In other words, let's say it's $70, so the
difference is $80. If you minus 160 with 70, so the
difference is $80 per pound. If we discount or
disregard the wastage, then the cost is about half
saved.

We have to divide it by three because one roll will be

sufficient for three flats.

CHAIRMAN: Let's disregard the number of flats covered. We

A.

just compare the cost per pound. I think, regardless of
the materials you use, the amount of solder used will be
more or less the same. Let's assume that the price
differential or the cost differential is $80.

I am not referring to your estate, but let me give
you another example, and that is Kai Ching Estate. 51,
page 128. Kai Ching Estate is very big. Page 128 of
S1. Kai Ching Estate is very big; can you see this?

Can you see that?

Yes.

CHAIRMAN: Here, around 300 rolls of lead-free solder were

used. Each roll weighs 1 pound. In other words, the
total weight is about 300 pounds. But taking into
account other types of lead-free solder, the total
weight exceeds 4,000 pounds.

If you can save $8 per pound, for the 4,000 pounds,

the total cost saving is substantial. It's a matter of
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A.

hundreds of thousands of dollars, upwards of $300,000.
You see what I mean? The figure is similar to what I
reported to the Housing Department. Now you see what
I mean; right?

(Nodded head) .

CHAIRMAN: Please continue.

DR

WONG: I would like to explore the issue of wastage due
to the price differential if a more expensive material
is used, and cut into different parts. If part of the
solder has to be cut off before it can be used, and
given the substantial price difference and similar
wastage between both materials, do you agree that in
order to save money, the incentive of using lead-free

solder would be bigger?

CHAIRMAN: Well, there's an incentive, but whether it is

A.

DR

substantial is really subjective.

In a letter to the Housing Department, from Yau Lee's
perspective, this is a negligible sum and there's no
incentive on our part to do anything illegal or
non-compliant, but whether or not that was an incentive
for smaller contractors was up to them.

WONG: Now I would like to look at the witness statement
of Mr Siu Kin Wong. When you look at paragraph 13, this
morning Ms Wong looked at Mr Siu and Mr Mok's witness

statements with you, and there were a few paragraphs in
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which you did not agree with their views. I would like
to show you those paragraphs. Paragraph 13, starting
from page 11, it says:

"For small fittings, Hang Lee will first purchase
small quantities for compartment rooms and sampling
rooms. After that, Hang Lee would make purchases
themselves based on construction progress and they did
not need to report this to Ming Hop or produce any
receipts."

Then it says:

"Ming Hop never requested myself to make such
purchases from specific places or discuss with me the
small fittings or the brands and specifications of the
small fittings to be used for building the compartment
room or sampling room."

So, according to Mr Siu, he was never told where the
solder was to be bought, and you said there was only one
type of lead-free solder, but Mr Siu said Ming Hop never
told him where to buy the solder or which brand to use,
and as such, since nothing was specified, he would buy
the cheapest model.

Did you have any requirements or guidelines for
Ming Hop on where they are to buy their materials?

A. Based on what Ng Hak Ming said, we found a set of photos

on the server, and we took these photos when we did the
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demonstration. Mr Siu was the person holding the
samples and we were sure that Mr Siu knew the type of
materials he should use.

Q. Now I would like to put another question to you. Let's
turn to your own witness statement, paragraph 25. 1In
paragraph 25, at the beginning, Ming Hop made the
purchases of solder centrally, and starting in 2005 the
subcontractor had to buy their own solder, and you gave
an explanation and said soldering wire, flux, et cetera,
were consumables; they did not cost much but they would
often be used up very quickly during construction.

In the past, there were cases when the plumbing
subcontractor informed Ming Hop that the flux would be
used up very soon, but since it took around one week
from quotation to ordering to delivery for Ming Hop,
then there were delays in the plumbing works and there
were complaints from the plumbing workers.

So I would like to know why it took one week for
Ming Hop to order the solder. But let's assume the same
brands and models were bought, why would it take even
longer for the subcontractor?

A. If we did it ourselves, then I had to inform -- we had
to find out when the solder is needed. Sometimes the
contractor would not have a very good idea of the

progress of the construction, and when they communicated
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Q.

to workers, only a few days were given procedure-wise we
need time to order the materials and as such, by the
time the materials arrive on site, there's a time
difference.

The time difference is due to the internal
procedures.

I believe you do not need to issue quotations because
the prices are more or less fixed or standard; right?
I'm not exactly sure but I believe there are
fluctuations in prices.

Compared with paragraph 32.3 -- you said:

"After the lead in water incident, Yau Lee had asked
Ming Hop to directly order solder in order to guarantee
a secure source or a reliable source."

In other words, you were back to your arrangements
pre-2005. Now, you asked Ming Hop to make the purchases
directly.

After the lead in water incident, we have been
discussing with our contractors, and the Housing
Department actually preferred the main contractor to
make centralised orders. So right now, we might
actually purchase the solder in bulk, to avoid any
substandard materials, even though it means we might
have to pay more.

So, pre-2005, if Ming Hop knew the purchases had to be

- 113 -

Transcript by DTI Corporation Asia, Limited



Annex: Realtime English Transcription based on floor / Simultaneous Interpretation

Commission of Inquiry into
Excess Lead Found in Drinking Water Day 18

made centrally, then there would be an issue; there
won't be such risks?

A. Well, let me put it directly: I regretted it.

Q. Thank you.

The next question. Please look at paragraph 30.

In paragraph 30, please look at the sixth line from
the end of the paragraph. It says:

"When the soldering wire arrives on site, the
workers would distribute the solder very soon, in other
words removing the packaging or wrapping of the
soldering wire, and rolls of wire would be cut into
smaller sections to facilitate plumbing workers. Since
there are no labels on the soldering wire, after the
packaging is removed it's difficult to identify that,
and as such Yau Lee or Ming Hop and their supervisors
could not easily tell the brands of solder."

Let me pause here. If you knew their habits of
distributing the soldering wire and that it was
difficult to identify the brands, would you introduce
a supervision mechanism to make an inspection before
distributing the soldering wire? So, if you didn't make
any inspections before the inspection, you could not
know what kind of solder was being used?

CHAIRMAN: That was an old question.

DR WONG: Now, let's look at paragraph 26 of Mr Siu
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Kin Wong's witness statement. Paragraph 26. Mr Siu
said, on the third line --
A. Excuse me, are you referring to paragraph 267
Q. Yes. Page 15, paragraph 26. The third line says:
"Since the tin strips were delivered in strips,
workers did not have to cut them into smaller sections."
You said they had to be cut into smaller sections
but according to Mr Siu, they were delivered in strips
so they did not have to be cut further.
CHAIRMAN: So it depends on the batch of products that
arrive.
DR WONG: For WL50, then they wouldn't need to be cut up
anymore.
According to your statement, if they didn't have to
be cut into smaller pieces --
CHAIRMAN: Well, you are repeating the same question.
DR WONG: All right. I would like you to look at --
CHAIRMAN: You have to understand that he accepts his
responsibility, because the contract stipulated very
clearly the specifications. He completely accepted that
he did not fulfil the contractual specifications.
DR WONG: Yes, I'm aware of that.
CHAIRMAN: As such, if the same gquestion has been asked by
someone else, please don't repeat it.

DR WONG: Now, I would like to put another gquestion to you.
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In paragraph 32.4 of your witness statement, it says
Yau Lee ordered two XRF analysers, the so-called test
guns. When solder arrives at the site, and before the
actual construction, quick tests would be conducted to
ensure that the solder is lead-free before they are
being used.
So my question is: are you still using these two XRF

analysers?

A. One of them arrived in Hong Kong and it's in use.

Q. After conducting the gquick test, how long do you have to
wait before you see the results?

A. It's a matter of seconds, maybe anything under a minute.

Q. So, if you're using the XRF analyser, there's no need
for you to test the water samples.

CHAIRMAN: Why?

DR WONG: If all the materials are lead-free, then naturally
there shouldn't be any lead in water.

COMMISSIONER LAI: For the parts and fittings.

DR WONG: Yes, as far as the materials are concerned --

CHAIRMAN: As I understand it, this forensic X-ray analyser
can only attest the service. It cannot go into the
interior to find out whether there is any leaching.

DR WONG: All right. Then I have nothing more to ask on
this point. I thought it could test the interior as

well. All right.
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Paragraph 32.7, Yau Lee has considered projects
using stainless steel pipes with very good effect. The
HD may want to consider this as a preventive measure.
You are using stainless steel pipes and it is effective;
what do you mean by that?

A. That means we have works that go smoothly, completed.
As far as we understand it, there is no excessive lead
found, so it is effective.

Q. What about leakage and functional issues?

A. Very minimal. In some places we add brazes and that was
okay. As I said, this was a test and we had to make
improvements here and there.

Q. One more question. So there is a construction
association in Hong Kong. Were you once the chairman of
that construction association?

A. Yes, Hong Kong Construction Association, I was the
president once.

Q. So did you promote BEAM when you were the president, you
were involved in promoting BEAM Plus?

A. This 1is quite a complicated question. When I was
president, I was once invited to join the CIC and
I chaired the environmental and technology committee.
When I was the chairman, I was involved in setting up
the environment and -- the HKGBC. I am the chairman of

the Green Building Council.
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CHAIRMAN: Regarding the parameters, for water and
construction materials, when the standards were
formulated you were aware of them?

A. I won't say that I am very clear, because there is BEAM
post-certification. There is a BEAM assessor, and there
is also a BEAM faculty. I have none of these three
qualifications. I am just promoting BEAM Plus in
a general direction. I was not involved in formulating
the standards. It was done by the HKGBC, Green Building
Council, and the CIC.

DR WONG: I have nothing more to ask, Chairman.

CHAIRMAN: Mr Lee?

Cross—-examination by MR LEE

MR LEE: I represent residents, affected residents. I have
some questions to ask on behalf of the affected
residents.

All right, there was this incident and many counsel
have questioned you. I am the last. Do you feel
apologetic? Do you feel sorry, with the exception that
you —-- other than you regret that subcontractors should
not be asked to procure materials, do you feel sorry in
other aspects?

A. Well, myself or my company, I think it's a major
frustration, and it's dealt a major blow to myself and

my company. I never imagined that such a minor thing
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could cause problems of this magnitude in the industry
and in society. Yes, we had inadequacies in this
matter.

So, when HD, on 29 July, gave me a call, telling me
that there was a problem with Lower Ngau Tau Kok Estate,
without any argument with HD I ordered filters. The
first batch was installed on 20 August. In the months
that followed we tackled this matter in a very positive
manner. We gave a lot of recommendations or suggestions
to the HD as to how we could replace the problematic
plumbing works as soon as possible. We would want to
arrive at a plan with the WSD and HD, so that we can
rectify the problematic pipes as soon as possible.

Q. That means you have tried your utmost, as far as remedy
is concerned?

A. We have done our level best as far as my company is
concerned. We are discussing with the HD how
alterations or replacements could be done because a lot
of issues are involved. We have a number of options we
are discussing with the HD. We hope that in the coming
few months, we can start as soon as possible so that all
problematic plumbing works could be replaced.

Q. Yau Lee, your company, 1is quite a big company in the
industry?

A. At some stage, we were responsible for 20 to 25 per cent
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of the market share of HD projects.

Q. So you are among one of the largest developers? Well,
I can accept that you are a conscientious merchant,
because you promised to rectify the situation ASAP. So
did you ever imagine that there could be excessive lead
in drinking water, before the incident happened?

A. Before July, I never imagined such things.

Q. Is it your impression that this is the general feeling
in the industry?

A. I do not represent the whole industry, but I was never
aware of such things.

Q. I am sure you were very anxious after the incident?

A. Right.

Q. I am sure there have been a number of meetings within
your company?

A. Yes.

Q. Of course, you told us that obviously you felt there
were inadequacies within your company. One of the
remedies you proposed, or in your statement --
paragraph 32.3.

A. Yes.

Q. I will not read it out. Just read it to yourself.

A. Okay.

Q. You provide a nonstop service in plumbing works, so you

believe that if you ask Ming Hop, which you trusted to

- 120 -

Transcript by DTI Corporation Asia, Limited



Annex: Realtime English Transcription based on floor / Simultaneous Interpretation

Commission of Inquiry into
Excess Lead Found in Drinking Water Day 18

place orders for solder, it would be much safer?

A. Yes.

Q. Are you aware that even solders purchased by Ming Hop
were problematic?

CHAIRMAN: What was it?

MR LEE: Solders purchased by Ming Hop directly had
problems?

Let me show you the statement of another witness to
see if you agree with me, from Chow Ka Ping, Sl1.

CHAIRMAN: The page?

MR LEE: Page 16. S1, page 16. A witness from Prosperity
Building Materials. Paragraph 16. First the question
was:

"(In English) Identify the contract person(s) in
each of the main contractors, subcontractors,
sub-subcontractors "

CHAIRMAN: Mr Lee, we went through this already. You talk
about appendix A and 3 pounds and so on and so forth.

We have already covered them, all of them.

MR LEE: So you think that it would be safer to ask Ming Hop
to purchase materials in the future, but for items 1
and 3, Un Chau Estate and Choi Fook Estate, the
procurement was done by Ming Hop, but there was
a problem?

CHAIRMAN: Already answered.
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MR LEE: Yes.

CHAIRMAN: Now we understand that it is not those issues.

MR LEE: So you feel that a one-stop service would be safer,
that is you can avoid mistakes; right?

A. This is one of our strategies. It would make our
company more competitive if we can better complete our
works.

Q. But could it be that, as the main contractor, you won't
monitor the works so stringently?

CHAIRMAN: I don't quite get your question.

MR LEE: Yau Lee thinks that with their own subsidiary,

a one-stop service, things can be more reliable, but as
a result there would be less monitoring?

A. I do not see this happening. For this incident, as
I said, we were not vigilant enough. Had we been more
vigilant or if we can improve our internal systems,
further incident could be repeated.

Q. But you were not so vigilant because you thought that
one-stop service would mean that you had a reliable
subcontractor?

A. I don't believe that one-stop service is the crux of the
matter.

Q. Okay. It was not until the incident that you became
aware of the problem of lead in water, before the

incident, have there been any meetings between you and
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Q.

government departments?

From my recollection, there was no discussion of this
matter.

None?

No.

Not with the HD, the WSD?

No.

Did you think that Wing Hing did anything wrong?

CHAIRMAN: Hang on, what was your question? Did Wing Hing

MR

make any mistake; you are talking about Mok Hoi Kwong,
right?

I would like to know exactly what you are getting
at. What is the objective of your question?
LEE: I just want to know whether the incident was

because of different tiers --

CHAIRMAN: Well, I think his statement is clear. It is okay

MR

for Yau Lee to subcontract to Ming Hop but further
subcontracting from Ming Hop to Wing Hing or Hang Lee,
whatever -- well, because there was too much trust,
things went wrong there, and the reasons for that,
I think we can wait until we question Mr Mok Hoi Kwong
and Mr Siu Kin Wong.
LEE: All right.

Can you explain why only residential flats in these

estates were affected, rather than places like shopping
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centres?

A. I'm not sure why.

Q. The WSD tested water pipes for excessive lead. But do
you know that the water samples taken, the samples
weren't taken overnight?

A. I found out from the news.

Q. What's your view?

A. I'm not an expert in this field, so I have no opinion on
this.

Q. According to another counsel, you would only have
sub-subcontractors but nothing further.

A. Yes, that's in accordance with the HD's requirement.
But according to Wing Hing, there's a fourth level of
subletting. At our sites, all our workers are
registered for the HD's projects, and upon registration
they would receive training and be able to work at our
sites. The employment contracts would be given to us,
so we have records of the workers employed by Wing Hing.

Q. If workers are directly employed, it's all right,
because it's only at the third level of subletting, but
if it's further subletting and we have a fourth tier,
then you would not be able to supervise the workers?

A. At each tier, we would make sure that there are
employment contracts for all workers. The Housing

Department is very strict on this.
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Q. Wing Hing is a sub-subcontractor and they admitted
there's a further tier of subletting or subcontracting.

CHAIRMAN: I'm not sure where you saw the fourth level of
subcontracting.

Now let's look at where it came from. Paragraph 40
of Mok Hoi Kwong's witness statement on page 18.
Paragraph 40; right? Please look at this paragraph.
All right. Please continue.
MR LEE: On the second line, it says:
"Of the relevant sub-subcontractors ..."
Are you aware of this?

A. In our HD contracts, only a third level of
subcontracting is allowed, and all workers, including
the workers of Mok Hoi Kwong, had to be handed to us.
So, for us, we have records that the workers are
directly employed by Mr Mok Hoi Kwong. As for the
arrangements between Mok Hoi Kwong and his workers, we
are not very sure.

Q. Have you tried to supervise?

A. We have received all employment contracts, because all
workers would have employment contracts.

Q. Was the problem due to a lack of manpower or urgency?
In theory, there could not be a fourth level or fourth
tier of subcontract, but in reality Wing Hing further

subcontracted the work.
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A. As far as I know, the issue is with the procurement of
materials. I have not seen any workers bringing their
own soldering material into the site. So, as such,

I believe that the issue was not due to urgency or the
immediate need to complete the project.

Q. Now let's come back to an earlier issue. There are
multiple levels of subcontracting, and you admitted that
there were mistakes or errors. Can you tell us
specifically which tier went wrong?

CHAIRMAN: Isn't that my job?

MR LEE: Yes, that is your job, but the witness can help you
solve this issue.

CHAIRMAN: I don't need help from him. I know what my
duties are.

MR LEE: If you are so confident then we won't need to ask
questions.

CHAIRMAN: Why would I need a witness to come up with
a conclusion for me?

MR LEE: Well, he is the boss of the company because he
knows something you don't.

CHAIRMAN: I agree.

MR LEE: Well, he is the boss not here but at his company.

CHAIRMAN: I will take in all evidence before I make
a decision.

MR LEE: But he can help you reach that decision.
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CHAIRMAN: Let me put it this way. Every witness said they
wanted to help me, but some said so sincerely and some
didn't.

MR LEE: He said, if he admits his own mistake, then it
shows that he is sincere.

COMMISSIONER LAI: (Chinese spoken).

MR LEE: Both of you are conscientious persons.

CHAIRMAN: Mr Wong gave a lot of evidence already.
According to his account, the fault was on the plumbing
subcontractor. There were issues during the procurement
of materials, so that was the key.

MR LEE: So, apart from that, do you think your company is
at fault at any other areas, at any of the tiers?

A. As I said, I have certain responsibilities. In terms of
monitoring and vetting of goods delivered, there are
many things we have to improve.

Q. So that's exactly what we need. The goal of the
Commission is to improve the entire trade. I'd like to
ask questions -- I want you to tell us what can be
improved so we can improve the entire trade.

So you have said all you want to say, so apart from
those, 1s there anything else?

A. I have said all I needed to say today.

MR LEE: I have no more questions. Thank you.

Re-examination by MS WONG
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MS WONG: Chairman, I have a few questions for
re-examination.

This afternoon ... (Chinese spoken).

INTERPRETER: The speaker is not coming through. There's
a technical glitch.

CHAIRMAN: Can you speak up please, Ms Wong.

MS WONG: For Shek Kip Mei Estate, the documents were
submitted in June 2010, but the contract with Mr Mok was
signed on 5 August. (Chinese spoken).

INTERPRETER: Apologies, the speaker is not coming through.

MS WONG: I would like to take you through those documents.
S1, page 58. On this fax, we can see the date. Do you
see the date? The receiving party was Mok Hoi Kwong.

A. Yes.

Q. The date was 14 June 2006, and the site was the Fu Shan
Road site. So it was on the temporary contract of
Un Chau Estate.

Chairman, I would like to take you to the relevant
contracts. Although extracts of this contract was
produced, the date was not shown, so for the sake of the
date can I show the witness that part?

Now, for this subcontract signed between Mr Mok and
Ming Hop, can you tell us the date of signing?

A. 25 November 2006.

Q. So it was saying it was later than the date on the fax.
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Do you know why Mok Hoi Kwong switched to Wo Hing as
the supplier? Mok Hoi Kwong mentioned this in his
witness statement. M/15, paragraph 28. At that time,
Mok Hoi Kwong explained that since the transaction with
Prosperity was more complicated than that with Wo Hing,
and Prosperity requested cash transaction or else the
buyer had to create a bank account and produce business
registration, and so on, since he was more familiar with
Wo Hing and the procedures were more straightforward,
and as such they switched to Wo Hing. So he gave this
explanation. But did he tell you personally before
making the switch?

A. No.
Q. Now the last question. Actually, two more questions.

Earlier today, we talked about the educational
knowledge level of the sub-subcontractor, and very often
it is not very useful to show them the contractual
terms; it's easier to show them the actual sampling
board.

Now, according to the contractual stipulations --
I1, page 162 -- in the first paragraph it says:

"The contractor must strictly adhere to the
contractual terms as well as instructions and
requirements given by Yau Lee and Ming Hop."

Do you see that?
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A. Yes.
Q. Could such guidelines and requests be made orally or
produced physically as samples?
A. Yes.
MS WONG: Chairman, I have no further questions.
CHAIRMAN: Thank you.
Mr Wong, you have finished giving evidence. You may
now leave and you won't need to return tomorrow.
Let's continue at 10.00 am tomorrow. Thank you.
(The witness withdrew)
(4.44 pm)

(The hearing adjourned until 10.00 am the following day)
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