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DR McCOY ' Yes. Goodmorning, Mr Chairman and Commissioner.

We move into the second year of this Inquiry today.

Transcript by DTI Corporation Asia, Limited



Il'

BKEWEERELZE 201641 H 4 H

Just before I call Mr Leung Wai Keung, the witness
for Paul Y, could I just bring to your attention one
or two matters that have happened since he filed his

witness statement?

It is now known that Prosperity, the
sub-subcontractor, delivered delivery notes to Golden
Day, Paul Y's subcontractor, and those delivery notes

stated that the materials, the solder, was lead-free.

It is also now known that in November 2015, an
employer of Prosperity made a witness statement, and
the witness statement says that the four invoices sent

to Golden Day by Prosperity were for leaded solder.

Now, there 1is plainly a serious and material
discrepancy between the two sets of documents, between
Prosperity and Golden Day. Paul Y has anxiously,
since it learnt of this, been seeking to obtain answers.
We now know that Mr Yung Kwok Choi from Golden Day
resigned from that company in August 2015, and we know
that Mr Cheung Tat Yam, the other director, 1is
separately represented from Mr Yung.

Now, I simply raise this as a preliminary scenario
that will need, I imagine, to be explored, because on
the face of it, there are significant and serious
documents that are irreconcilable.

With that, I would now wish to call Mr Leung Wai
Keung, with your permission. I will ask Mr Hui to take
the burden of reading the statement.

FJE : Yes.

DR McCOY : Thank you.

PrREERFEHARAE (“PrEE”) (F5 S GO H ME Ay 4R R ) HYEE A
RlEns (PrEE TIRERUMEE (5 E‘@B*D%EEEBE’JIEE?E%&) ) DI 55 H
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ZEH
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filf : Mr Leung, I am now about to read your witness statement
made for Wing Cheong Estate, dated 11 November 2015.
Please pay attention.

COMMISSION OF INQUIRY
INTO EXCESS LEAD FOUND IN DRINKING WATER ("COMMISSION")

WITNESS STATEMENT OF LEUNG WAI KEUNG
(FOR WING CHEONG ESTATE)

I, Leung Wai Keung of Paul Y. General Contractors Limited,
16/F Paul Y. Centre, 51 Hung To Road, Kwun Tong, Kowloon,

Hong Kong can say as follows:-

1. I am a Technical Director of Paul Y. General Contractors
Limited ("PYGC"), and I have been holding this position
since 2014. I joined PYGC as a Contract Manager in 2006.

2. I make this witness statement on behalf of PYGC pursuant
to the request of the Commission by the letter of Messrs.
Lo & Lo, solicitors for the Commission ("Lo & Lo") dated
16 October 2015 ("Lo & Lo's 16 October letter").

3. By Lo & Lo's 16 October letter, the Commission has
requested the CEO/Managing Director of PYGC to prepare
a witness statement addressing 13 issues raised in that
letter in relation to the fresh water plumbing system
for Wing Cheong Estate in Sham Shui Po arising out of

excessive lead found in drinking water incident.
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4. By the letter from Deacons, PYGC's solicitors to Lo &
Lo dated 22 October 2015, PYGC informed the Commission
that PYGC does not have the positions of CEO/Managing
Director and requested the Commission's permission that
the witness statement be made by PYGC's project director
who was involved in the Wing Cheong Estate project. By
the letter from Lo & Lo dated 23 October 2015, the
Commission granted that permission (Annex 0.1 contains
the above exchange of correspondence between Deacons

and Lo & Lo).

Background

5. I graduated from England and have been involved in the
building industry in Hong Kong for more than 30 years.
I have managed more than 20 public housing projects
including those of the Housing Authority ("HA/Housing
Authority") .

6. I was the Project Director of PYGC for the Wing Cheong
Estate project where PYGC was the main contractor. The
Wing Cheong Estate project otherwise known as the
Construction of Sai Chuen Road Housing Development,
Contract No. 2009113 ("the Project") was a Housing
Authority project. As a Project Director, my relevant
responsibilities included the overall management of the
Project, monitoring its performances and quality
assurance. It is my personal practice to inspect
project sites twice a week and spend half day on site
on a daily basis attending to any project (including
the Wing Cheong Estate project) that is close to

completion to ensure its timely completion.

7. The Project involved amongst others the construction

of two non-standard domestic blocks (Blocks 1 and 2),
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each with 40 storeys. Golden Day Engineering Company
Limited ("Golden Day") was engaged by PYGC as its
specialist plumbing sub- contractor to carry out the
supply and installation of the water supply system. I
should also mention that the Wing Cheong Estate project
was awarded the Housing Authority's "Quality Public
Housing Construction & Maintenance Awards 2014" in the
New Works Projects - Outstanding Projects category
(Annex 0.2). The construction of Wing Cheong Estate was
carried out between 2010 and 2013.

8. I now respond to each of the questions in Lo & Lo's 16
October letter.

Q1 Describe and explain the steps and procedures in

the construction and installation of the fresh

water plumbing system in Wing Cheong Estate

9. By a contract dated 25 October 2011 (Contract No.
20090113) ("Main Contract"), the HA engaged PYGC to
construct the Project. The Contract Manager was Chief
Architect/2 of the Development and Construction

Division, Housing Department.

10. In August 2012, and by a sub-contract (Contract No.
210000-13-19034-B03), PYGC engaged Golden Day as its
domestic specialist plumbing sub-contractor to carry
out the supply and installation of the water supply
system ("Plumbing Works") for the Project (Annex 1.1).

11. The Licensed Plumber was Cheung Tat Yam, who I understand

is also the owner of Golden Day.
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12. Below is an overview of the steps taken in the Plumbing

Works from the start to completion.

13. On 3 August 2010, the Contract Manager submitted Form
WWO542 to the Water Authority applying for water supply
for the Project. The Water Authority approved the
application on 10 October 2011 (COI Bundle pp. 15906
- 15908, 15917 -15921).

14. On or about 30 December 2010, the Contract Manager issued

plumbing drawings to PYGC for the Plumbing Works.

15. From December 2011, PYGC progressively made sample
submissions to the Contract Manager's Representative
for approval in respect of the plumbing materials for
instance, pipes & fittings and sanitary fittings.
Please see Schedule 1 for a 1list of the sample
submissions. Sample submissions for sanitary fittings
were prepared and submitted by PYGC (as pursuant to
Clause 2(a) of Part D) Special Conditions of the
Sub-Contract (FFH|E4EZX) and annex thereof, PYGC was
the party responsible for supplying the same), whilst
preparation for sample submissions for pipes & fittings
and /NA% (meaning all minor metal hardware (such as
tools, nuts and bolts) necessary for the completion of
the Plumbing Works, including the soldering materials)
was the responsibility of Golden Day but their
submission to the Contract Manager would be made by PYGC.
(COI Bundle pp. 14141-14747 and 15371-15595)

16. It may be seen from COI Bundle pp. 14635 - 14666 that
PYGC made a sample submission of the soldering material
on 2 December 2011. The proposed 'Wire "FRY" Lead Free

Solder 99c' was approved by the Contract Manager's
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Representative on 9 December 2011.

17. Around this time, the Licensed Plumber prepared, signed
and passed to PYGC Part I and the Annex of Form WWO46
(see COI Bundle pp.14089-14095 which contains a
complete set of Form WWO46 referred to below) in support
of an application for installing an inside service for
the Project. PYGC then submitted the duly completed
Form to the Contract Manager for signature and onward
submission to the Water Authority for approval. By Part
IT of Form WWO46 (see COI Bundle p.14090), and in
December 2011, the HA endorsed the information
submitted by the Licensed Plumber and the Contract

Manager under Part I.

18. Pursuant to the Main Contract, PYGC constructed for the
Contract Manager's approval a sample floor to establish
an acceptable Dbenchmark for the material and
workmanship required for the domestic blocks of the
Project. PYGC was not aware of any inspection of the

joints of the water pipes by the Contract Manager.

19. On 29 December 2011, the Water Authority gave its
approval for the commencement of the installation work
by issuing Part III of Form WWO46 (see COI Bundle
pP-14091) and thereupon Golden Day (for pipes & fittings)
and PYGC (for sanitary fittings) each instructed their
respective suppliers to arrange for delivering of the
approved plumbing materials to site. Please see COI
Bundle pp. 15306-15369 for the relevant purchase
orders, delivery notes and inspection records of the
plumbing materials (not including the approved FRY
lead-free solder). There are however no purchase
orders for the FRY lead-free solder because, as 1

understand it from Golden Day, these orders were made
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casually over the phone (see COI Bundle pp. 15271-15274
and 15301-15305 a declaration to that effect from Golden
Day dated 12 September 2015) ("Golden Day's 12 September
Declaration"). The delivery records of the sanitary
fittings were submitted to HA for record (see COI Bundle
pp. 13871-13897 and 15596-15622) .

20. Golden Day did not further sublet the Plumbing Works.
Golden Day employed direct plumbing workers to carry
out the Plumbing Works (see Golden Day's 12 September
Declaration at COI Bundle pp. 15271-15274).

21. Apart from the Licensed Plumber, Golden Day allocated
a site project manager and a site foreman to supervise
the Plumbing Works. Please see Golden Day's 12 September
Declaration (COI Bundle pp. 15271-15274).

22. As far as PYGC was concerned, it allocated a Building
Services ("BS") Engineer, a Senior BS Coordinator and
Foremen to provide on-site coordination and supervision
for the Plumbing Works. Please see COI Bundle p. 13807
for PYGC's Site Organisation Chart for the Project. An
AQCC was also assigned to the Project pursuant to the
requirement of the Main Contract for the purposes of,
among other duties, checking and endorsing sample
submission for materials and components as well as
checking the materials delivered on site against the

approved samples.

23. During the course of the Project, regular coordination
meetings and monthly meetings were held with the
Contract Manager's representative for the purposes of
resolving any issues that may have arisen, including

issues concerning the Plumbing Works for instance,
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congestion of pipelines.

24 . The Contract Manager was responsible for conducting
monthly Performance Assessment Scoring System (also
known as the "PASS" assessments) on the completed
portion of the Main Contract works, which included the
Plumbing Works. For each monthly PASS assessment, the
Contract Manager would randomly pick location from any
unit of any completed floor for inspection (I understand
that this was computer generated). A comprehensive
inspection of the selected locations would then be
carried out. A final PASS assessment would not be
carried out until the Contract Manager's certification

of practical completion for the Project.

25. The PASS inspections/ assessments were conducted by the
Project Architect together with the Project Clerk of
Works or with an independent PASS team of the Housing
Authority in monthly rotation and with the attendance
of the representatives of PYGC. The Project Architect
would inform PYGC of any non-compliant work identified
during the course of the PASS assessment and PYGC would
deal with such non-compliant work very seriously as any
adverse score in the PASS inspections would affect its

future tendering opportunity.

26. Please see Annexes 1.2(1) and 1.2(2) for the relevant
extracts (i.e. Section 6) of the Plumbing Works section
of the PASS Manuals for the interim (i.e. monthly) PASS
assessment and final PASS assessment respectively. As
can be seen from the Manuals, the scope of the inspection
covered only the routing, alignment, compliance of
materials and contamination protection etc. but not the
soldering material. I understand the reasons to be as

those set out in paragraphs 44 and 45 below.
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27. When the installation of the Plumbing Works was
approaching completion, representatives of PYGC
(including myself, the project manager, the site agent
and the BS Engineer) would have a meeting with the
Licensed Plumber to review progress of the plumbing
installation and the extent of the outstanding
builder's works requiring inspection by the Water
Services Department ("WSD") before the submission of

Part IV ofWWO46 to the WSD.

28. Upon the completion of the installation of the whole
water supply system, which was in or about June 2013,
the Licensed Plumber issued Part IV of Form WWO46 (see
COI Bundle p.14092) which PYGC in turn forwarded to the
Contract Manager for endorsement and requesting

inspection by the Water Authority.

29. An inspector from the Water Authority would then liaise
with the Licensed Plumber for inspection of the Plumbing
Works. I understand that an inspection was carried out
on or about 13 June 2013. The project team of PYGC did
not participate in the inspection by the Water Authority
as advised by the Licensed Plumber. According to him,
the inspector did not require the Main Contractor's
attendance as PYGC had no role to play during the
inspection. PYGC could only obtain the result of the
inspection from the Licensed Plumber subsequently. No

irregularities were found during the WSD inspection.

30. The Licensed Plumber then arranged cleansing and
disinfection to the plumbing system for the Water
Authority to take water samples from the installed

plumbing system. Please see COI Bundle pp. 14138 (for

- lo —
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Inside Service Mains) and 15782 (for water Mains outside
site boundary) for the Water Examination Report from
WSD. WSD did not require the Licensed Plumber to take
any other water samples for accredited laboratory test

for the Project.

31. After satisfying itself with the results of the water
samples, the Water Authority issued its completed Part
V of Form WWO46 dated 18 June 2013 to the Licensed Plumber
confirming that there was no irregularity with the
Plumbing Works (COI Bundle p.14093) and issued a
Certificate Regarding Water Supply Connection (COI
Bundle p.14139) for the Project to the HA and the
Licensed Plumber on 5 July 2013.

32. On or about 9 May 2013, the Contract Manager issued
instruction to PYGC to carry out additional cleaning
and sterilization process to the completed fresh water
mains of inside service witnessed by the Contract
Manager's representative before the final handover.
Please see Annex 1.3 for the relevant instruction issued

by the Contract Manager dated 9 May 2013.

Q2 - With reference to the steps and procedures outlined

above, explain the role and responsibilities of

PYGC and the respective roles and responsibilities

of its sub-contractor(s), licensed plumber(s)

("LPs") and other person(s) in the contractual,

construction and post—-construction stages

relating to the installation, supervision of work,

inspection, certification of completion,

monitoring and maintenance of the fresh water

plumbing system as far as controlling the content

of lead of the Plumbing Materials is concerned,

stating the procedures, criteria and standards

- ll —
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involved

PYGC

Installation / sub-letting

33. As I mentioned in my response to Question 1 above, PYGC
subcontracted the Plumbing Works to Golden Day, a
specialist plumbing sub-contractor, in accordance with
the procedures as stated in Section 7.1 of the Project

Quality Plan (which will be further elaborated below) .

34. I would mention here and at the outset that all the
submissions and approvals relating to the Plumbing
Works (including those referred to in my response to
Question 1 above) were corresponded directly between
the Water Authority and the Licensed Plumber. PYGC was
not privy to such communications and would only be
informed of the same until the Licensed Plumber/Golden
Day provided copies to PYGC for reference and retention.
This was because for day-to-day communications, the
Water Authority would only deal with the Licensed
Plumber. As such, save for a supervisory role described
in the paragraphs below, PYGC had only a limited role
in the Plumbing Works. PYGC is not a specialist plumbing

contractor after all.

Sample submissions for Contract Manager's Representative's

approval

35. As I have mentioned in my response to Question 1 above,
PYGC as the Main Contractor was required to make all

sample submissions to the Contract Manager.

36. PYGC was responsible for the procurement of sanitary

- 12 —
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fittings, including preparation and subsequent sample
submissions to the Contract Manager's Representative

for approval.

37. In respect of pipes & fittings, as the procurement of
those materials fell within the scope of the
Sub-Contract, Golden Day was responsible for preparing
such sample submissions and would then pass them onto
PYGC for onward submission to the Contract Manager's
Representative for approval. The AQCC of PYGC would
first check the sample submissions received from Golden
Day for compliance and then make an official submission

to the Contract Manager's Representative for approval.

38. As discussed above, sample submissions in particular,
the soldering materials were approved by the Contract

Manager's Representative.

Material control

39. Under the On-Site Delivery Verification Form 6210
issued by the Housing Department (Development &
Construction Division) (please see Annex 2.1), PYGC is
required to conduct "material check" and "document
check" for materials specified under Form 6210 and/or
as specified in the Main Contract upon the delivery of
the materials on site. AQCC of PYGC would check the
materials and submit the written records of the
materials for checking by the Contract Manager's
Representative. Copper pipes & fittings and soldering
materials do not fall within the materials to be checked
in the Form 6210 regime as specified under Form 6210
and/or in the Main Contract and as such, these materials

would not be subject to the above checking procedure.

- 13 —
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40. 1In addition, in order to ensure the quality of the Main
Contract works and as a requirement under Specification
Preliminaries PRE.B9.620P to PRE.B9.690.P of the Main
Contract, PYGC had in place a Project Quality Plan for
the Project which had been submitted to the Project
Architect for comment and received no adverse comments
from him. Please see COI Bundle pp.15113-15226 for the
approved Project Quality Plan.

41. Section 7.2 of the Project Quality Plan concerns
material control. It was stated that all materials
shall be procured upon approval and delivered as per
delivery schedule. The storekeeper and the AQCC of PYGC
were responsible for preliminary receiving inspection
upon delivery and arranging storage and transportation
of materials to working area. PYGC's Project Engineer
and Quality Control Manager were responsible for
testing to materials whenever <required. All
substandard products had to be rectified before
installation and erection (see sections 7.2.1-7.2.2).
According to the flowchart to Appendix B to the Project
Quality Plan, upon the delivery of thematerials on site,
the materials would be checked against the Site
Materials Requisition Form and Delivery Note. Upon
passing the visual inspection by the storekeeper, the
materials would be transported to storage or awaiting

for testing when required.

42. As far as I am aware, as PYGC directly procured the
sanitary fittings for the Project, the materials so
delivered were inspected and transported to storage and
tested (if required) in accordance with Section 7.2 of
the Project Quality Plan stated above. I refer to
paragraph 19 above.

- 14 —
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43. As for the pipes & fittings and /NA% for the Plumbing
Works, they were procured by Golden Day and PYGC would
only undertake a high-level supervisory role in the
manner described in paragraphs 45 and 46 below and would
rely on the specialist plumbing sub-contractor for
compliance with the Waterworks Regulation for achieving
the passing of the final inspection and the water sample
test conducted by the Water Authority.

44. As soldering materials (as a component of /NAE) were
generally perceived as a relatively minor item of
material for the Plumbing Works, never did such an item
of material, in my years of contracting experience in
the Hong Kong construction industry occur to me (or
anyone in a similar capacity) to be one demanding
scrutiny particularly where there 1s no testing
requirement stipulated in the Contract. Since the
"lead water" incident, PYGC sought the relevant
delivery notes (COI Bundle pp. 14635 - 14666) of the
soldering materials from Golden Day. As shown from the
delivery notes, Golden Day did obtain supplies of
soldering materials specified 1in the Contract
Specification (i.e. lead-free solder) which were
delivered to site. It is evident from those delivery
notes that a total of 360 rolls of FRY lead-free solder

was delivered to site.

Supervision & Inspection

45. As mentioned above, as the Plumbing Works were
sub-contracted to Golden Day, a specialist plumbing
sub-contractor, PYGC undertook merely a high-level
supervisory role overseeing and monitoring the works
carried out by Golden Day. PYGC allocated a project
manager, site agent, site foremen, a BS Engineer, a BS

coordinator and an AQCC to the site to supervise the

- 15 —
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Plumbing Works carried out by Golden Day. The site
foremen, BS Engineer, a BS coordinator and a general
foreman inspected the Plumbing Works on a daily basis.
During their inspection, they would mainly focus on
checking whether pipelines were properly routed and
aligned. They would not place particular focus on the
pipe Jjoints considering that if Jjoints had been
installed properly it would ultimately be revealed by
the water test and the locations of leakage would become
known. For the reasons mentioned in paragraph 44 above,
no one would have paid particular attention to the
solder. It was also unusual for there to be inspection
of the actual soldering works because until recently
no one was aware of the risk of the presence of lead
in the solder or its associated health risks. And
further, some of the jointing works were carried out
on the external wall of the building to which access

could only be made by gondola.

46. As to both the Project Manager and myself, we had an
overall duty of supervision of the Main Contract works
(including the Plumbing Works) and would attend to any

problems as they occurred.

47. During the monthly and final PASS assessments mentioned
in my response to Question 1 above, the Plumbing Works
were only subject to random check and inspection by the
Contract Manager. For each of these interim (i.e.
monthly) and final PASS assessments, representatives
from PYGC would attend the inspections with HA. Should
there be any issue of non-compliance concerning the
Plumbing Works identified during such assessments, PYGC
would immediately notify Golden Day for rectification

work (e.g. alignment of pipes).

- 16 —

Transcript by DTI Corporation Asia, Limited



BRAGHBEREHAEZS

>

20161 H4H

48. As mentioned in my response to Question 1 above, as per
the PASS Manuals for the interim (i.e. monthly)
assessments and final assessment, soldering materials
did not form part of the assessment and therefore would
not be subject to random inspection by the Contract
Manager during the course of the Project, or indeed any
other HA projects in which I had personal involvement

in my past 30 years of experience.

49. Upon completion of the plumbing installation, PYGC
would organise a meeting with the Licensed Plumber to
review any outstanding builder's works that might
affect the Water Authority's inspection and urge the
Licensed Plumber to arrange Part IV of WWO46 for

submission to the Water Authority.

50. In addition, when the Project is approaching
completion, I would myself personally spend half day
on site on a daily basis to ensure the attainment of

the planned progress and completion of the Project.

Monitoring and maintenance

51. During the Defect Rectification Period of the Main
Contract, PYGC would attend to and rectify any defects
identified by the HA. Onlyminor defects concerning the
Plumbing Works were found and Golden Day was responsive

to all relevant rectification works.

Golden Day

Installation

52. Under the Sub-Contract, Golden Day was responsible for
completion of all plumbing works under the Main
Contract, which included the procurement of materials

such as solder and installation of all pipes & fittings

- 17 —
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for the Project.

53. As mentioned in my response to Question 1 above, Golden
Day had confirmed and declared to PYGC (see COI Bundle
pPp. 15271-15274) that all its plumbing workers were
directly-employed workers, i.e. there was no further

sub-contracting.

Supervision of work & Inspection

54. As mentioned in my response to Question 1 above, Golden
Day assigned a project manager, a site foreman to

supervise its workers on site.

55. Golden Day had a full time foreman on site to carry out
day to day inspection of the Plumbing Works in particular
whether those Works were carried out in accordance with
the approved drawings. His duties and responsibilities
also included arranging workers to carry out work,
attending site meetings, placing orders for and
delivery of materials, following-up of progress of
works and preparation for water test. Golden Day's
project manager would regularly visit the site when
required to attend site meetings or when problems

occurred on site which required his attention.

Licensed Plumber

56. It is a requirement under section 15 of the Waterworks
Ordinance (Cap 102) ("Waterworks Ordinance") that no
inside service shall Dbe constructed, installed,
maintained, altered, repaired or removed by a person
other than a licensed plumber or a public officer
authorized by the Water Authority. As mentioned above,
in my years of contracting experience, all day-to-day

communications in respect of the Plumbing Works are

- 18 —
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between the WSD and the Licensed Plumber and seldom

involve the main contractor.

57. As I also mentioned above, the Licensed Plumber for the
Project was Cheung Tak Yamwho is also the owner of Golden
Day. Golden Day's 12 September Declaration sets out the
duties and responsibilities of the Licensed Plumber
which included regular site inspection, submissions of
the various WW0O46 Forms and making arrangements for

water testing.

Supervision of work & Inspection

58. I understand from PYGC site staff that the Licensed
Plumber (both in his capacity as the owner of Golden
Day and as the Licensed Plumber of the Project) did at
regular intervals visit site and inspect the
installation of the Plumbing Works during the course
of the Project. However, no written report of such

inspections is available from Golden Day.

HA

Inspection

59. As mentioned above, HA conducted monthly PASS
assessments (and final PASS assessment after the issue
of the Certificate of Completion under the Main
Contract). The Plumbing Works were only subject to
random checks and inspection by the Contract Manager
and representatives of HA. For each of these monthly
and final PASS assessments, representatives from PYGC
attended the inspections with HA. As soldering
materials were not included in the PASS Manuals for
monthly assessments and final assessment, soldering
materials were not part of the assessment and were

therefore not subject to inspection by the HA during

- 19 —
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the Wing Cheong Estate project.

Certificate of completion

60. Upon the Contract Manager's satisfaction that the Main
Contract works were substantially completed, on 12 July
2013, the Architect issued the Certificate of

Substantial Completion for the Main Contract works.

61. Thereafter, during the period from 22 August to 10
September 2013, the final PASS assessment was conducted

and the results were satisfactory.

WSD

Installation

62. As mentioned in my response to Question 1 above, upon
the application by the Licensed Plumber, the Water

Authority proceeded to issuing an approval to:-

(1) Form WWO542 application for water meter; and

(2) Parts I & II of Form WWO46 (see COI Bundle pp.
14089-14090) appointing the Licensed Plumber and
request for commencement of Plumbing Works by
issuing Part III of Form WWO46 (see COI Bundle p.
140091) .

Inspection

63. Upon the completion of the installation of the whole
water supply system, the Licensed Plumber prepared Part
IV of Form WWO46 (see COI Bundle p. 14092) and forwarded
to the Contract Manager for endorsement. The Licensed

Plumber then submitted Part IV of Form WWO46 to the Water

- 20 —
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Authority requesting for site inspection.

64. The inspector of the Water Authority then contacted the
Licensed Plumber to arrange the inspection date for the

whole water supply system with the Licensed Plumber.

65. After the Water Authority inspection, no defect list
in the form of Form WWO1l008 was issued to the Licensed
Plumber and the Licensed Plumber reported the same to
PYGC. As I have mentioned above, PYGC and the Housing

Authority were not privy to the inspection.

66. The Licensed Plumber then arranged cleansing and
disinfection to the plumbing system for the Water
Authority to take water samples from the installed
plumbing system for submission to the Water Authority.
The Water Authority did not require the Licensed Plumber
to take any other water samples for accredited

laboratory test for the Project.

67. After the satisfactory results of the water samples,
the Water Authority by Part V of Form WWO46 certified
that no irreqularities were found and approved the
plumbing detailed in Part IV of Form WWO46 i.e. the whole
water supply system. The Water Authority issued the
Certificate Regarding Water Supply Connection (see COI
Bundle p. 14139) for the development to the HA and the
Licensed Plumber. The Water Authority's criteria for
sampling water did not include lead but only (1) colour,
(2) conductivity at 25°c, (3) pH value at 25° c, (4)
turbidity, (5) Chlorine (free), (6) total coliforms,
(7) e.coli, and (8) HPC.

Q03 - Explain and identify with reference to the tender
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documents, the Main Contract and Sub-Contracts the
specific contractual terms and provisions
pertaining to {a) the construction of the Wing
Cheong Estate to ensure drinking water will be
lead- free and safe and {b) prohibiting the use of
pipes, fittings and soldering and other plumbing
materials ("Plumbing Materials") from which
lead may leach into drinking water (the
"Contractual Requirements'")

68. I am unable to identify from the tender documents of
the Main Contract and the Sub- Contracts any specific
contractual terms or provisions pertaining to the
construction of the Project to ensure drinking water
will be lead-free and safe. Nor do I find any specific
contractual terms or provisions warning against the

risk of lead leaching into the drinking water.

069. There is a reference to lead on three occasions in the
Housing Authority's Specification Library 2008 Edition

("Specification Library")

Main Contract

Soldering materials

70. Under the Specification Library PLU1.M160.5 (COI Bundle
p-13700), it was specified that only lead-free category
solders could be used as soldering alloys for copper

and copper alloy capillary fittings.

71. Under BS EN 1254-1:1998 (copper and copper alloys-
Plumbing fittings- Table 6), which according to
PLU1.M160.5 (COI Bundle p.13700) quoted above apply to
the Main Contract works, it is stated that soldering
alloys with lead and brazing alloys with cadmium are
not permitted in installations for water for human

consumption. Please see Annex 3. 1 for the relevant
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extracts of BS EN 1254-1:1998.

Copper tubes

72. Under BS EN 1057:1996 (Copper and copper alloys-
Seamless, round and copper tubes for water and gas in
sanitary and heating applications), which according to
PLU1.G020.5 (COI Bundle pp.13695-13696) quoted above
apply to the Plumbing Works, it is stated that the
composition of copper and copper alloys shall conform
to : Cu (Copper) + Ag (Silver) : min.99.90% (see Section
6. Requirements - 6.1 Composition). Please see Annex
3.2 for the relevant extracts of BS EN 1057:1996.

Sub-Contract

73. It was a condition under the Sub-Contract with Golden
Day (CE&IFRFPart (—) G4IME Clause 1(a) &XJ4EHAI that
all the duties and obligations of PYGC under the Main
Contract so far as it is related to the Sub-Contract
shall be borne by Golden Day ("AE&ZANBERBHEENIL
RARHIET » —UIRRSOIIBR G RE . .  HEYINEIL SRR Z—
VIR HIEEE R B RN AHFE") . In other words, the

requirements under the Main Contract documents shall
apply to the Sub-Contract, including the Main Contract
Specifications and hence the requirements referred to

in paragraphs 70-72 above.

74. 1In fact, on the first page of the Sub-Contract, Golden
Day had confirmed that 1t fully understood the

requirements and specifications under the Main Contract
documents (i.e. "EHMHATREZ —VIS& AR - A
RSN —UIRRUER - DR HEraE 2 —VIEENES - £
HOAFCEATE R e . . )
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Q4 - Explain the measures, supervisory, monitoring and
quality control system in place by PYGC in order
to comply with such Contractual Requirements and
to ensure the safety and quality of drinking water.

75. I should say at the outset that PYGC, just as other main
contractors, would formulate (or adapt) a quality
control plan according to the client's requirements as
set out in the contract. The client's requirements in
this regard are usually expressed via "specification"
and "testing". HA/HD is no different and in its Paper
submitted to the LegCo dated 22 July 2015 (COI Bundle
p- 37568) it stated, "We exercise quality control on
water supply systems in public housing estates through
specification and testing." For HA contracts, the HA
determines what tests are to be required and by
Conditions of Contract, the Main Contractor shall carry
out and allow in its tender the costs of any specified
tests (see Clause 42 (1) and (2)) and will be reimbursed
as variation works 1f the Main Contractor shall be

instructed to carry out any additional tests (see Clause

42 (3)) and compensated for any delay and disruption
costs (see Clauses 50(b) (vii) and 63(c)) unless
non-compliance is shown. Therefore, the 1level of

supervision and inspection set out in PYGC's quality
plan depends, to a large extent, on the importance and
risks attached to the item of material (or workmanship)
in question by HA/HD as expressed via their

Specification and Testing requirements.

76. As I mentioned in my response to Question 2 above, PYGC
subcontracted the Plumbing Works under the Main
Contract to Golden Day, a specialist plumbing
sub-contractor. PYGC undertook primarily a
supervisory role overseeing and monitoring the works
carried out by Golden Day. PYGC also relied on the water

sample test carried out by WSD which results were
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obtained by PYGC through enquiries with the Licensed

Plumber for the reasons set out in paragraph 34 above.

77. To ensure that the plumbing materials would comply with
the requirements under the Main Contract, provisions
had been included 1in the Sub-Contract that the
requirements under the Main Contract documents,
including the Main Contract Specifications, shall apply

to the Sub-Contract. See paragraphs 73 and 74 above.

78. As mentioned in my response to Question 2 above, PYGC
duly prepared a Project Quality Plan for the Project
(which was submitted to the Project Architect and he
made no adverse comment thereon) according to the
specification and testing requirements of the HA as set
out in the Contract as part of PYGC's effort to ensure
the quality and compliance of the Main Contract works.
I refer to my response and references to the Project
Quality Plan above concerning material control,

supervision and inspection of the Plumbing Works.

79. PYGC allocated a project manager, a site agent, site
foremen, a BS Engineer, a BS coordinator and an AQCC
to the site for supervision of the Plumbing Works carried
out by Golden Day. I refer to my response in paragraph
45 above. PYGC held coordination meetings with Golden
Day on a regular basis (at least bi-weekly) after the
commencement of the Plumbing Works where the progress
and quality of the Plumbing Works would be discussed.
PYGC also held meetings with Golden Day to discuss PASS
assessment results. As mentioned above, when the
Project was approaching completion, I myself would
personally spend half day on site on a daily basis to
ensure attainment of the planned progress and

completion of the Project.
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80. PYGC took record when sanitary fittings and mixers were
distributed to Golden Day for the installation of the
Plumbing Works. It was to make sure that the correct
Plumbing Materials were used in the Sub-Contract works.
Please see COI Bundle pp.15623-15669 for PYGC's site

inventory control records.

Q5 - Explain and identify the prevailing Contractual
Requirements and statutory and non-statutory
requirements pertaining to the approval of
Plumbing Materials by the HA.

8l. I refer to my response to Question 3 above for the
relevant Contractual Requirements for the plumbing

materials.

82. The applicable statutory requirements pertaining to the
practice and use of plumbing materials include the
Waterworks Ordinance (Cap. 102) and the Waterworks
Regulations (Cap. 102A). The provisions relevant to
pipes and fittings are set out in Part 3 and Schedule
2 of the Waterworks Regulations. The provisions are
relevant to the requirements and standards for the pipes
and fittings. The provisions of the Waterworks
Regulations referred to the application of the British
Standard but there is no specific wording in these
provisions requiring the use of unleaded pipes and

fittings.

83. As mentioned above, the Specification Library, which
was incorporated as the Main Contract, specified that
only lead-free category solders could be used as
soldering alloys for copper and copper alloy capillary
fittings (see PLU1.M160.5) (COI Bundle p.13700).
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84.

85.

Q6

In terms of non-statutory requirements, PYGC was
requested by the HA to make sample submissions to the
Contract Manager's Representative for approval in
respect of the plumbing materials 1in Housing
Department's Sample Submission and Approval Form. As
mentioned in my response to Question 1 above, PYGC had
been making sample submissions to the Contract
Manager's Representative since December 2011. (COoI
Bundle pp. 14141-14747 and 15371-15595)

In relation to soldering materials, PYGC made a sample
submission on 2 December 2011. 1In this case '"Wire "FRY"
Lead Free Solder 99c' was proposed and approved by the

Contract Manager's Representative on 9 December 2011.

Explain and identify the types of Plumbing

86.

Materials submitted to HA for approval.

Please see Schedule 1 for a 1list of the sample
submissions filed by PYGC to the Housing Authority for

approval since December 2011.

Q7- Explain the choice and decision of joining the pipes

87.

(a) by soldering instead of (b) using mechanical
compression joints, and why the former method of
joining the fresh water pipes was extensively used
in the Affected Estates. If it is a matter of costs,
please state the difference in costs.

The water pipes that were used in the fresh water supply
system were ductile iron pipes and copper pipes. The
"Pipe Joint" section of the Specification Library which
forms part of the Main Contract provides for various
methods for Jjointing the copper pipes including by
soldering (Clause PLUI.W260.5). The reference to the
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mechanical compression joints method 1is at Clause
PLU.M130.5 under the "Pipes, Fittings and Joints"
section - for " (f) meter assembly branch and pipework
up to 54mm, (g) meter outlet and consumer piping up to
32mm, and (h) consumer hot water piping (15mm / 22mm) ".
In this regard, I note from paragraph 63 of the witness
statement of Ada Fung, the Deputy Director of Housing
(Development and Construction) of the Housing
Department, dated 29 October 2015 and produced in this
Inquiry that the HA had the expectation that solder
jointing would in general be used - "Currently, for
copper pipe installation, soldering is specified in
PLUl for pipe connection while mechanical compression
joint is allowed to be used on technical need basis,
such as the pipe connection to valves or when soldering
joint is not practicable due to site constraints." My
understanding 1is that save as locations where
compression joints were to be used on technical need
basis, soldered joints were to be used for jointing

copper pipes.

88. My perceived advantage of jointing the copper pipes by
soldering is that it is more secured if installed
properly. The term "mechanical Jjoints"™ include
different jointing methods. Some methods may be prone
to leakage problems but there are many others which are
equally if not more durable and ©practically

leakage-free.

89. Also, I have since the "lead water" incident made a
comparison and believe that the cost of using the
mechanical compression joint is around 30% higher than

solder jointing.

Q8 — From the preliminary findings of the WSD Task Force
published on 25 September 2015, Plumbing Materials
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(including valves and taps) were used which
deviated from the list of Plumbing Materials
submitted to the WSD ("Deviated Plumbing
Materials"). Please explain and identify the
Deviated Plumbing Materials and also, to the best
of your Client's knowledge, why the Deviated
Plumbing Materials were allowed to be used
without being spotted during the supervisory
and monitoring processes. This request is
confined to Deviated Plumbing Materials which have
now been found to contain lead or from which lead
has leached into water.

90. The Plumbing Materials used which allegedly deviated
from the list of Plumbing Materials submitted to the
Water Authority are items (3), (4) and (6) of the
plumbing materials (all being mixers) for which sample
submissions had been submitted and approved as listed
in Schedule 1.

91. The reason for the deviation was that after the list
of plumbing materials had been submitted to and approved
by the Water Authority (as attached to Form WWO46 Part
I), the Project Architect requested PYGC to make
alternative proposals for the relevant plumbing

materials after the inspection of the sample floor.

92. The alternative mixers submitted to an approved by the
Housing Authority are contained in COI Bundle pp. 14267-
14270, 14271-14274, 14278 -14299. PYGC then ordered

and had the mixers delivered to site for work.

93. As I have mentioned above, the main contractor is not
privy to the communications between the Water Authority
and the Licensed Plumber. It was only after this "lead
water" incident that I became aware that the Licensed
Plumber did not inform the Water Authority of the
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corresponding amendment to the Annex to Form WWO46.

94. The aforesaid Plumbing Materials comply with the
relevant British Standard and they are plumbing
materials that had been approved by the Water Authority
and the Housing Authority. Please see Annex 8.1 for the
approval letters issued by the Water Authority for the

Plumbing Materials.

Q9 - Identify the persons, companies and entities
responsible for the procurement of Plumbing
Materials. If such materials were procured by
PYGC's sub-contractors or any other persons or
entities other than PYGC, explain the measures,
supervisory, monitoring and quality control system
in place by PYGC in ensuring that (a) the Plumbing
Materials are lead-free, (b) they comply with the
Contractual Requirements, statutory and
non-statutory requirements and (c) that drinking
water will be lead-free and safe

Sanitary fittings

95. As mentioned in my response to Question 2 above, as per
Clause 2(a) of Part D) Special Conditions of the
Sub-Contract (¥H|&LEE) and annex thereof, PYGC
directly procured the sanitary fittings for the

Project.

96. The persons responsible for the procurement of the
sanitary fittings for the Project were the officers of
the purchasing department of PYGC which included Mr.

Alex Mak, the Purchasing Manager.

Pipes and fittings and /NAE

97. As mentioned in my response to Question 2 above, PYGC

subcontracted the Plumbing Works under the Main
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Contract to Golden Day and Golden Day was responsible
for the procurement of the plumbing materials required
under the Main Contract (including pipes & fittings and

/INF4), save those set out in Clause 2(a) of Part D)
Special Conditions of the Sub-Contract ($FH&E4IEEK) and

annex thereof.

98. As mentioned in my response to Question 2 above, with
a view to properly supervise the Plumbing Works carried
out by Golden Day, PYGC allocated a project manager,
a site agent, site foremen, a BS Engineer, a BS
coordinator and an AQCC to the site for supervision of
the same. The site foremen, BS Engineer, a BS
coordinator and a general foreman inspected the

Plumbing Works on a daily basis.

99. I also refer to references to the checking of materials
as per Form 6210 in paragraph 39 in my response to
Question 2 above. Copper pipes & fittings and soldering
materials do not fall within the materials to be checked
in the Form 6210 regime as specified under Form 6210

and/or in the Main Contract.

100. As can be seen above, as a general building contractor,
our supervisory measures and system focused on
compliance with the contractual requirements and
regulations and so far as the specialist plumbing
installation is concerned, PYGC to a large extent relied
on the expertise of the specialist plumbing
sub-contractor and the Licensed Plumber. In respect of
ensuring that the plumbing materials were lead-free and
that the drinking water would be lead-free and safe,
PYGC relied on the aforesaid statutory regime and the

HA testing regime, water test results and approval
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letters devised and/or issued by the WSD. Before this
"lead water" incident, PYGC assumed that by complying
with the standards and regulations promulgated and the
procedures prescribed by the Water Authority, by
ordering plumbing materials approved by the WSD, and
last but not least, by passing the water tests mandated
by the Water Authority, the drinking water would be safe

for human consumption.

Q10— Identify the persons in PYGC responsible for the
inspection, construction and installation and
approval/certification of completion of the fresh
water plumbing system in the Affected Estates and
the steps taken by them in (a) discharging such
responsibilities and (b) ensuring the safety of
drinking water

101. The persons in PYGC responsible for the inspection,
construction and installation and
approval/certification of completion of the fresh water
plumbing system of the Project and the steps taken by
them in (a) discharging such responsibilities and (b)

ensuring the safety of drinking water are as follows:-

PYGC's staff Steps taken to
discharge their
responsibilities and
ensuring the safety
of drinking water

(1) Inspection BS Engineer, The BS Engineer, BS
of the fresh | BS Coordinator | Coordinator and Site

water Site Foreman Foreman conducted
plumbing inspection of the
system Plumbing Works on a

daily basis to ensure
compliance with the
Main Contract
requirement, and
also the pressure
tests after

installation.
(2) Constructi Nil As mentioned in
on and my response to
installati question 2 above,
on of the PYGC sub- contracted
fresh water the Plumbing Works to
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plumbing Golden Day and

system undertook only a
supervisory role
over the

construction and
installation of the
fresh water plumbing

system.

(3) | Approval/ Nil The pre-requisites
certificat for the completion of
ion of the fresh water
completion plumbing system were
of the fresh to obtain approval of
water Part V of WWO46 from
plumbing WSD and the final
system Project Completion

Certificate from HA.

102. In relation to the steps taken by PYGC in ensuring the
safety of drinking water, I repeat my response to

question 9 in paragraph 100.

Qll - Explain the steps taken by the persons identified
in the 2 preceding paragraphs in ensuring that (a)
the work in connection with the construction and
installation of the Plumbing Materials was carried
out by workers with sufficient training and
qualifications, and (b) only approved and
lead-free Plumbing Materials which comply with
Contractual Requirements, statutory and
non-statutory requirements will be used in the
construction and installation of the fresh water
plumbing system;

103. The steps taken by the persons identified in the 2
preceding paragraphs in ensuring that (a) the work in
connection with the construction and installation of
the Plumbing Materials was carried out by workers with
sufficient training and qualifications, and (b) only
approved and lead-free Plumbing Materials which comply
with Contractual Requirements, statutory and
non-statutory requirements will be wused in the
construction and installation of the fresh water

plumbing system are as follows:-
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PYHC’s staff

Steps taken in ensuring that (a) the work
in connection with the construction and
installation of the Plumbing Materials
was carried out by workers with
sufficient training and qualifications,
and

BS Engineer,
BS
Coordinator
Site Foreman
AQCC

Under SCC133 of the Special Conditions of
the Main Contract (COI Bundle p.13196),
Golden Day (pursuant to reason set out in
paragraph 73 above) was required to
employ at least 85% of skilled plumbers
on site for the Project. The records of
the trade tested workers employed by the
specialist plumbing sub-contractor were
submitted to HA.

Steps taken in ensuring that (b) only
approved and lead- free Plumbing
Materials which comply with Contractual
Requirements, statutory and
non-statutory requirements will be used
in the construction and installation of
the fresh water plumbing system

BS Engineer,
BS
Coordinator
AQCC

Prior to the commencement of the plumbing
installation works, PYGC did require
Golden Day to submit their proposed
lead-free solder for onward submission to
the HA for approval.

Project
Manager

The project manager reviewed material
submissions for the Plumbing Materials
(which complied with the contractual,
statutory and non-statutory
requirements) for the approval by Housing
Authority.

Officers of
the

Purchasing
Department

As mentioned above, the sanitary fittings
and mixers were directly procured by
PYGC.PYGC's officers in the purchasing
department were responsible for the pro
Materials) to ensure that the suppliers
are of satisfactory performance. Please
see section 7.1 of the Project Quality
Plan (COI Bundle pp. 15126).

Upon approval by the Housing Authority,
the project manager arranged with the
officers of the purchasing department to
procure the approved sanitary fittings
and mixers from PYGC’s approved list of
suppliers. Upon delivery of the sanitary
fittings and mixers, I refer to the
measures adopted for the checking and
inspection of materials delivered on site
in paragraphs 39-42 above.

104.

For pipes & fittings and /NFi% which were directly

procured by Golden Day as per the Sub-Contract, I refer

to paragraphs 43-44 above in my response to question
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2 above.

Ql2 - Given your answers to the matters in the preceding
paragraphs, explain to the best of PYGC's knowledge
how Plumbing Materials containing lead came to be
used in Wing Cheong Estate and also why the use of
the same had been allowed and overlooked

105. There has been no further contact with Golden Day since
receiving Lo & Lo's 16 October letter. The answers
below are limited to the knowledge and information
available to PYGC without further reference to or from

Golden Day since that day:

(1) On hindsight, there was over-reliance on the
Licensed Plumber and Golden Day as a specialist
plumbing contractor. The provisions of the
Waterworks Ordinance and the Waterworks
Regulations are all directed at the Licenced
Plumber and the Customer (for which the Authorized
Person acts as his statutory agent) and, as such,
PYGC relied heavily on the Licenced Plumber for
compliance with these statutory provisions and
requirements applicable to the Project. I believe
that PYGC's such reliance was in accordance with
the industry's practice. It is quite
understandable that the licensed plumber of a
building project is the only person authorised to
handle and sign all necessary documents and liaise
with the Water Authority and WSD on the contractor's
side and the AP is in a 1like position on the
customer's side. All comments and feedbacks from
the Water Authority are addressed to the licensed
plumber and all site inspections and testing by the
Water Authority are to be attended to by the
licensed plumber in the absence of the general

contractor. As a result, the general contractor
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can only simply follow the licensed plumber's
stand, performance and advices on the plumbing
installation and rely heavily upon them to obtain
Water Authority's final approval of water supply

for the projects.

(2) As discussed above, PYGC subcontracted the plumbing
works to Golden Day, the owner of which is a
qualified licensed plumber and he was accordingly
also appointed as the Licensed Plumber for this
Project. By the same token, the procurement of
copper pipes and fittings and the lead free solder
materials were done by Golden Day to achieve a

better control on wastage.

(3) As a result of PYGC's internal analysis, it does
not appear to Dbe a probable cause that the
substandard solder materials found their way into
the copper pipe joints as a result of the execution
by Golden Day of the remedial works during de-

soldering/re-soldering.

(4) Further enquires with Golden Day subsequent to the
"lead water" incident since PYGC's Preliminary
Report dated 29 August 2015 to the HA (COI Bundle
PpP.15903-15103) did not elicit any or any credible
explanation as to how the sub-standard solder

materials came to be used in the copper joints.

(5) For the reasons stated above, to this date the other
causes set out in PYGC's Preliminary Report remain

only as possibilities but far from any certainty.

Q13 - describe the measures and quality control system
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in place and/or any other recommendations (after
the discovery of excess lead in drinking water) by
PYGC in order (a) to address the health concerns
of the residents of the Affected Estates, (b) to
comply with the statutory and non-statutory
requirements and standards in drinking water and
(c) to ensure the safety and quality of drinking
water supply. Please also state any other
recommendations your Client has in relation to (a),
(b) and (c¢) and on how similar incidents may be
avoided in the future.

Interim measures

106. To address the residents' concern over the possibility
of water contaminated by lead in the supply system, PYGC
has since 1 September 2015 provided temporary water
supply to the 1lift lobby on each floor of the two towers
in the Estate. PYGC adopted this scheme under the WSD
inspection requirements to ensure that the quality of
water supplied to the 1lift lobbies comply with WSD's

standard, namely:-

(1) the new pipework to be thoroughly flushed and

sterilized;

(2) water samples tobe collected for testing and submit
test results to the Water Authority in accordance
with the requirements of Circular Letter No. 2/2012
(guidelines on cleansing and disinfection of fresh
water 1inside service specifying the 8 test
parameters referred to paragraph 67 above in water
sample tests - see COI Bundle pp. 37443-37451),
1/2015 (specifying 4 new parameters for testing of
water samples, namely lead, cadmium, chromium and
nickel - see COI Bundle pp. 37617-37619) and 5/2015
(guideline for standardizing the number and
location of water samples to be taken - see COI
Bundle pp. 4072-4075).
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107. Further, PYGC have provided one NSF53 certified water
filter (being a domestic water filter from England;
model: HIP/ULTRCARB CM12) together with filter
cartridge replacements for the coming two years for each

domestic unit in the Estate.

Permanent Measures

108. PYGC has recently agreed with the HA to replace all
affected pipeworks, as necessary, as the permanent

measure for remedying the excess lead in drinking water.

109. The plan is to replace the vertical down pipes (if they
are confirmed to be contaminated) by Tectite copper
Push-fit stainless steel pipes and fittings system from
the roof downwards. The Tectite system adopts Push-fit
technique for Jjointing pipes which will enable the
plumbers to re-joint the newly installed copper pipes
without wusing solder materials. This method 1is
believed to Dbring disruption of water supply to
residents of the affected units in the Estate to the
absolute minimum. After the replacement of all vertical
down pipes (if they are confirmed to be contaminated),
PYGC will replace the copper pipes and joints located
at the corridors (if they are also found to be

contaminated) with Push-fit fittings.

110. The WSD has approved the above plan and work is expected
to commence shortly, initially in the common areas such
as the corridors following which water samples will be
taken by the HA/WSD to determine the quality of the
drinking water and whether it is necessary to replace
the pipeworks within the domestic units and, if so, its

extent.
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Recommendations for the future

111. To avoid similar incident from re-occurring in the
future, PYGC would recommend the following measures to

be taken:-

(1) The training institutions (such as Vocational
Training Council) ensure that Licenced Plumbers and
Plumbing Workers are sufficiently trained to be
"lead- free" conscious and taught of the health
risks of contaminating the drinking water the use

of non lead-free solder will give rise to.

(2) I agree with the recommendation of the Interim
Report of the HA Review Committee to continue the
practice of using non-soldered Jjoints such as

compression joint (at paragraph 12).

(3) Where soldering joints are used, HD revises its
relevant specification provisions making solder

materials as PLU2 category, i.e. mandatory testing.

(4) HD requires water samples to include lead and heavy

metals as testing parameters.

(5) The main contractor devices an inspection and
testing regime according to HD's revised
specification and testing requirements. More
specifically, the Main Contractor will check all
soldering materials by XRF analysers before they
are released for use on site. All unused lead-free
soldering materials should be required to be

returned to the site storekeeper for record. Main
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contractor should alsomaintain a register of names
for each and every gang of plumbing workers and the
corresponding plumbing installation completed by

those plumbing workers.

(6) The Main Contractor (as opposed to the
sub-contractor) procures the plumbing materials

for example pipes, fittings and lead-free solder.

(7) The Licenced Plumber and the Plumbing
Sub-Contractor sign a declaration that they have
taken steps to ensure that only the lead-free solder
provided by the Main Contractor has been used in

the project.

(8) The Main Contractor constantly reviews its list of
plumbing sub-contractors and will to give
preference to those sub-contractors who employ

direct plumbers.

(9) The Water Authority and WSD permit the main
contractor taking part in their statutory
inspections and copying to him their comments
instead of continuing with the long-standing
practice of dealing only with the licence plumber

of the project.

I confirm the contents of this statement are true to the best

of my knowledge and belief.

Dated the 11th day of November 2015.
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244 D Mr Chairman, I wonder if you would be happy for
me to progress to read the second statement, albeit
it I will not be reading the second statement, to do
with Tung Wui, in its entirety. I will adopt what my
learned friend Mr Ambrose Ho has done before, in
stipulating the differences between the Wing Cheong
Estate and the Tung Wui Estate. So it would be
relatively short. 1If you prefer, I can do that before
the break, if any.

AU take VefE morning break Julf] - MR o] L% 18 74 &
NI N R R o e > TERZ

11 B 27 s HesHAH 1%

tl:

11 [ 54 3 RIEHSE

sl

EE

NG

N EA40mT

Mr Hui.

244 ¢ Mr Chairman, I will nowactually go to Mr Leung's

second witness statement for Wing Cheong Estate.

PR E IR A IRIVE] (MRFE) (O% BRI PE Gl Ay SRR B ) BYSE A
RfeoR (PR¥E TR E: (R E AR EIRAYIH HAEE ) ) HEESE(E
gt

o e o A 4 4 T

M © 2ROk S IREEE - BRIME & IRAR B EmE T gLk -

COMMISSION OF INQUIRY
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INTO EXCESS LEAD FOUND IN DRINKING WATER ("COMMISSION")

SECOND WITNESS STATEMENT OF LEUNG WAI KEUNG

(FOR WING CHEONG ESTATE)

I, Leung Wai Keung of Paul Y. General Contractors Limited,
16/F Paul Y. Centre, 51 Hung To Road, Kwun Tong, Kowloon,
Hong Kong can say as follows:-

1. I am the same Leung Wai Keung who made the witness
statements herein dated 11 November 2015.

2. I make this second statement on behalf of Paul Y.
General Contractors Limited ("PYGC") 1n order to
assist the Commission into its inquiry of the cause
of excessive lead found in drinking water in public
rental housing developments.

3. Unless otherwise stated, I shall adopt the same

lSt

abbreviations used in my statement in relation to

Wing Cheong Estate ("my 1°% Statement").

4. I refer to paragraph 44 of my 1lst Statement where I
mentioned that Golden Day had provided delivery notes
purportedly issued by Prosperity Building Materials
Co Ltd ("Prosperity") for the solder that Golden Day
had purchased for use in the Plumbing Works ("the
Delivery Notes"). Those Delivery Notes show that
non-leaded solder was delivered to site.

5. Iwill explainbelowas to how PYGC came into possession
of the Delivery Notes.

6. Following publicity of excess lead found in drinking
water in Wing Cheong Estate in or around early July

2015, Max Wong (Project Building Services Engineer of
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the Housing Authority) telephoned John Ma, Building
Services Co-ordinator of Wing Cheong Estate within
PYGC requesting records of purchasing orders and
delivery records of lead-free solder used in Wing
Cheong Estate.

7. In turn, on 17 July 2015, John Ma wrote an e-mail to
Mr Yung, Project Manager of Golden Day at 2:41 pm
requesting Golden Day to provide the relevant
documents. I believe that Mr Yung is the same Yung
Kwok Choi (&5E(/f) ("Mr Yung") who prepared a statement
on behalf of Golden Day dated 3 December 2015. Mr Yung
who, together with Cheung Tat Yam ("Mr Cheung") were
managing Golden Day at the material time and it was
Mr Yung with whom PYGC had been dealing. In his
statement, Mr Yung said he resigned from Golden Day
in August this year.

8. At 9:37 pm on 17 July 2015, Patrick Wong, Engineer of
Golden Day replied enclosing copies of the 4 Delivery
Notes nos.DN98079, DN94104, DN101629 and DN100744.
The Delivery Notes show that L[ FRY fEFSFH4E i.e.
non-leaded solder was delivered to the site. (Annex
A contains the above exchange of emails between PYGC

and Golden Day.)

FEE S C Mr Chairman, I am going to pause for a moment
so that everybody can see these delivery notes. This
is an email from Golden Day to John Ma Hon Yiu, 17 July
2015. I will read:

"Dear John,

Attached DO and WSD approval letter for your action
and record.

Thank you for your kind attention.

Golden Day -- Patrick Wong."
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And earlier that day, another email, slightly lower

down:
"Dear Mr Yung,

As spoke, could you please furnish us records of the
captioned for our information in response to recent

HD concern.
Thanks!
John."
We see the actual delivery notes as mentioned:

DN98079, on page 1167; DN9404, page 1168. We can see
the date of these delivery notes. Where we are on the
screen is 16 June 2012, and of interest is that inside
the contents in the centre, the second item is "I&

FRY fE#5874% (500G) JHEFH 20 4.

We can go to DN100744. That's further down, on page
1174. This is dated 28 February 2013. Note the third
item down in the centre, "Jill] FRY #EFFH4E (500G) JHAH
20 4"

No more, Mr Chairman. That's the four of them.

9. Acting upon good faith after receipt of those Delivery
Notes from Golden Day as above, by an e-mail of John
Ma to Max Wong at 10:46 am on 18 July 2015, PYGC
forwarded those Delivery ©Notes to the Housing
Authority. (Annex B contains the email)

FEE S © We can go to that email, please. That's page
1171. 1TIt's an email from Ma Hon Yiu John to the HA,
Mr Max Wong, dated Saturday, July 18, 2015, at 10:46

am.
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10.

NG

11.

"Dear Wong Sir,

Copy of form WWO46 and relevant DOs are attached for

your information.
Regards,
John."

Lower down is the earlier email exchange between Golden
Day and John Ma, dated 17 July 2015, at 9:37

C W R DO ?

F 4 We can go back to paragraph 10.
C DB DO I ?

EZ 4 D Delivery Orders.

Thank you.

I understand that the Commission had requested
Prosperity to produce a witness statement to answer
various questions from the Commission. In answer to
those questions, Prosperity produced a Witness
Statement of Chow Ka Ping ("Mr Chow") dated 26 November
2015 ("Chow's Statement"). (COI Bundle 51 pp.12 -22)

-4 iWe can take a look at that. Let's go to paragraph
12, and I will read from the main statement because
it refers to paragraph 12:

Paragraph 12 of Chow's Statement suggests that
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Prosperity had only supplied 50% lead flat solder
sticks and silver brazing sticks i.e. leaded solder
to Golden Day for the Wing Cheong Estate. (COI Bundle
51 p.15) In this regard, the relevant invoices issued
by Prosperity have been produced at Appendix H to
Attachment D to Chow's Statement. (COI Bundle 51
PpP.217- 225). The relevant description 1in those

invoices is "I 50 JIREIEME".

FEE L - Let'sgo to S1, page 217. S1, page 223. We note
that the delivery address is"iZ &l @ ZE/K PG ELRER I &
f##F ", and it is from Prosperity. What is being

invoiced? There's only one item in the middle, note:

"HiE 50 SIS 8 X"

Go to page 218, please. We see, Mr Chairman, the
delivery address is the same. The date is 16 June 2012.
It is from Prosperity. There are now two items in the
middle, but the "ILE] 50 JJ#7{&" is still there.

Page 221. This is another invoice, dated 12 November
2012. The delivery address is the same. There are two
items in the middle, and we see the same solder.

We note also, insofar as these three invoices,
Prosperity invoice Golden Day, £ HITEAR/E, which

is not Paul Y General Contractors.

We go to Page 222. There is another Prosperity invoice,
addressed to Golden Day, the same delivery address,

the date 28 February 2013. The last item in the middle,
we see the same solder.

12. Prosperity's Invoice nos. IV94104, 1v98079, IV101629
and IV100744 (COI Bundle 51 pp.217 to 225) appear to

correspond to the Delivery Notes.
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FFEE S - Mr Chairman, we have just seen those.

...However, whilst the Delivery Notes provided by Golden
Day show that non-leaded solder was delivered to the
Wing Cheong Estate site, the Invoices however show that
leaded solder (and curiously, of the same guantity)

was delivered to the same site.

13. I notice from the witness statement of Mr Cheung dated
9 November 2015 that Golden Day now claims that it no
longer keeps any documentation relating to the
purchase or delivery of the solderingmaterials. (CoI
Bundle L1 p.13)...

FEE S  Mr Chairman, we see on the screen, that is Mr

Cheung's witness statement.

...I further notice from Mr Yung's statement that he made
no mention of the Wing Cheong Estate nor the Delivery
Notes provided to PYGC referred to in paragraph 9
above.

FEE S © Can we have paragraph 9, please?

14. Neither PYGC and I are able to understand or explain
the discrepancies between Mr Yung and Mr Cheung over
the documentation (in particular the Delivery Notes)
within Golden Day as well as between them and Mr Chow
of Prosperity but feel that PYGC should draw such
discrepancies to the attention of the Commission.

- 48 —

Transcript by DTI Corporation Asia, Limited



BKEHEERELZESY 201641 H4H

PYGC and I believe that the answer to the crucial
qgquestion of how the non-compliant soldering materials
came to be used in the soldered joints will become much
clearer 1if Prosperity be ordered to provide, for
verification with other documents already possessed,
copies of the relevant Delivery Notes as well as the
ordering / booking records relating to the Invoices
that are produced with Chow's statement, similar to
those produced by Woo Hing Manufacturing Company (COI
Bundle Tl pp.16-73).

I confirm the contents of this statement are true to the

best of my knowledge and belief.

Dated the 8th day of December 2015.

i« ek AT MGG E O AR ? 2015 4 12 A 8 BRI
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H—H--F—% - % 6 ¥ » "John Ma Building Services

Co-ordinator" » {E{f title [ #% {4 "Building Services
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:Building Services...

Engineer.

Z 424 D Engineer.

: Okay
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FFEE S © Mr Chairman, I now have an expedited version

of the Tung Wui statement. The Tung Wui statement is
also dated 11 November 2015. There are name changes
and slight changes of dates. I will not read them out.
I will simply notify the Commission, and where there

are substantial changes, I will read them out.

T - Yes.

] -

P BRI SR S Ry B R LR L —BE (R 2015 4F 11
A 11 BRI  HR OB - b - v e (6 e - A
] 1T (4 5] 8 7 5 2 008 (1 (L 46 (5 — R > —RE WO 0
G R - ATUEIEIEE > She e -

FEE S - Mr Chairman, paragraphs 1 to 6 are substantially

the same. I will read paragraph 7.

COMMISSION OF INQUIRY
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WITNESS STATEMENT OF LEUNG WAI KEUNG

(FOR TUNG WUI ESTATE)

7. The Project involved amongst others the construction
of two non-standard domestic blocks (Block 1 with 34
to 37 storeys and Block 2 with 28 to 33 storeys).
Golden Day Engineering Company Limited ("Golden Day")
was engaged by PYGC as 1its specialist plumbing
sub-contractor to carry out the supply and
installation of the water supply system.

FFEE S - Paragraphs 8 to 18 are substantially the same.
I will read from paragraph 19.

19.0n 19 July 2010, the Water Authority then gave its
approval for the commencement of the installation work
by issuing Part Ill of Form WWO46 (see COI Bundle
P.21269) and thereupon Golden Day (for pipes & fittings)
and PYGC (for sanitary fittings) each instructed their
respective suppliers to arrange for delivering of the
approved plumbing materials to site. Please see COI
Bundle pp. 22550-22622 for the relevant purchase
orders, delivery notes and inspection records of the
plumbing materials (not including the approved FRY

lead-free solder). There are however no purchase
orders for the FRY lead-free solder because, as I
understand it from Golden Day, these orders were made
casually over the phone. Further, and as stated in
Golden Day's 12 September Declaration, as the
Sub-Contract had been completed for more than 3 years,
Golden Day no longer retains the relevant delivery
notes of the FRY lead-free solder. Please see COI
Bundle pp.22682-22696 for inspection records for

material compliance as signed by the Architectural
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Quality Control Coordinator ("AQCC") upon delivery of

materials.

FFEE S - Paragraphs 20 to 29 are substantially the same.
I go to paragraph 30.

30. The Licensed Plumber then arranged for cleansing and
disinfection of the plumbing system and an accredited
laboratory "Enviro Labs Limited" to take two water
samples from the installed plumbing system. Please
see COI Bundle p.22772 for the Water Examination Report

from the laboratory.

FFEE S - Paragraphs 31 to 40 are substantially the same.
I go to paragraph 41.

41. Section 9.2.4 of the Project Quality Plan concerns
materials delivery and handling, which refers to a
Process Flow Chart in Appendix IV appended to the
Project Quality Plan. Upon delivery to site, the
materials would be checked against the Site Materials
Requisition Form and Delivery Note by the storekeeper
and the AQCC. Upon passing the visual inspection by
the storekeeper, the materials would be transported

to storage or awaiting for testing when required.

FFEE S - Paragraphs 42 and 43 are substantially the same.
I go to paragraph 44.

44, As soldering materials (as a component of /NAA%) were
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generally perceived as a relatively minor item of
material for the Plumbing Works, never did such an item
of material, in my years of contracting experience in
the Hong Kong construction industry occur to me (or
anyone in a similar capacity) to be one demanding
scrutiny particularly where there 1is no testing

requirement stipulated in the Contract.

FEE S Paragraphs 45 to 59 are substantially the same.
I go to paragraph 60.

60. Upon the Contract Manager's satisfaction that the Main
Contract works were substantially completed, the
Architect would issue Certificates of Sectional
Completion for the Main Contract works and in this case
he certified sectional completion of the Main Contract
Works respectively on 30 May 2011 (for Section 2), 13
December 2011 (for Section 3), 15 December 2011 (for
Sections 1, 4A, 4B, 5, 6 and 7) and 17 January 2012
(for Sections 8 and 9) respectively.

FFEE SE © Paragraphs 61 to 105 are substantially the same.
I go to paragraph 106.

106.To address the residents' concern over the possibility
of water contaminated by lead in the supply system,
PYGC has completed the installation of the temporary
water supply to the 1ift lobby on each floor of Wui
Sum House and Wui Yan House in the Estate. WSD is now
carrying out water sample test. PYGC adopted this
scheme under the WSD inspection requirements to ensure
that the quality of water supplied to the 1ift lobbies
comply with WSD's standard, namely:...
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FEE S - The rest of paragraph 106 is the same as the
previous, and the rest of the paragraphs are

substantially the same as the previous.

FJ§ : Thank you.
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Dr McCOY ! Mr Chairman, there is one small additional item

FE

that is currently the subject of discussion between
myself and the Housing Authority. It relates to a
matter that you presently are not aware of, but there
isaconfidentiality clause and the parties are seeking
to resolve that. On the assumption it can be resolved,
which I earnestly believe will be the case, I would
then wish to ask Mr Leung to simply make a very short
piece of additional evidence. It's nothing dramatic,
but I want to respect the confidentiality that Paul
Y owes to the Housing Authority, until it's resolved.

Thank you.
C AT H A MR R ?

EPES A R AT HAMEE -
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AEESUE SENRGNE & SRR SUE SEEd S ER = aELE 5 SIS P2
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PR ERE --KEER 0 R AR S H AR FE sample

submission > FL{AUE(E in general (EFTARHEAFWIAEL - #L7T
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C HE % sample submission M & Bt B F 0 ¥ building

services B} engineer [G)#{# co-ordinator (3 EHFs% 5 HEL -

PRsE s -
DORRIEAIE sample MR 0 HE AQCC BB EZY C ARMXAFEE

DR < H IR (5% o IR G KA D (i IR B A AR AR o TR & < H e {E BT

ARG HgE KA - IRFEH ?

CEE S SEISLA o (RERER 7
ke
D AN R E IR SE Ve S5 2R o (B LR 40 W Y 5 TR R et B D A e e

U b R Rt o (R SR AE N D & ] B R A R EE — i B {5 T I P 5
supporting documents » BIf&If test reports FEHAAE L
FARm 2

& o

DRSS 2 1R o (Rt ELE A IR AQCC WE[E FHAXE L > AR

el 55 % - 281 5 F BB R g /Al check 38 > B N FFIERT & B I A7
&> AREMEL approve » REREF ?

e

BABAE R (05 B I E VR — (B B RIE & FRY R SRR -
i G T - - (R MR S @B @ B FIEI 3 Golden Day FiGHEH
"R SRR R — 5 K ) B R — 2 T S 4 B
FERE (B o | @EGTEEWHEE  ©4 approve W - 1
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G M G e-mail WERSSIE A4 G -

HE IR e-mail {RIE(ESE LR ?

: Site agent e

' Site agent &M} o IRUANE —KEHEVEFE(F R % - AT EF#E

LHVE T HIMEE e-mail BF ?

DA R A o B AR RS ]
D E R o B IRmE A B R A R AC ko R EIRSE =—RE

i 15 217 R B (5 /e g {18 ath 1 S A% B e i A4 Rt 2 1% - SRR ANTEHEE
e > —5REMMIEE] ?

B R RO FAE (3 B E (5 a8 (5 7 <2 E W00 > 0t ot 1 A e - Ot .
DRI o BRI (e B H

< O O s R B R AR F

Dk % o DUURATAL > B (R R IR S S ED HH A BT Golden Day (R 1R

WA o (RDREEF 2

b (R A HEEEIRYEE )
RECASATTEBEREE > DlAT ?

TR

RS RIE (RS F] (35 B E T Golden Day ?

IR FRMA IE 1 2R 8 A 2 1R H A T L [E] Y [ S5 U A8 e e 5 AR R 1S

ot BRER(E RS - -6 T B (I 15 0 B B (ol Ak -

CARE WA AT R - - R EE R R B SR B Rl ?
: PM > 5t site agent : ¥f AQCC » ¥f BS engineer °

BB EE S IRAL > BIREBE LR AR RS A o i ol o Pk o

R EERE 2R > RAEZREEFEY - | HREEEF RIEE 2

C R HERIEE  BBES
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] BB EE A A 2
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] © I 2 (5] R S e (A SR ED A A E e 2

% ' site agent HHEHE -~ [FEMEME &AL memo ML E - RHEK
Wt & — & FIHHA —{E pigeonhole > HAGHE > Math AR LWL - (BB &K
W) memo BRI TE K EBE - Bitk. . .

R @ 9% Eff] site agent...

03

D ELIEAR 0 HEY% A Mi{E pigeonhole & o
R @ 8% % pigeonhole [& ?
&tk SEBE. ..

] - BI{ARIE(E memo > {REEZEVE(E memo (Fah (K (L Ml (i iz WE[=] 55 - B
HEENRAEHIE] Golden Day MR E 75 BE 38 it v Bk e iy i A
W o BB E E 5 5T (E memo HEZIVE 1E W IEE ?

i -
B UREIA SEE R IE ] memo UM » AT ?

B (o BT AR (R B2 B MR 0 - = S AEESE (8 hardl di s
BB & R0 — E %R store WLUEMY » (Al K (B B 32 By U5 {5 K 5 2 Bt
data > ABELFHMZ K -

] o N R DUERAT AT - BRI (S5 /K S5 (R R IROL .2 1% - IRt ET (5 A8 — g )
R EREE R & - N Ry & 1 Rl 55 2 G & (4 R R IRt i — iy sh &
WE > {RIBREF 2

E ke

[ © R 1 40 7 e e 197 e sl o 1 1T 2 D 2 46 28 {1 FJ BRF ] > MR SR (E H A
T 5 fo M WS Y 5 B MR > BRI A P S i (R M R AR e 2 1R
X1 Golden Day {Efa/BESZF#RmIER] ?

BRI (R B DR ] R B S (5 SR TR (5 R R L
WA SR o S B (AT 47 V) S 0 -
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PR AR E R EBE - - REE A MR E S B site agent >

building engineer  {[EMiELA E R\ EEEE"T A S Golden Day
Mo, 0 ?

& o

CEBEEVE RN 2 1% o (BRI IE IS 0 IRA T R - - BIA IR O

L Z BT > AT 75 A HD UL % Wi o T e ] S8 O 4R - (R U A E
> BT E R Ae s 2

7 o SEANERAERE T » 3 R 5 ) 5 3 55 S5 (R B LA 4 4138 Golden Day
SR PRI R o o (ERE B DE - TR R > % o S
52 5] (55 55 OGO (5 P B 5 it O 0 L e e ey 535
i T OGBS (3 5 % T2 A » 547y briefing sessions o HI{&{R
5 F AT briefing T o B {&BI40 365 4 H 2 % E B
TN EREEE T e B T I S I OGE {7 T (0 0 P (5 R
Ykt o ) HFTURMITHEE briefing » fRAINER ?

CHR R TR 2 ——l%@ﬂﬂﬁ%?&% A BT --B G HEE A

A AUIRIEG - EBEIES order WYARL > IRFFTAL - 5t B ([0
I}\u%uﬁﬁ_xk’iﬁﬂ{%%tﬂé BLIERZ AT

JERZAT > 4 > UEFZ o Tl ?ﬂiﬁ??ﬁ?’ﬁlﬁlﬁ]?ﬁ%gﬁﬁﬁﬁﬁ;%“fl%ﬂ{l
B > BRI of 8 2 1~ BEFEEAR Y o fRufRIREEse A Dt o 05R 3K
Uit B 25 75 o o B R IR S AN Ik > (AR 325 H B - B mt (% B E
material control WE—{f heading THFTEE > HEE 39 R —E&EL
EE] 44 EZWHNE - KA EFIEEE material control {4EifE » Btk
FEF L IRUE R EL A 2 (8 i B ED [F R B — T -

DAF e

£—  fRif% 39 ERMAE sial e R EA —HEl G FENE FEY
BBt AT & EBE—{E form 6210 » We/{EH M EREE 2847 2% K » ARIUE(E
form 6210 W {RUE (& EE A 1AL ol & LR (F - FeBtBEE 2] 465 REVHIME
HHERIEE - (R s st R EETE(E 6210 BUAFE ZEMM document check
[E]3 material check B} FLEL(E 6210 U =+ % (EHEI G HATE
AR W EE - H A O (R - - BB R ED > BRI copper pipes
and fittings > M4{K 39 EXBHIMEE » [H/# solderingmaterial
BLIEARUE — I IHEE 6210 =28 My A mEEE —8 > BT DAIRBLES
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i

“these materials would not be subject to the above
checking procedure.” » FIIEE@EH ] material check EH
{4 document check ’ Bl{&5{¥ soldering material BE:EE » (&
RIF 2 UE {[&] (% TE R IR 2

PR

DR EE N IRER 40 Bz P A ML — Y T R AR R - (R BLEE M In

addition” » HM&EEFRIE 240 » RELEEYin order to ensure the
quality of the main contract works and as a requirement
under specification preliminaries” » {RELEGEFR#EE Yhad in
place” — {E Ol fff “project quality plan”®f » ¥t “for the
project which had been submitted to the project
architect for comment and received no adverse comments
from him.” » BMAEEIRIEMIIEHEE project BI{&{# quality plan
#ho il 5 E G o B EINE T W RIMRA F R T o B DUIRE & £ A
BE o RIS ?

SREE S

WM B ERIE IEIEUE » R BLE 39 R 40 ERUREE - whah 39 BRImmise
6210 > 40 EztfhahPRYE 6210 Z4b - B {REE IRt OR 2 08 (5 5 (A R
6210 - {RUfiEH CFRIE 6210 Z4h > HEAH —EHCHIETE > MEFHT
AV EL L EN B B e E— B project plan o FL{EMIPIHE ba I 2 st
(EVIRIEE control - mt&D & (hEI {4 5 e i il 5 T =] $4 o R 1 B MR i
E > fRBREF 2

dig

:[IEO

CEREIRELEEEE project quality plan AHMBENE[EEEE 5 - H

BT ER A - RAEEIEE > A BEIREE —BIUEME project
quality plan —WYEEAHETEE - 5 26 TEWEENE > 200 58 i 182 Ao — e (]
project quality plan > FBHES T BLE 2% S SO (E 5T - o & wL 2
PR AL ECFEAHMEE > 6.4 > 15126 > 15126 NHE 7.2 MifE > FEIRE
—% > 7.2 {RELARMAUREES A LRI A FERZ 55 41 ERE R & A 2 K
WEfE 7.2 WE > BLf&e8(E material control » WgREEHELAETT IREE —
i I8 o

7.2.1 Wi E AR EEEE > B 55 “All materials shall be
procured upon approval and delivered as per delivery

schedule. Storekeeper is responsible for preliminary
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receiving inspection wupon delivery and arranges
storage, transportation of materials to working area.
Project engineer 1s responsible for testing to

materials, whenever required.”

B e R — BRI > BEREE — o {REEME(E storekeeper {RIK
ik % BT 0 {18 A A 1o {1 2N 2 2

& MER e

[t - (% > WE{E storekeeper (Al EE L AL ?
% BTN EE S -

]« W & o (518 (I8 st R B 85 0l 22 {5 o o i 1 B 2
E (g i SRt T S S g M T R AT

M FEF R T o (ROREF ?

E R

R - Bl —BERUEE A (E flowchart B » IE{E flowchart Fi--H &
AIREA WS IR AT E R N iEIB e H AR F A B —IH > “"PM to
prepare Materials Submission/Delivery Schedule” » §f
L EF|VPM to obtain approval of materials as per the
time frame in the Schedule” » R{F#{4({# Project Manager
Z% arrange with {f|“Purchasing Dept to procure & deliver
materials on time” » KRB FL EE(f storekeeper WifE » (&
storekeeper i@ “receive materials upon delivery” > R
EMEZREM naterial 40K accepted or not » FR{EFFHHERE
E A5 2% B B % 488 e o] ey [ DEE 47tk R I R o BT (% UE (1B R & i 1R 1
quality plan AHFTE#EMEEYIE control »

HeE Jfe (il R 7 - - R b s e ik » (i F R sE R URifs 7. 2.1 &1
TSR > Fifhk all materials > BIMAFTAE YR > BI{AFTA F)55
EVIRL > AsmEGI AR EHE— ﬂ&l\#JFﬁUJ\ﬂE‘%&%L {18 (£ I e AR M
Fi A VIR & (OB T (E 12 P - (ADRIHEEE S ?

% Bk
fi] @ ME{%R o IRATIE ] DUERRE U 7
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fii]

DR R UE E HOF IR A review & 0 Bl A o 0y T B
investigation » E{&4/NHE0 » internal B} investigation » H
B A I AT 4R [F B ATUE(E flowchart BERF(E - /RIf{% control
% FH i I PR o 30 1 = R A ORE 0 R Ry RS = {El blocks Wi LA “PM
arrange with Purchasing Dept to procure & deliver
material on time” o

4 > B (RS m e B Rk (et R e (& 7. 2 Fraif material control
LR IR A S E L procure AR St 2G5 subject
to WefE 7.2 WihE > (RORIH5E 2

D

CEOCIERY o A0SR WG (R IR S F PRI R > (R plan (RELUE ?

B AN SRE material #E35 - (R {IE B {5 A BT A (5 15 5 | Ea% (ARG 5
R ?

DL LR M8 - - FLE AR IR (R K 2 M (A R A I IR - - F] R (H (R

FLUE 8 S 7K 25 PR e (F S RGN - 3 i <5 16k [R] 3815 55 et it (% B 7K e 7 B0 P
MR o {0 FEE O Y AR R (5 7T K check B o

: 47 check Bf > fAROREF ?
: 17 check »

DRI A S e {18 9 7K e o 1) o (Wt R - DD 1 1 2 RS o iy

U IEEAT R > (RBEEEST check o fREREF ?

D AN R HE ) o PR R BSE I 2 (R T A MY marking

) BSE K BRELNF 2 - (E# & check TWE B {5 & % — - F T WL vy 5k -

PEREET SRR AR - WA (E SN FIREER E PR Bl

B B C &5 PR AR R YR [E] R B O PR i R R ) e A 55 1
R 1% A0 JE 5% (5 [5) — (E R o R > R (R B2 R R B AR AR A S B 5% - (&
IR i #0875 — {18 B B o ek — {1 2B R g 2 — AR e > (A (B 2 R R
Ut el Ao 2 B g 5w DA AE S5 7

DR AR o ik SR AR AR iy > (Bl AEHE —H

Hij 38 A1 IR AR B general foreman #8%E > HRELPEF T ER
WEE - P DAFR =2 B o 0y A4 RHADR premature > (RDRKFEME » 41RIE
THIEE - FLE & A —E ARAK - (B E IR 2 1% > Feiipt JAE--B{&
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A -

2k > (BRI ER -

O] {1 A\ T &K+ B P FRTell 7F Fe  f1E] P e - 0 (% 5 40 2R 7 o M A o] A R
B {A S 7R IEEAA R IR 8 H O PRI E R (4 FR AP HI s PR P R - A0 2 1A
KB IE [ A B SRIEERE Fr - (RORIHIF 2

DHR N --ERIE A LLSE R o LB s S BE A — &R 0 H

(/I o < W A DR R % — (B 47 /D ER B > E OO A R R R AT 4 - BAH(E
77

D RIR AR IR EE R R R o BEAREE IR A FIB RN TE  RER R I R

W EL IR /N T DA > (R RIS & check B > fADREF 2

: {j% °
D XHINERIEE check » BYIINENIEE check o (ADRIFAE ?
P HERRN B E R METEE statement MHE - gEB{HGAE A —

Iy - - BIHRE 40 f5 B B POk flHl delivery note BL(5& BRI — MY 7K Mz EE &R
R — W EC R - FRul e A S -t & [ % e H & UE
delivery note BiREXHEREE » HA&WKMZEET) » ¥ clerk of
works {517 --Bl{4 ) BE (517 ZRVE(E Z 4T - Febtigt 17 (E # F] Ve
my ...

P - & FEREREE — BB RE AR IRUE— 1 quality plan > AT

B 2] — 1 S0 BE G — {0 U S 8% k) R B TR > R FE L (R - -
WEBEIRIEE B6.4 » B6.4 I 15215. ..

“B...
15215 -
15215 okay e

DU JEE L 1A BT PRIt 2 =0 A T e — {18 U S et s B T MR - MR E (R

fTHE AL 2
P REHRKERENE > TR
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A

PRI S [E R EE — 6 > WE— I T M st A R e ~ 15216 H > 1.3 1ff

§’1_3o

D AF o
AR AN B EEEE TAEEE > s A DU 1.1 %5 1.1 M

{8 Hrst (" i NPT Z YR AR & DU R, BRI
st ORE B REL ~ S HPPRIERCE: - e FEEFE 0 1.3 MHE B A
it DAY ] R R E5 o O B (] o [ M 2 52 > ERHIRE T (@) W > (B {AIH
AL 0 WUEE TP AR AT WA A AR B PR B S PR SR o BRI
s MRS s E S MORVEEL A AR T E R A BE T
B o BIMARTE(E SEAPRIRIEN A FTi%Et storekeeper B » {ADK
w7

Dk FTEE
CEEL TR  BEERM - 8RB MERCSUFE & BUER

W o PR TR A S > FeEbE 1.3 MHIRES > BETT SRR A% 4 Rl
BB — AR - ..

DGR

L BLFE R BT A ORI R IR B ED R R B G R e — (E

storekeeper » {HEE AT FHFH LR ?

PSR o W L (A B S I b T R 1R RS el P B e AR - oy

&S -] o TR mixer BCE (AOE MY AL R - - ERTE I > FRH (R E
We AR 2 1% Pl o 3% 5 < 1 R AR (5 > PP DA 3 PR
(B3 - R Ar4C ik > R (R keep —-HEMRMELH > FBEIR
ik 25T 5 B B S - - AR 2t — - R BE 5 22 58 (A B SR it AL — iy
--H FW LR EM > 25—l folder FEM > HPEEHES -
He I A0 A5 e 9 4C 5% ek

DEIER MR MR —E BRSO o IREA BEEE IS (AR o MR AR AT A

WDRHIEE » 35 (538 B (0 R B RIS 6 2

L WE{E (A AE A — Y 5 B - - B (A R A R o T B PRI AR R > SR

S0y HIRE R R o IR A Bk 0 AT DAL (R G A % PR A
Bk [F) S

E—125 - IR 58 e % (A S MR RE - (ER B AT 3 2 (1
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s B E E LR 7

PR sorry > BIfR EZE - -BIRIE A EE - BIAE FREL (AL AT

L (ofE Bt B AR - - B (R F it R 38 5 AT RE > ZRIR S8 I
FIpg R 25 -

D RIMAREE (O E R AR o (REREF 7
D
© AR SCRIBE R B E — fo ST ST R i - H BB - - BRI R IR 2 ek A&

BUARTE — 17 53X R AR IE F S IR0t S PR SR - (ki gl E & 2

DIRELTH R 1. 3 WE(E TR o PR o E AR - - A BIEE

AT EFRAIMH go through i - FTLAREBEIRER > . ..

R 0 15 AL O B ST % B e o 77 £ i 9
AT -

RAT S8 -

IR OA HPTHIET -

RO FE R — JC IR (27 BT+ 777 32 T2 (I IR — £33 ST L 2 (5

AR E - HEYE > EGRFRIRAERE > EHEEAEY
> BlfRAE 1T A E R A 2

D e (E AR PR E BT AT e

17 0 %F » A —(E R SCE MR - g meiss ADgE 327 | »
Bl{&25 43 BY » WE(E{REL%EE"As for the pipes and fittings
and”/Nfi4 > “for the plumbing works, they were procured
by Golden Day” » Rl{f4—fMReE - RIfARME)/NTLE - RI{AH O EE S 40
FOKME T HE N > #WARZE#E %R Golden Day BMAEFRIAIE
it > fRBREF ?

PEEHERR -

PUERERREE AR A BN o IR A F R EERE S A E B R B HRE —(E

FE# = X > —{f high level B} supervisory role I » B4 5
i R — I8 B B I A o R B (R B0 % e S o [ S 1 4 P B B it & A R )
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BHELIR > DRI > SIAME 44 ERED AR Rt (EUR IR » DUIRO
BRI o (O UE B (B SR o A UE (T PR R
YA IR > 7 LA B (A R A 20 S AT OB R > (DK 2

& o

PR T UROEE > L (A i O — (1 Pk U 1 11 - - e flE B AR Rt e B

AW > A—EHaE-- 15218 > B6.4 > 15218 WA gL Fmiih 2 -
BRI 7T 5o 55 4 66 2 G oy I > A~ 288 BT wT DA P 7 IR BB — BB e — &> . . .

i 4 -
DR 3.2.5 0 BRAE—(EAPREIE R o (AR N 4

HERAWGIER - WRKEET 3.2.5 MEBGH#ES/NAE > I
s T¥EE DN A%, ° DN JE#Z A delivery note » fRBREF ?

D IE .

=

Mk AN fE TS ) o FREE A PM o Hf&{# project manager
& 14 {# assistant project manager ’ Gtk AMGERFENEL » &
W& BRI - RBFAYREZEER - GFEEBAN P FEE
DIEZHEF I E - BR AT SR HR &% 28 i 2 =) 50 (it JE P A & 21 3t 185 B
L FEEEE - (d) BLipas EWOE T A0 By - DAERLE > &R0 DUE
BUEE > B AZE GRS — AR E > BREEF G (D) W E R (RS
SR SR E o BE(E R H EERE T - B9 B ER 1%
RIIZAWA(E delivery note WHE R BT Stigte  WEE = EI I Z L
IN&EE AL B RS2 > WRAWC I EESE > BB ERESE
FWE o

B A% ABL T~ W {[&l [=] ¢ ofi (18] 56 A 1t FE e % » st/ NI e > AR
sh/ N iF AR A S @ X supervision » §t [ /RIE (# f/K B
O\ E I ET R i AT BN TS UE T E (E BE EEE T AR R A
I ACTEE 2

PR WG FEE A O EEsER /N7 &% for the plumbing

works > MUE(E/NA RN AEEGESEMBER > RE CASGEHAE
F%/NH L > BONRIRIH AL > SR - T2l Sy & iUE
TR/ N B B A W B R K e IR 4% - TEM St IRt E OB
WE > ML EEEY > RAEKMEFREMEEZEEGHN LI M
wastage KB -
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DL S —{E 3 B - A1 RARELE /N T RS 0 H CERIBHEM - (R E

OB 5 {475 22 B 0 R ) 5 7 S0 8 2 1 5 B
() S5 BHUE S - SEBEEIY delivery note %5 - (H {4 A MIEE -
T A 35 S > Ak 52 4 (B B — 8 - 25 4 > B R o
I 5 2

- HE M A/NAE for plumbing work » HIfRFNE Sy H - -BI{AEH

BTN RE T & A B - BEARUE 7 BB R Ry /KIE - {REH 4 % 18
o HERBMGIEREERSS > NERMETGHGELLTES Tl
s ELiE e A E 0 By A FE - ERLEBEE B O 7 R (% 5 E - -
fRE--EE/NALEHEEGRF SN GERT support (EEXZHEE
WETAE » (B 58 BB EE T/E®E » 1 it Ue 1K - - [ 55 /M WE Y /N 7 & 8L &
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TEERERET — B > BRAR IR T K BE WA (& project quality plan >
{EATEEEE AQCC 22 F1 55 52 i v Y — — g o VA — — i ST Y 00 > 0 2R
bg > WEfRaETe RZALER = By o B EEEEE - BSIELE spec. 0 (B
TR (IR B O UK T s R A Y Pt sl B0 4 > &0y HIpg s
TR 7K W (FE B VSR 1A i I (2 A sy

R BEE CAHM - - R E R o RBFRETEE o {E quality plan HE

BIA 3B FETUE(E quality plan BEEF{ZE » 4 according to ff
specification K [EHE{E contract Bf requirement B » HEH
e ANEEA — (8 T > SUERR A —IRk form» EEFEMyEL(% 6210 »
1E 155 1) 5 1 5 28 15 O 0 A7k 590 (% R Gk DR A — — 0t 2 A A DB At > B (I
Hifn & I REE > (R > HNAEHEEFERE clerk of works Mz
HHR BRI check WENEIYMEF > BL submit WEM) record FH1E °

P4 (REIMEEE R > 6210 W =TREMAEEEEE > A8

PREERS > fth S EH AT check B ?

.ﬂﬁ.o
- HUE
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A

D[R] AT B LR 7
P e
DB R IRBE ST ET ORGIR L [ R 2 - (RN - BRUE 6210 WEMYZ

GhooL

IO E check. ..
L ARENEMUE project quality plan Eff 0 TEIBIE ©
g e

B E B L RN R IR SRR ED B e o Ak B o wE AL (E S (R IR R

RO > URPES] B YR PR AR > UG A AR (A (R IS R
i 7

PR RIERIRIE E - - LB I (R 0R LS (A 55 discharge 3K

AT A RN A liability o HI{AIRME (UGB LR S A - HAE
R EARARR BT —ERB A EVE LEE —E/N e R REEE -k
— SRRk o I E R KR BLEE PR R P i A (3] R - - (A
project WEEIRHERATE 50 K1 X e by -

RIS - IREEFEERFETE - isiFEHEH > Btk 7 HZAl > #F
N BFESUKHERS > (R RERE FF 2 & o8 HoM A Eh (& - 565 - 1779
A RE $HR L& e b AR MR R K - MR R IE F L > E{R IR
[ 1 ] i > SR o O ] 7 S e s " L o {0 5 T o (] e o
AEERE > HEMRMAFEEMAKEERERE  LHEM project
qualityplan- {RBi{R7AE H (L - MY A G (573 HI PG B e w7 A5 R
e iRt 5 O B - (REN A B R ORE I P - - 5 R A
5 5 [ VB B oK g, 72

P HE A DA AR - - B AR IS AR E A argue > HEAHE(EMEFE

B PRE S — R L o Wb (R B 2] S H R U KIE T 5 (R A T E I
approve BEATKIEIVE 8 > BIA AR (R - (EARTT R -
WesE R > MRS5S —(H story  BIMAM R ARKE (G ARFREE > TE(H
£=15 -

LR EG RIS AFERIRMEER - REEMEDKE - FiEF ?
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=z

> 4o IEHFER -

T ARHE#EZSX -

/“/—‘.:\
—

A

CRR R EE RN Ry (E . ..

s BREVER -
Do TR ] {1 D RE R e i R 5T 3R - — 40 SR e H g 1k e o {E NE

FREEA AR - SLTE g S AR EE - B EIREER > BAaIk
Wt 2] 5 5 5 H &R R E TR o BAS M RS T B A > AR E]
e o HARA AN SR AR e B X (ko —EEE -
TR LRI -

HHEE BRI At hah (R S N AL SR Em A = TR A
HEEIEEYR > AN Em R R o3 HI R B (TR R A S A B IR B UK
rH E I E Y - (R H BB MR E S YIEHMATT & & SRR R

PETPAREE E LR R S AR > FEREE > A EMEXE

6L PR DB A 1 » T 5~ T S S 08 » {8 32 s~ o (LB et
SEEREP R - EATELREEE » T8 RGeS S E i
KEEEE -

DERAE o (R RE LR o T R A R vk o {1 o R R i S &Y S EORAE

BB E WYk > e (E7T ek o B RRE kA (& o # & & A E &
BWE Z AN > (RS I B (A 25 O RS 7T R (R A R A S S B A
1o MR 1 A3 R FH e e 5~ SRR OK 7

bRt A U (i (L -

DA {8 i RE AR (R o — (I ERE o (e (R B ST D A AR I

Ut R A o 8RR T 2 R AN IR BT YR HE 2 W PR A R FE 4
check — check > FAMEIE » Rt " 08B - B0 M4 e R IR i - 3K
AV i PASS WRIRF (o BEIEE - | IREE ST &3k - MHATHEEE] PASS W {lE{iL -
IRIEE [E & - HE PASs WEAVE (%55 f% T W {IH 4 2 e e AE
F7 > U Rt MR A P R W A T R (A 25 B AR 2K B A 2 R Rl
—{EE H AmATETE S EEE ?
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% WEFEE > W& pAss BE H # M > HEE R ZE0E H AN — (82
P I AE

i JRUEEEE AR > WBRIHEE > PASS (A E BRI I IR UE 2

% 1 PAsS RE--HEFEFE SIS - (Ao S TR Gk — e
it ({E > FrLAME{R continuously A5 —{EHHIHME - (REL T
R G AR R (5% (A (S R IS0 > T (R (B — {8 73 BOsk (/i 2R S AR e
W - —{E improvement MWL - I (k0 ok ol {18 - - 3 mE T8 5] Wi A M
A (E KRR ) > N RS E A BN - 78R -

[ 5o RO > BEIELE ?
% ko EREGERE A EN -

fi] 55 3 WREG T 55 H EH R (A Gt — (8] 18 5 W T Pl RS 2Kt project
RO > DEIELS ?

& BB F (el 55— B (R A B o — 49 0

M 1 (H (G 5 40 BEAR AN 4T > AR R P IS o] DA FH e I E T R - - A
PASS {lf] assessment WE IR ETIEITELY o B0 ?

& 0 B UE (R0 R (RO LB — BE PASS WH{H manual o {5 k%
comprehensive W} - H B HWli[E & H Wi (& &5 4 > LB tender
interview BURHEIR Y » FULHLL PASS UL -

] MR (R OREE R {5 PASS I test WRMY > (RUfELIE(EEE - (RORBRIE A
B 7

& HE R DLy W 8 e T o HOE R s A\ D AEEN L - 54 R e
K HE RHE test BEMY - U A G HOREE > N A price for
it BHA - AEEE > AGAE A E A LR LR - B
HOASE GIRER - NAHAEEGEEZLRMEMEE - B/l 7mH -
Tt 5 1% 57 B AR o EERL DR,

P+ s R 4 £ 03 A I (508 4 > 40 LRBE G 1 bundle G HE{E
376 BT Bt (B 52 5118 4 11 O (/K 06 AR R P 08— (1 & g -

E R
] 0 376 HEL RIS A - 377 whah A WM TEE (8 50 HI TR &4 - AR R
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g

03

Bt

FRE

LR

FRE

BEE| A --f8F% 420 H » ETRNEBARE PASS » /R R FMEE HE %
o X [ O I OB > B (% — — - S B AR AR RE M phaE T S RS R
(I.S.0. 9001) , - PR{F "IEBEEIZBALAY (I.5.0. 14001) &i4E
o HIE (PASS) | 0 EREFHEAE breakdown Ef 45Ex?t§§nn£
TRi8 AR IREE 240 > 46 EeooBRGE - dtiReE & st o il
UEE > B0 2

P RE -
DR DAGLE OREE  BIREEME(E 0 o IR — R W AL B R IE S o [R

R REVTIEIE S LT i

 PASS H AR IR (E anE M R - AR oy o R HE R - - (Rg R E

Tt [E] < HWEE - - A B G ESTIE cross B --JEZ &Rk 381 H - I
I $5 A T sl T e B B > SR AT RIEH - ofk O6 MEE - T DU PASS HY
BEREUE | B - HE (I - RUE &% 5 E Ve (8 (% i i —
standardfﬁt%ﬁﬁkﬁ%%%”}E{I standard £ %R HBHAIRYE
{# standard E#l; » EE-- sorry > 381 Hi{# page °

PR R E o TSI BN RET NGRS YW

specification Y » {IE{4ER PASS ?

t PASS {RHEh—7E -
P ?

PHEH A —E o Hop—E K -

* BI{&EE(R PASS HLE B Ui ?

N

4 AT H A -
B - I NERE? & HA7HE ?

4 HEZEEG > WAENREREH TR > HEHAA % A —
R4 [HEARIEREERHE > 5 H st &Rk ?

2R R > S (8l ] - I 2 Py IR
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BRI AT e

B 5o A B

]

DA A e
IS S
b S (o = {18 ] R R R e o S (] TR L A R Y R R N MR R

% 29 B WHIE(RA Ry EEB R o EAst A AEE 2015
11 H 11 SRR R B UM (o 585 - FERZ HL (A bundle Bf 323 H -

: Okay »
it e
DR E o mE e

cOkay EMEFEFIF(GAEE 5F 29 X5 = sentence “The project

team of PYGC did not participate in the inspection by
the Water Authority as advised by the licensed plumber.
According to him, the inspector did not require the
main contractor’s attendance as PYGC had no role to
play during the inspection.”

PRUE—FE > FRIH S0 ol 55 VR B e Wy ) WEE S5 — A) - - UE {4 > 25— A IR EL
shlfifll 1icensed plumber FLAY Paul Y IEFE %2 B /K52 0
inspection o 55 4] > RELEEIR 12 UE (B 555 /K EE I - off] (I 7K 75 2 08k
inspector FMEFE T main contractor Bf£e 8l HI{AIEZEDE Paul
Y BEESE o IRAEEE R IRVE S S L 55 KR T (R 8 — L FF UK E T 2 5]
HAE[E IR 5] S —fr A st iR e ?

DL R o R R B — 5% > WL A TKA A manage My project MEEFE

B A7 A IR E B R E AR B E 2 Bl i 1% BURN A REAH BE
ERPT B (R At B N E A o (B A % S (E TR RS 0 R B TR
I M A B DARI 28 25 3 1M 2% Bix update Bf standard - [5]3 F0H i #5014
BEW > M58 —(F project GMAFEE o MHUAIEWI(E project » AR HE
EHR IR EE BSE RIS E o BIMAR R /K T B3R -

I VAT
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KL .
AI:I .

R
PHESE - BREE N R AR S KUKE BREE L o ERIRATAT > IR R

i m] I T] DAMRUE(E inspection JE{&S BT A [ 4B 15 2 B & &
HIERBIE R E S -

DEAR IR IE R B S A B B AR UOKEEAR N ?
P AEAIRRCE project & o BIMAIRIRATAL > &U/KHS R R E M [F] L 45 - -

R — PSR S A PR BRI - P AR AR 45 2E -

i © FIE o UE(E project o WE{EZSE EWIEM project » B LIRWE A

A2 YL FEBRRET I EHBA LA dealings U ? Mtk
AR ~ PLGEE A LI 7

AL - TR B R [ 5 2 SR (5 B 40l I A 8 e ol A BB A -

R understanding BEATR T A% 21 R 2 X 5t A4 5t 22 (A (8 57 i ek
7J<“f%EU?’§ﬂ§r<ﬂJﬁ :

E IS SoIL

F &

AE R R R A R - - AR R BRI s E] DA E% > day-to-day M )
operation &KL 7wl A FIWE AL 5550 4 ARG R 2

B FTH o [ A UK B B A A B K -

ERE

X

5 o et R0 8 4548 HEAUEME --ZLIR AT &1 T & 2R 5 E (%
project manager > F i ¥ HF(H{{E subcontract &I {E{AIE{E
project director B RUE(ESAMGE—EEHEm G ELD
DAY UEE 7 £, 2

P B e - - H B B AR R - - & R EE G i st i I - - 7T E R e

R G EH - - E AR REREE S HEEHIEE project > JRH
{ project o

D MR Z SR ARG AT o (B SEA S A 2
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%

—

SN
S
o

FFE ¢ FBEEAR/N o IR ED AT DU AE R 2

/“/—‘.:\
—

PR

EE G5 #E -

e

P4 MRIBIREESCATEE - SR E CA NS ERAEL - BIARRBARE—
{# inspection Ng—{E--/K#%E®EE inspection B4R ?

P HE ARG EGCIEMW o N R AR A AR o wE AR AT 5C TR % 0 K

A — (G SRS AR S —F{ET XA wwode part
TVERE » KB builder’s works AW EHEIR - GREFIK
BmWE inspection W ? | ML > MRS o offofd (& & 5K L > FRuE
fRtEh T E IR BIEEN 2 - Ponh AR AR % — 7% 25 2 BLUE I B B 4K % J5

BE inspection | -

PRES FMEEGERTANA S HEEEHE ?

LA

DR {E A T 2

AT

PRSP 5 - - FE ST R - - SR M S A AR A > BR (R EEE — (B K

ZE inspection» HEYHE T main contractor B(& 747 Paul Y
A & B E RS 8 > HE (R ME R - PR B B 40 E R A {8 8 H (R 8
JAUEME main contractor EHIEE » EEAIFESE access F—Iyl I 7R
#EE % main contractor BEACE - 5 G0 e d O R B IR EN(E - HE
WHEST main contractor EESEU&HHEIEZRIEE > (K [E 05 [E = IR LS
7

DT DAFR B L (E & 3R builder’s work HUEMHEFCE - AN

ZHE  RNiBIREESCEEE participation MAUE(E inspection {4i#
ot PR A(F KB E M — 51T ~ — R o IR ARERMZHE access ~ %
PR B L S AR RS -

] (B R AT SR ARIE (R — 25 B A R Wb ek - R AR 22 R EIWE MY access UE ?
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& MEE . ..

FFE - WEMIIEERE o (ROKEF 2 EMIEIEEE AT E LY ?

%R B R GEEIE TR (8 nain contractor
1.

EJE {8 physical inspection - & —|EHRMERT {2 - UE AT Ui -
EORFE IR AR - AR R W o (ROK 7 BEIEDE 7 20 R S E
fo IR o IR E TS AR > 55 KR K R R o

SRS A RN B (R AIRE R — R R o FE o (E A (R

main contractor Efif o
& @ WS RERUE > (RDREF 2 fRBIMZ . . .
EHA 4 BRI EHEE L - SEREEE. . .

LFE R E BRI ST > A 8 e Y I B ek T 4 i A R o o i 5% 25 TS
TR AW - (REKEF ?

SRS ¢ Okay » WIE L - WA GETE HEHE (G 2 B s -
EFE - 2BGREEAGREEE > AR > FHIK?
BHSEAE e

T BB HAET2H > 2HBREE > B AETEREGKE » 24
MEEZTY  EAEKEEARKE - HEMEGA W -

BHSLA ¢ Okay » BREHIRM S (#HE -

0 Fess (R E LA EE &P A /R ek sE N S8 Al 93 By » HEWRE—E
MaGE G A EE cross—examination MHE B4 ESA touch on i »
AL A 8 B G st A — 0 - - E BB {8 R A o (B S R 05 55 90 EEifd
FEHIREE > FEAREEWA(E schedule 1 AHIA%(E item item (3) »

4)[E]3H (6) » okay » BUARMHM mixers BEL » Fh{5ig 2K gh ik
Bh (% B UL WE BF f R0 A& R B & # ¥ Housing Authority M}
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approval e

PRAEMASE 93 BY o fREREE--Mh 92 B Md B /R L o U i o gk B (%
alternative I mixers §f{4 submitted to and approval by
the Housing Authority > 45 93 Ef > {RE[EE “the main
contractor is not privy to the communications between
the Water Authority and the Licensed Plumber. It was
only after this ‘lead water’ incident that I became
aware that the Licensed Plumber did not inform the
Water Authority of the corresponding amendment to the
Annex to Form WWO46."”

R e JEE 58l ot {18 455 R 7K W [P st 77 ] /K 75 5 e 8 3G 2 O A 208 ] s L
g U FE B PEE -~ B Rt A AT A AT A8 (8] e e K gk (P B R M E B (A
W ?

© B R Ry {5 R /K [ AR B R R P Ve My RE B ML - PRt (5 0 3% - - 3k

'S > oy R EER > B SE S RE - -4 EAE 58 4 HE e (E HE
A (e 1

L Ve mixers (RIRBE CHEEL ?

KL
AD .

A

> 1186 -

EHARRBYE(E mnixers (RIRE . . .

PS4 @ Mr Chairman @ {REESGFIE -

]

f‘&

—

HATEME mixer RIFMECE - BAR{AEE R EEIE(E nixer B
i - LB R 17 8 R A8 {18 45 o /K e [ EL B (o A A — {1 sy 2

N R EE(E S E B EETE > Bi{aM% sample submission --05{% >

Mafli sample floor fEEHF{E - BhifR & ZHAUE = (& mixer g ? HE
WERE A S B > wh% R By A ET wE 38 58 TR A B 0 BT (5 A0 7K S =5 1
(B FE o (> B B B B AT S S > &l B > B AR ZE RS (2 o
rEEHS % > & B 2> BT DLRIE Bt 58 28— model (44 (1B g 1H
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odd A& B E F-WE 17 A Fef B R (5] 1 A0 (% K M I o i {E] sample
floor WA EAE T K > FrLANEEKEEE A —ERE @ FHER &
1& 25 2 e KA — - BB K A% > Tt 3% 15 7B 27 Be i (% - R E R 20 5emg -

FIRIRIERF NN R U N (RS N A T NN = =4 i R (AN X

LR FoES o FE S TER -

R854 sample flat...

& ! Floor -- sample room-

EJ% : Sample room » {RBfiEAE £loor MEFEES % > FLEE ([ mixer B
M >t EEIE SN 9

ERE RIS = E A — R ?

&R
ERE ...

& KR A RE 225 > w5 IR G -

Ht

& © ...plumbing B} subcontractors ?

Jeps

Z ! Contractors: {4 °
T - SAHVE—E B mixer ?
E R

TR FH > {REfEVE{E plumbing subcontractors EEFH¥T mixer
EHE {5 > IR AR [ 45 0c A2 aEnYy - fEC[EI SR ARG » HIECR R ?

%L s EERMIEEE - - R A4 A -

FFE I RN EFEEBMEI subcontractors M) workers FLHY /2 HLWa
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i (& sample floor B(# sample flat MfE FLAL0EIE ([EIH I mixer
EE?

Eifko e

FFE B EREEMWM project architect §i approve i ?
ko (R

FJE : Approve W Z1& > BRAERBEHEL R KT AGEH ?
%R ERE

FE A HELE?

Al

EFE © A e R (A P A 2

A R IR E R AR > RIS E RS sE H ([l B K AR A B
A I 1 3 R B (] mixer W ?

WG S - ARACRE A E L E & WA D/ DiEE [ R {R(E licensed
plumber X {4 HEEEE kk*ﬂﬂ’]ﬁz?fuﬂﬁﬁinﬁ {REif% exactly the
same person FLI{REE--EZEZEE > WHEIX hind behind {#
corporate veil » FKELIERESEL o

BHe 4 ¢ FefT:8{F hind behind {f corporate veil » Mr Chairman °

LFE C HIRE MBI > WRIREE licensed plumber gifh—{E A
& H X RN e BT A XRS50 —(E A Fr LUK ZEHTIR
H AW o I ..

HSEAE IR RIE(RIHEEE R - Mr chairman > R - FREEE E 2
- -FAH make B point T (GaE BB H F#E L mixer > ¥t
BBt o] 55 7A B E - - B AR BE L A 1] R A A B —(EHT E mixer (H{%R
1B I (% R 0 A1 B (R B 0E (E mixer » W mixer (%1€ A EE
specification {REENEEE o

EFE B EERSE ?
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SRR © L ACEI A

EFE - 2RI AR e B UG A - TEIETE T 2 N R B i 1% 7] BE (A 5%
KU TN HEE LB BEEE R mixer » A IREE S HEEA - R0 HE(E
question mark MEESE - AIRIRELEEM /KR > 40 0EES i S
ZTELAMEEA - A vis-a-vis WAy H [EHE—{#5HRZERK
[E) S e — {2 H k(R B A gl fhlE — (8 A 2 & e —E A > 1
MEAT > BRE N HE— {8 question mark Wi -

dHSEAE & > R EFREE instruction  Mr chairman ° §t{aE H T2
--IRER AR 0 e H TENXNE - GIEREEEIEE mixer B - KA
REE. ..

ERE 5 FE IRITREE TR - -5 (R > RIT2KEE put - githak
s H ARG R E AR mixer WE > {AODRIHES ?

BHSCA C & H TREFERERE. ..

T - AW > 3B R 5L & H VB A BB 56 (% 58 4 U5 A 28 #k UE (]
mixer > MH{RELZEUE ?

Z L IRIERLIE] o

[=Ra7

LR ERRE - 15 - 5 E EE R GRE R EVONE AN > RALF > (EARA
HRIERVEIRAVEIE(E mixer B - {RCEIEE ?

B BRAIE AR HRUE(E nixer  FRBEEFIER " R HEIE —EIEE R
——Hp > EEEFEE > GiEA - -B A GBS LR MRER AR
BB > BT WEERE > HE&A —(ERE AR AR w046 part
IVAREZEE - E% 28 Him LEGRE check BREATABZHE--E
ZHERERT A EEEC (R ~ P A R T -

TJE - WWO part Vo fRBREF ? REE -

& Part IVo

FfE  Part IV & e
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e -
sHYEE ¢ Okay > IATHAMM --BARTE— B > T o &1 .

A FERE o A —{fl pre-existing f medical appointment °
KO EEE excuse myself > IE{E {4 Mr Khaw & 525 .

& ARETe  TERE - 44 -

[ : Okay » P& — I i BE (4 R 7S 0 ol (] 56 N R 5a it (R %8 103 B% >
Rlf% bundle B} page 342 H - BIMARFISE ~ HEL i —E2WEs8 —H -
H Eh (2) M —F% > #LEE“Prior to the commencement of the
plumbing installation works, PYGC did require Golden
Day to submit their proposed lead-free solder for
onward submission to the HA for approval.” -- sorry.

T EE -

[ ¢ OB — B o BURF MRS (RO ST TR o (RE (B[ 2 IS0 lunch break
1B evidence » HEIE(H 2 &IAIEERE » 40K ?

Z I R AR - - B A% UE 1 5 P 1t B So fife 0 0EE % Fe ot S OR (B AR > A
pipes and fittings -

R (HARE TR R 4RI lead-free solder...

s

bR DA S FAC R > WA {E wording e
M 4 BHE -

BHAE A L B IT HAM M RE 0 Mr chairman
T ANERE? BETER ? fTHR 2

4 D There is a matter. We have now got clearance for

the documents that required consent. They are
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available. If they couldbe put up briefly. (Handed) .
Perhaps I could just explain. The documents relate

not to Wing Cheong or Tung Wui but to Sha Tin, which
is a completely different project. But the short
point that emerges —-- the letter is frommy solicitors,
Deacons, to those of the Commission, Lo & Lo, and it
was seeking the consent, 1f necessary, of the
Commission, but I am grateful and pleased to say that
the Housing Authority have consented to the release.
The document is the one found on page 4 of the bundle,
annex A. I just ask for that, please, a few pages.
Thank you. The next page.

g -Siwia |
il : Mr Leung, you are familiar with this document?

K

A

A EIE(E > 1B RBFRIEE D HYEE project EL4&EIE (A manage B »

M

: Please look at it. You will see that Paul Y is the

contractor and it is dated 17 December 2015; yes?
P

And the architect then gives an instruction in relation
to the Sha Tin project, and it’s called "“Revised
specification for quality control of fresh water
inside services, cleansing/disinfection...”, et
cetera. It reads: “I hereby issue the 1list of
revised specification clause for quality control of
fresh water inside services... [et cetera, in relation

to Sha Tin]

2. This is a revision to enhance in detailing the
procedures for compliance with WSD circular letter
2/2012 and incorporation of WSD’s latest requirement
under WSD circular letter 1/2015. There should be no

time implication as a result of this site instruction,
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cost wvariation 1if any should be assessed by PQS
separately. 1In case you disagree, please notify

with reasons in full.”

Is this instruction a variation required by the
Housing Authority, directed to Paul Y?

F R

: Under the contract, a variation is payable by which

party, in those circumstances?

AR E IR > cost implication WEHE(E o FRIERZ A FE

FEESATEE -

: Correct. Without going through it in any detail, you

will see immediately after that document is a document
dated 18 August 2015, which i1is the revised
specification, and I won’t go through that in any
detail at the moment.

There follows the Hong Kong Housing Authority
Specification Library summary of changes, and again,
that’s a 13-page document and I won’t go through that.
There follows another amendment to the Specification
Library.

If you would come, please, to the 1last extra
document, which is annex B, and by estimation it’s
about ten pages from the end. Do you see a letter from
Paul Y dated 23 December 2015 to the contract manager,
section 4 of the Housing Authority? It’s a letter from
Paul Y; do you see that?

: Appendix B?
' Annex B, the first document. Annex B.

DHE file WE. L.
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>

20161 H4H

Eﬂ%i First document.

& : Okay '’ annex B’ sorry: # locate [IEF] -

TR AT -

Z ko1

fff : It should be on the screen. Do you see that now?

& I Yes.

ffl : So it is dated 23 December 2015, and it’s addressed
to the contract manager, and it’s signed by the project
director. And what Paul Y has done is to attach, for
comment and approval by the CM, a revised project
quality plan, incorporating the corresponding
measures 1in response to the wvarious additional
inspection and testing requirements. Do you see that,
Mr Leung?

& EEE

fif 1 If you turn just to the next page, please -- and I am
grateful to the Secretariat -- here we have the
specific quality assurance plan, and you will see that
it’s been prepared by and reviewed and approved by a
number of people, including ultimately the project
director, and this now incorporates various amendments
consistent with the variation that the customer had
required earlier. Do you see that?

%R BEE

il : Lastly, please, if you come across to annex C, there
are extracts from the general obligations under the
contract. You have seen that; it’s a familiar
document?

% BRE  BRE
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ff] : The point that I am wishing to emphasise is that Paul
Y, once it received the variation obligation imposed
by the customer to introduce updated and enhanced
obligations, testing for lead and the wider water
quality regime, immediately responded by altering
their project quality plan to comply with the

variation?

&R Bk BRI -

44 D Thank you, sir.

FJ& : Thank you - BT NHHRMERE ? FTOV0E - 47 > B0 > H5g Ot
R o o - - —F#E S o R{ARDRAEEIR % -~ Mr Khaw > {%UJR,MEHj
HEMNREEAS e-mail —-. ..

FrEsRAE M e-mail > R oo
FiE ¢ ...l e-mail correspondence approve WEMH{E FRY. ..

FFERILE  i{E sample submission {4 o

g

PIRERER R RIFE
PRAR AR 0 A MR T SUROEIRTES ...
Z g LA —H ?
FRE  HA LA 2 — H REE AR AR F] - IRk S S IR IR R AT > 4 R A 2
E A MERZ 0 A e

LR G R A s & A HE MR

ATESRICAE © FRUC(EEE Z4h » N RAEA 2 A 1) memo -

FfE  Memo [EH e-mail. ..
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HERHR S o -

FE : Bl{&fE physical. ..

& 5o SZEAMET correspondence to —-[a] < HMAM -
B AR B fRGE ISR R - . .

B H g

TR .. BMAREE TSR EVE M (E subnission HFHENY o

ERE R
e A B ERE > HERGERE —EW > o > S AIRIELR R A -
SOIIY TR B B UEAE TR 2 FRUHE o 5 22 o 28 VR RE W 14 R 7 o {E B
—{pEgEE s > (HAREEESE (piE A EEER{E paragraph »
ﬁg@gﬂ%ﬁﬁﬂﬁ{% apply to both statements B} » FE{&MHAE o
T A BHE 50 T o BRIEUEGEME > 7 WU ?
R4 AT e

ERE 1T 15 o HUIEEA R 10 B S > E -

201641 H 4 H

T4 455 55 S RIT
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Annex: Realtime English Transcription based on floor / Simultaneous Interpretation

Commission of Inquiry into
Excess Lead Found in Drinking Water Day 31

Monday, 4 January 2016

(10.02 am)

(Transcript of simultaneous interpretation
except where otherwise specified)

CHAIRMAN: Let's begin with Paul Y.

DR McCOY: (In English) Good morning, Mr Chairman and
Commissioner. We move into the second year of this
Inquiry today.

Just before I call Mr Leung Wai Keung, the witness
for Paul Y, could I just bring to your attention one or
two matters that have happened since he filed his
witness statement?

It is now known that Prosperity, the
sub-subcontractor, delivered delivery notes to
Golden Day, Paul Y's subcontractor, and those delivery
notes stated that the materials, the solder, was
lead-free.

It is also now known that in November 2015,
an employer of Prosperity made a witness statement, and
the witness statement says that the four invoices sent
to Golden Day by Prosperity were for leaded solder.

Now, there is plainly a serious and material
discrepancy between the two sets of documents, between
Prosperity and Golden Day. Paul Y has anxiously, since

it learnt of this, been seeking to obtain answers. We
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now know that Mr Yung Kwok Choi from Golden Day resigned
from that company in August 2015, and we know that

Mr Cheung Tat Yam, the other director, is separately
represented from Mr Yung.

Now, I simply raise this as a preliminary scenario
that will need, I imagine, to be explored, because on
the face of it, there are significant and serious
documents that are irreconcilable.

With that, I would now wish to call Mr Leung
Wai Keung, with your permission. I will ask Mr Hui to
take the burden of reading the statement.

CHAIRMAN: (In English) Yes.
DR McCOY: (In English) Thank you.
MR LEUNG WAI KEUNG (affirmed)
Examination-in-chief by MR HUI
MR HUI: (In English) Mr Leung, I am now about to read your
witness statement made for Wing Cheong Estate, dated
11 November 2015. Please pay attention.
(Introduction and paragraphs 1 to 101 were read in English)

I pause here, Mr Chairman, and for the benefit of
the Inquiry, I am about to read a table which has four
columns.

"(1l) Inspection of the fresh water plumbing system.

PYGC's staff: BS engineer, BS co-ordinator, site

foreman.

Transcript by DTI Corporation Asia, Limited



Annex: Realtime English Transcription based on floor / Simultaneous Interpretation

Commission of Inquiry into
Excess Lead Found in Drinking Water Day 31

Steps taken to discharge their responsibilities and
ensuring the safety of drinking water: The BS engineer,
BS co-ordinator and site foreman conducted inspection of
the plumbing works on a daily basis to ensure compliance
with the main contract requirement, and also the
pressure tests after installation.

(2) Construction and installation of the fresh water
plumbing system.

PYGC's staff: Nil.

Steps taken to discharge their responsibilities and
ensuring the safety of drinking water: As mentioned in
my response to question 2 above, PYGC subcontracted the
plumbing works to Golden Day and undertook only
a supervisory role over the construction and
installation of the fresh water plumbing system.

(3) Approval/certification of completion of the
fresh water plumbing system.

PYGC staff: Nil.

Steps taken to discharge their responsibilities and
ensuring the safety of drinking water: The
prerequisites for the completion of the fresh water
plumbing system were to obtain approval of Part V of
WWO46 from WSD and the final project completion
certificate from HA.

(Paragraphs 102 to 103 were read in English)
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I pause to say that I am about to read another
table. There are three columns.

"PYGC's staff: (1) BS engineer, site foreman, ACQQ.

Steps taken in ensuring that (a) the work in
connection with the construction and installation of the
plumbing materials was carried out by workers with
sufficient training and qualifications ...: Under SC133
of the Special Conditions of the Main Contract
Golden Day ... was required to employ at least
85 per cent of skilled plumbers on site for the project.
The records of the trade tested workers employed by the
specialist plumbing subcontractor were submitted to HA.

Steps taken in ensuring that (b) only approved and
lead-free plumbing materials which comply with
contractual requirements, statutory and non-statutory
requirements will be used in the construction and
installation of the fresh water plumbing system.

(2) PYGC's staff: BS engineer, BS co-ordinator AQCC.

Prior to the commencement of the plumbing
installation works, PYGC did require Golden Day to
submit their proposed lead-free solder for onward
submission to the HA for approval.

(3) PYGC's staff: Project manager.

The project manager reviewed material submissions

for the plumbing materials (which complied with the
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contractual, statutory and non-statutory requirements)
for the approval by Housing Authority.

(4) PYGC's staff: Officers of the purchasing
department.

As mentioned above, the sanitary fittings and mixers
were directly procured by PYGC. PYGC's officers in the
purchasing department were responsible for the
procurement of the approved sanitary fittings and
mixers. PYGC's purchasing department had a system to
select and evaluate the suppliers (including suppliers
for the plumbing materials) to ensure that the suppliers
are of satisfactory performance. Please see section 7.1
of the project quality plan

Upon approval by the Housing Authority, the project
manager arranged with the officers of the purchasing
department to procure the approved sanitary fittings and
mixers from PYGC's approved list of suppliers. Upon
delivery of the sanitary fittings and mixers, I refer to
the measures adopted for the checking and inspection of
materials delivered on site in paragraphs 39-42 above."

(Paragraphs 104 to 111 were read in English)

"I confirm the contents of this statement are true
to the best of my knowledge and belief. Dated the 11lth
day of November 2015."

(Via interpreter) Mr Leung, have you had the
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opportunity to listen to my reading of your statement
dated the 11th day of November 20157

A. I have.

Q. Would you like to add anything or change anything?

A. There are two points.

Q. Please do so now.

A. Page 10, paragraph 45, the fourth line from the bottom,
I think there is the omission of the word "not". It
should be "if joints had not been installed".

Q. Yes?

A. The second point is on page 25, number (2) of the table,
"Golden Day to submit their pipe and fittings", not
"lead-free solder".

Q. Anything else?

A. Nothing else.

Q. Would you adopt the statement I read out just now, the

statement dated the 11th day of November 2015, as your

evidence?
A. I will.
MR HUI: (In English) Mr Chairman, I wonder if you would be

happy for me to progress to read the second statement,
albeit it I will not be reading the second statement, to
do with Tung Wui, in its entirety. I will adopt what my
learned friend Mr Ambrose Ho has done before, in

stipulating the differences between the Wing Cheong
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Estate and the Tung Wui Estate. So it would be
relatively short. If you prefer, I can do that before
the break, if any.

CHAIRMAN: (Via interpreter) Why don't we take a morning
break first, so you can discuss what the next step will

be. A break for 20 minutes.

(11.28 am)
(A short adjournment)
(11.55 am)
CHAIRMAN: (In English) Mr Hui.
MR HUI: (In English) Mr Chairman, I will now actually go to

Mr Leung's second witness statement for Wing Cheong
Estate.
(Chinese spoken).
(Introduction and paragraphs 1 to 8 were read in English)
(In English) Mr Chairman, I am going to pause for
a moment so that everybody can see these delivery notes.
This is an email from Golden Day to John Ma Hon Yiu,
17 July 2015. I will read:
"Dear John,
Attached DO and WSD approval letter for your action
and record.
Thank you for your kind attention.
Golden Day -- Patrick Wong."

And earlier that day, another email, slightly lower
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down:

"Dear Mr Yung,

As spoke, could you please furnish us records of the
captioned for our information in response to recent HD
concern.

Thanks'!

John."

We see the actual delivery notes as mentioned:
DN98079, on page 1167; DN9404, page 1168. We can see
the date of these delivery notes. Where we are on the
screen is 16 June 2012, and of interest is that inside
the contents in the centre, the second item is
" (Chinese spoken)".

We can go to DN100744. That's further down, on
page 1174. This is dated 28 February 2013. Note the
third item down in the centre, " (Chinese spoken) ."

No more, Mr Chairman. That's the four of them.

(Paragraph 9 was read in English)

We can go to that email, please. That's page 1171.
It's an email from Ma Hon Yiu John to the HA,

Mr Max Wong, dated Saturday, July 18, 2015, at 10:46 am.

"Dear Wong Sir,

Copy of form WWO46 and relevant DOs are attached for
your information.

Regards,
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John."
Lower down is the earlier email exchange between
Golden Day and John Ma, dated 17 July 2015, at 9:37.

We can go back to paragraph 10.

CHAIRMAN: (Via interpreter) What does "DO" stand for?

MR HUI: (In English) Delivery orders.

CHAIRMAN: (In English) Thank you.

MR HUI: (In English) "10. I understand that the Commission

had requested Prosperity to produce a witness statement

to answer various question from the Commission. In

answer to those questions, Prosperity produced a witness

statement of Chow Ka Ping dated 26 November 2015 ... COI

bundle S1 pages 12 to 22."
We can take a look at that.
Let's go to paragraph 12, and I will read from the
main statement because it refers to paragraph 12:
"Paragraph 12 of Chow's statement suggests that

Prosperity had only supplied 50 per cent lead flat

solder sticks and silver brazing sticks ie leaded solder

to Golden Day for the Wing Cheong Estate ... In this

regard, the relevant invoices issued by Prosperity have

been produced at appendix H to attachment D to Chow's
statement. (COI bundle S1 pages 217 to 225). The
relevant description in those invoices is

(Chinese spoken) ."
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Let's go to S1, page 217. S1, page 223. We note
that the delivery address is (Chinese spoken), and it is
from Prosperity. What is being invoiced? There's only
one item in the middle, note: " (Chinese spoken)."

Go to page 218, please. We see, Mr Chairman, the
delivery address is the same. The date is 16 June 2012.
It is from Prosperity. There are now two items in the
middle, but the (Chinese spoken) is still there.

Page 221. This is another invoice, dated
12 November 2012. The delivery address is the same.
There are two items in the middle, and we see the same
solder.

We note also, insofar as these three invoices,
Prosperity invoice Golden Day, (Chinese spoken), which
is not Paul Y General Contractors.

Page 222. There is another Prosperity invoice,
addressed to Golden Day, the same delivery address, the
date 28 February 2013. The last item in the middle, we
see the same solder.

"Prosperity's invoice numbers IV94104, I1IVv98079,
IV101629 and IV100744 (COI bundle S1 pages 217 to 225)
appear to correspond to the delivery notes."

Mr Chairman, we have just seen those.

"However, whilst the delivery notes provided by

Golden Day show that non-leaded solder was delivered to

- lo —
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the Wing Cheong Estate site, the invoices however show
that leaded solder (and curiously, of the same quantity)
was delivered to the same site.

I notice from the witness statement of Mr Cheung
dated 9 November 2015 that Golden Day now claims that it
no longer keeps any documentation relating to the
purchase or delivery of the soldering materials. (COI
bundle L1 page 13.)"

Mr Chairman, we see on the screen, that is
Mr Cheung's witness statement.

"I further notice from Mr Yung's statement that he
made no mention of the Wing Cheong Estate nor the
delivery notes provided to PYGC referred to in
paragraph 9 above."

Can we have paragraph 9, please?

(Paragraph 14 was read in English)

"I confirm the contents of this statement are true
to the best of my knowledge and belief.

Dated the 8th day of December 2015."

(Via interpreter) Mr Leung, did you have a chance to
hear what I read out, which is the entirety of your
witness statement? It is dated the 8th day of December
2015.

A. I did.

Q. Would you like to change anything or add anything to it?

- ll —
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A.

One point, please. Paragraph 6, the title of John Ma
should be "building services engineer" instead of

"building services co-ordinator."

Q. Anything else?

A. Nothing else.

Q. Would you adopt the statement just read out, and your
correction, as your evidence to the Commission?

A. I will.

MR HUI: (In English) Mr Chairman, I now have an expedited
version of the Tung Wui statement. The Tung Wui
statement is also dated 11 November 2015. There are
name changes and slight changes of dates. I will not
read them out. I will simply notify the Commission, and
where there are substantial changes, I will read them
out.

CHAIRMAN: (In English) Yes.

MR HUI: (Via interpreter) Mr Leung, I will now read out

your witness statement on Tung Wui Estate. It is also
dated the 11th day of November 2015. It was signed by
you.

Please listen carefully. When I do so, if there are
names or dates changed compared to your previous
statement on Wing Cheong Estate, I will point those out,
but I will not read out things that are identical to the

Wing Cheong statement.

- 12 —
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(In English) Mr Chairman, paragraphs 1 to 6 are
substantially the same. I will read paragraph 7:

"The project involved amongst others the
construction of two non-standard domestic blocks
(... with 28 to 33 storeys). Golden Day Engineering
Company Limited ... was engaged by PYGC as its
specialist plumbing subcontractor to carrying out the
supply and installation of the water supply system."

Paragraphs 8 to 18 are substantially the same.

I will read from paragraph 19:

"On 19 July 2010, the Water Authority then gave its
approval for the commencement of the installation work
by issuing Part III of form WWO46 ... and thereupon
Golden Day (for pipes and fittings) and PYGC (for
sanitary fittings) each instructed their respective
suppliers to arrange for delivering of the approved
plumbing materials to site. Please see COI bundle
pages 22550 to 22622 for the relevant purchase orders,
delivery notes and inspection records of the plumbing
materials (not including the approved FRY lead-free
solder). There are however no purchase orders for the
FRY lead-free solder because, as I understand it from
Golden Day, these orders were made casually over the
phone ... Further, and as stated in Golden Day's

12 September declaration, as the subcontract had been

- 13 —
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completed for more than 3 years, Golden Day no longer
retains the relevant delivery notes of the FRY lead-free
solder. Please see COI bundle pages 22682 to 22696 for
inspection records for material compliance as signed by
the architectural quality control co-ordinator ... upon
delivery of materials."

Paragraphs 20 to 29 are substantially the same.
I go to paragraph 30:

"The licensed plumber then arranged for cleansing
and disinfection of the plumbing system and
an accredited laboratory 'Enviro Labs Limited' to take
two water samples from the installed plumbing system.
Please see COI bundle page 22772 for the water
examination report from the laboratory."

Paragraphs 31 to 40 are substantially the same.
I go to paragraph 41:

"Section 9.2.4 of the project quality plan concerns
materials delivery and handling, which refers to
a process flowchart in appendix IV appended to the
project quality plan. Upon delivery to site, the
materials would be checked against the site materials
requisition form and delivery note by the storekeeper
and the AQCC. Upon passing the visual inspection by the
storekeeper, the materials would be transported to

storage or awaiting for testing when required."

- 14 —
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Paragraphs 42 and 43 are substantially the same.
I go to paragraph 44:

"As soldering materials (as a component of
(Chinese spoken)) were generally perceived as
a relatively minor item of material for the plumbing
works, never did such an item of material, in my years
of contracting experience in the Hong Kong construction
industry occur to me (or anyone in a similar capacity)
to be one demanding scrutiny particularly where there is
no testing requirement stipulated in the contract."

Paragraphs 45 to 59 are substantially the same.

I go to paragraph 60:

"Upon the contract manager's satisfaction that the
main contract works were substantially completed, the
architect would issue certificates of sectional
completion for the main contract works and in this case

he certified sectional completion of the main contract

works respectively on 30 May 2011 ... 13 December
2011 ... 15 December 2011 ... and 17 January 2012
respectively."

Paragraphs 61 to 105 are substantially the same.
I go to paragraph 106:

"To address the residents' concern over the
possibility of water contaminated by lead in the supply

system, PYGC has completed the installation of the

- 15 —
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temporary water supply to the 1lift lobby on each floor
of Wui Sum House and Wui Yan House in the estate. WSD
is now carrying out water sample test. PYGC adopted
this scheme under the WSD inspection requirements to
ensure that the quality of water supplied to the 1lift
lobbies comply with WSD's standard, namely ..."

The rest of paragraph 106 is the same as the
previous, and the rest of the paragraphs are
substantially the same as the previous.

CHAIRMAN: (In English) Thank you.

MR HUI: (Via interpreter) Mr Leung, do you agree with what
I read out as your statement for Tung Wui Estate?

A. I still would like to make those two points of
correction, please, as I did with Wing Cheong.

Q. Please do so now.

A. Page 10, paragraph 45.

Q. Okay, paragraph 45.

A. The ninth line from the top, "if joints had not been
installed"; please add the word "not".

Q. Okay. There should be the word "not".

A. The second one, page 24, within the table, number (2),
the third line, "proposed pipe and fittings for onward
submission".

Q. So the two words "lead-free solder" should be crossed

out and replaced by "pipe and fittings". Anything else?

- 16 —
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A. Nothing else.

Q. Mr Leung, would you adopt the statement I just read out
as your evidence on Tung Wui Estate to the Commission?

A. I will.

CHAIRMAN: (In English) Yes?

DR McCOY: (In English) Mr Chairman, there is one small
additional item that is currently the subject of
discussion between myself and the Housing Authority. It
relates to a matter that you presently are not aware of,
but there is a confidentiality clause and the parties
are seeking to resolve that.

On the assumption it can be resolved, which
I earnestly believe will be the case, I would then wish
to ask Mr Leung to simply make a very short piece of
additional evidence. It's nothing dramatic, but I want
to respect the confidentiality that Paul Y owes to the
Housing Authority, until it's resolved. Thank you.
CHAIRMAN: Do you have other questions for him?
MR HUI: I don't have other questions for him.
Cross-examination by MR KHAW

MR KHAW: Mr Leung, first of all, I would like to ask you
about your work experience and background. From your
statement, in 2006 you joined Paul Y, and starting from
2014 you became the technical director?

A. Yes.

- 17 —
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Q. In your statement, you said that you have had 30 years
of experience. Before you joined Paul Y, did you work
in private contractor companies?

A. I did.

Q. What position did you hold?

A. Project director.

Q. In your statement, you mentioned that within your work
experience, you took part in over 20 public housing
estate works.

A. Correct.

Q. Let me refer to your statement. Gl, page 319,
paragraph 5.

A. Are you referring to the statement of Wing Cheong or
Tung Wui?

Q. The one on Wing Cheong.

A. (In English) Okay.

Q. Paragraph 5. You said you have managed more than 20
public housing projects, including those of the Housing
Authority. Among those 20 public housing projects, you
said those included those of the Housing Authority, but
apart from those under the Housing Authority, what other
projects were there?

A. Some Housing Society projects as well.

Q. For now, we will concentrate on Housing Authority

projects, but later on I might have some questions for

- 18 —

Transcript by DTI Corporation Asia, Limited



Annex: Realtime English Transcription based on floor / Simultaneous Interpretation

Commission of Inquiry into
Excess Lead Found in Drinking Water Day 31

you on Housing Society projects.

For Housing Authority projects, looking at your
experience, you should know the specifications of
Housing Authority contracts; right?

A. Yes, I have some knowledge of those.

Q. With regard to the water supply system in buildings, the
construction and the supply of materials, with regard to
the Waterworks Ordinance or Waterworks Regulations and
the requirements therein, you should have certain
knowledge of those?

A. I am not very familiar with the Waterworks Ordinance.

Q. On the fresh water plumbing system, the British
Standards must be met. Do you know that?

A. Yes, I do.

Q. Over the years, you have been aware of the British
Standards in the HA projects; right?

A. HA projects have always adopted British Standards.

Q. And on the requirement of the use of lead-free solder
for the projects, when were you aware of that
requirement?

A. I didn't know about that through the specifications.

I knew about it through a tender interview with the
licensed plumbers, but I can't recall exactly when.

Q. Was it a matter of a few years ago-?

A. Yes, probably.

- 19 —
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Q. For Wing Cheong Estate project, before that project,
were you aware that non-leaded solder is to be used?

A. Yes, I was aware of that.

CHAIRMAN: Excuse me, let me interrupt. You mentioned
"tendering interviews". What kind of people did you
meet?

A. In our subcontracting process, we would conduct
a tendering interview. We would ask our subcontractor
what kind of new requirements are in place, and some

licensed plumbers mentioned that.

Day 31

CHAIRMAN: So it wasn't Golden Day; right? You knew about

it before already?
A. Yes.

MR KHAW: From your years of experience in the field, you

were aware that lead-free is to be used, and one of the

reasons is that -- were you also aware that lead is
harmful to health?

A. I knew that lead is poisonous.

Q. The reason for using non-leaded solder for plumbing

works is that if leaded components are used, the lead

leaching into water might -- the lead might contaminate

the water? From a common sense perspective, do you
agree with that?
A. Yes.

Q. I would like you to look at page 332 in your witness

- 20 —
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statement on Wing Cheong Estate. In paragraph 68, you
mention the tender documents of the main contract and
the subcontracts, and you said in these tender documents
there were no specific terms or provisions pertaining to
the construction of the project to ensure that drinking
water will be lead-free and safe. You said you could
not find any specific contractual terms or provisions
warning against the risk of lead leaching into the
drinking water. That's what you said here. But from
your years of experience and your knowledge on the use
of lead-free soldering material, would you agree that,
as technical director of the contractor, you would not
allow the presence of lead or heavy metals in drinking
water after the completion of the project?

A. If I knew about that, I would not allow that to happen.

Q. So even though there is no contractual term or
provision, this should not be allowed; right?

A. If I knew about it, I would not allow it.

Q. I would like to know more about your collaboration with
Golden Day, when you worked for Paul Y. When did you
first commission Golden Day as your plumbing
subcontractor?

A. Personally, it started with Ngau Tau Kok Upper Estate.

Q. When was it?

A. Starting from around 2006.
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CHATIRMAN: What about Paul Y as a contractor?

A. I was only responsible for public estate projects. For
private developments, I cannot provide any information
at the moment.

CHAIRMAN: Yes, I understand. Whether it's a public or
private development, when did Paul Y start using them as
your plumbing subcontractor?

A. As I know, they were involved in private developments as
well, but as for the dates, I have to go back and check.

CHAIRMAN: So by 2006, you are sure that they were involved?

A. Yes, because the Ngau Tau Kok Upper Estate project was
one I personally managed.

MR KHAW: In choosing the plumbing subcontractor, including
Golden Day, have you adopted a competitive tendering
process?

A. Yes.

Q. One of the main considerations included past
collaborations, whether you have faith in their track
record?

A. We have an approved list of subcontractors, and our
subletting department would shortlist five to six
subcontractors.

Q. Five to six; right? Are they all plumbing
subcontractors?

A. Yes. Upon my approval or my colleagues' approval, the
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project would be tendered out, but not all of them might
submit tenders eventually, it really depends on their
case load at the moment.

And after conducting tendering interviews which
I mentioned just now, I would take part in the interview
with my frontline team. We would assess the technical
viability, the current case load and track record in
making our decision.

Q. When did you start using this approved list?

A. It started before I joined Paul Y.

Q. Before Paul Y had this approved list, had you worked
with Golden Day?

A. I am not sure whether we had collaborated before,
according to this list.

Q. After you joined Paul Y, as far as you know, apart from
Golden Day -- well, let's just focus on HA projects or
HA's public estate projects -- have you ever
commissioned any other subcontractor for the plumbing
works?

A. Since I joined in 2006, we had used other plumbing
subcontractors for HA's projects.

Q. So, apart from Golden Day, you have used other
subcontractors?

A. Yes.

Q. In the tendering process, the plumbing subcontractor had
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to submit quotations; right?

A. Yes.

Q. Generally speaking, for plumbing works, when I look at
your subcontracts, apart from materials provided by
Paul Y, for plumbing works in general, subcontractors
have to provide the materials as well as the
workmanship; right?

A. That's only for plumbing works and small fittings.

Q. Let's look at one of the exhibits of your witness
statement, Gl, page 383. On page 383, it's a tender
interview agreement. As I understand, over the course
of tendering, you would meet the tenderers and you would
agree on certain provisions. If the tender is
successful, then these provisions would form part of the
subcontracts.

When we look at paragraph 27 on the page, the
subcontractor has to refer to part (D) of the Special
Conditions of Contract, and the total quotation must
include the works particulars and requirements listed in
the Special Conditions of Contract. For example, the
bills of quantities, no quotation is required for bills
of quantities, and the total quotation submitted by the
subcontractor must include all requirements and details
listed in part (D), and no future claims would be

permitted.
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Let's look at page 430. For the first part, 1l(a),
it says:

"All works items under this contract must include
workmanship and materials, including machinery and
tools, unless otherwise specified."

So this refers to the plumbing works in the
subcontract. Apart from materials or tools specified,
the subcontractor has to provide all its materials. So,
in the quotation process or the tendering process, was
the subcontractor aware that in the main contract --
were they aware of all the requirements or material
requirements under the main contract? Were they aware
of that?

A. Yes, they were, because we would provide the full set of
specifications and plans before they submit quotation.

Q. So you would give them a full set of specifications;
right? Apart from the specifications, what about other
contractual provisions in the main contract? Would you
show them those provisions?

A. Which provisions are you referring to?

Q. Apart from the specifications, would you show them
preliminaries or other parts?

A. For preliminaries, are you referring to the agreement
with the Housing Authority in the main contract?

Q. No. 1In the tending process, would the subcontractors

- 25 —

Transcript by DTI Corporation Asia, Limited



Annex: Realtime English Transcription based on floor / Simultaneous Interpretation

Commission of Inquiry into
Excess Lead Found in Drinking Water Day 31

Q.

explain the materials under the main contracts? Would
they tell you the estimated cost for these parts, or
would they just give you a lump sum, or, for example,
the total unit cost or the total project fee?

I cannot disclose a lot of details for the project, but
usually we would provide a breakdown under the bills of
quantities. But I cannot say for sure.

The BQ refers to the bills of quantities under the main
contract; right? For materials not mentioned in the BQs
of the main contract, in the tending process how do you
determine whether the prices quoted are reasonable?
Usually, we would conduct back-to-back projects.
According to the BQs with the Housing Authority, the
subcontractor would look at the scope before submitting
bids, so there are no conflicts.

I am not referring to conflicts, but when you look at
the bills of quantities, they would stipulate the
materials required?

The BQs would stipulate things like the cost per feet
for the pipes, and for the SMM, they have certain
standards. For bigger pipes, the components or Jjoints
might not be included, but for small pipes, no breakdown
would be provided. So the QS and the plumbers would
understand that and they would continue with their work.

I would like to understand something. Say if something
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is not specifically stated in the BQ, then in plumbing
works, some of these items may have to be used, but they
are not mentioned in the BQ. For those materials, how
do you determine whether the quotations from the
subcontractors are reasonable? What do you base on?

A. There is a preamble in the QS, and it will state what is
included in any unit price, what materials or
requirements have to be included. So, when they make
quotations for unit prices, they know this very well.
Say, for example, a small pipe, the components have to
be included, and they will have to know 1 metre of small
pipe would have to include the components as well.

Q. Yes, I know, but when you read their quotations, how do
you decide for yourselves whether the quotations are
reasonable and acceptable? How do you decide that?

A. When the QS considers the prices, they have a market
price in mind. They know very well -- like if a small
pipe with components, they would know whether the price
is reasonable.

Q. Okay. Let us look at your statement, paragraph 73,

Wing Cheong Estate. Paragraph 73 talks about the
subcontract, and you say that there is this clause. You
said that you have back-to-back contracts. In the main
contract, Paul Y has certain duties and obligations to

the HA, and you say that the subcontractor will have to
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A.

Q.

A.

bear the same duties and obligations.

Correct.

Let us now take a look of the wording of that clause,
page 377. This is the preamble of the contract. Let us
look at the signatures. The contractor, with regard to
all the terms and conditions of this contract and also
those relating to the main contract and also the duties
and obligations of the subcontractor, you have
completely studied those and understood those, and the
subcontractor has gone to the site for site visit, to
make sure that all the unit prices are correct. If
there are defects in the future, you can't say that you
want a correction because you did not know about the
main contract. This is what you are talking about, that
the subcontractor also has to undertake the duties and
obligations that you have towards the Housing Authority?

Correct.

CHAIRMAN: "PD" is project director; is that correct?

MR KHAW: Correct.

On page 404, you have the same requirement. Let us
take a look at page 404. Let us look at (c). This is
the subcontract. Let us look at 1, the nature of
contract, 1l(a); can you see that?

Yes, I do.

The contents of this contract are made on the basis of
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the main contract. Everything will be based on the main
contract. And both parties confirm that all the
benefits under the main contract would belong to this
company, and that the subcontractor has to also
discharge the duties and obligations of the main
contractor. That is vis-a-vis the Housing Authority.

A. Yes.

Q. I would like to ask you this question. You have this
subcontract which delineates the scope of duties and
obligations, meaning that the subcontractor has to
shoulder the same duties and obligations. But would you
agree with me in saying that, even if you have the
subcontract, Paul Y still has to ensure that the
materials you submit to the HA and the work processes
and also the workmanship, that you still have to ensure
that these would comply with the main contract; do you
agree?

A. Yes, I agree.

Q. You just also said that in the tendering process, you
would also allow the subcontractors to have the
specifications?

A. Yes.

Q. I would like to ask you this question. Before you sign
the subcontract, will you have another discussion with

the subcontractor about the actual specifications and
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the actual materials that have to be used? Do you do
that?

A. It is not that we would meet the subcontractor only
once. We meet him or them a few times. But as to the
specific materials, and what materials are to be used,
talking about pipework, usually, right at the beginning
of the contract, the subcontract will be signed, but
then the subcontractor only comes on at a very late
stage. So, at that time, we would not place any
emphasis on the materials to be used. We would not
place too much emphasis on what brands of materials are
to be used, because it is only when they are actually
used on site, the materials that you decide earlier on
may not be available.

Q. When you first answered my question, you said you would
meet the subcontractor a few times to talk about the
material specification in the main contract.

A. Sorry, let me interrupt. We do not only talk about
materials. We would also cover safety, manpower level.
So we have a few meetings.

COMMISSIONER LATI: I would like to ask a question. You
talked to the subcontractors. You said that at very
early on, you would decide on the jointing method,
whether it is by soldering or mechanical methods?

A. For HA projects, I have never used another method to
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joint copper pipes.

COMMISSIONER LAI: But you are actually allowed to use other
methods?

A. Well, about this contract, the first thing is that
everybody uses soldering, but if you look at the
contract, you still have to use soldering method. The
HA states in the contract that you can use other methods
when you cannot use the soldering method.

COMMISSIONER LAI: But for Housing Society projects, do you
use other methods to joint pipes?

A. I used other projects in private projects.

CHAIRMAN: Not soldering?

A. Well, I still used soldering, but I used silver as the
solder material.

COMMISSIONER LAI: Then why did you use those other methods?

A. Because in private projects, the pipes are hidden in
walls. If there is leakage, the defect rectification
will be very difficult, so they would use silver as the
soldering material, and it is much more secure.

CHAIRMAN: We have heard from the HD that you could use
silver, but then you have to go to a much higher
temperature.

A. Correct.

CHAIRMAN: You might also need to use another special tool.

Another reason for the HA not to use silver, it was said
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that because if the temperature is so high, the copper

pipes would become brisk, and there would be a higher

chance of water leakage. So that goes against what you

just said. Is that right?

A. Well, I understand that copper can be subject to

hardening, but in my discussion with private licensed

plumbers, they are not aware of this, it seems, and they

have said that it is more secure.

CHAIRMAN: So you mean the theory may not be the same as the

practice?

A. Correct.

MR KHAW: You just mentioned that there are a few stages
where you would discuss with the subcontractor. You
would talk about safety and other things. You talk
about these different stages. What are those stages,

please?

A. That's in the entire tendering process. They would put

in their bid. We would select one or two bidders, to

meet them. Then, when we meet them, we will discuss

these matters, to see what they can offer.

Q. You mentioned the specifications. You said that in the

process of discussion, you would not specify
a particular material or soldering material.
A. Well, to be very frank with you, from my experience,

never talked about soldering material.
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CHAIRMAN: Before we break for lunch, I would like to ask
you this. You said that for HA projects, you have to
use the soldering method, unless it is technically not
feasible, and that is to use tin; right? In the
specifications, there is the mention of silver, but you
would never use it?

A. No, we would use silver for large diameter pipes of
100 millimetres or above.

CHAIRMAN: But for small diameter pipes, you would not use
silver?

A. Well, that is the industry practice.

CHAIRMAN: You talk about industry practice. Are you
talking about the projects for HD?

A. Yes, I am talking about projects for HD.

CHAIRMAN: First, it is quicker to use tin?

A. Well, time-wise, I have not made any comparison, to be
frank with you, but it is more expensive to use just
silver. After this incident came about, I asked the
plumbers, and they say it would be $500,000 more for one
block if you just use silver.

CHAIRMAN: We understand, if you use tin, FRY 99C has
a melting point of 240 degrees.

A. Yes.

CHAIRMAN: And we know that the other silver solder, it

requires a temperature of 700 degrees. What about the
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time required? If we talk about a small copper pipe,
the same copper pipe, if you talk about doing one joint,
how much time would be used, for either material?

A. I asked the plumbers and I only repeat it as hearsay.
They say you have to have very skilled people to do it.

CHAIRMAN: You mean to use silver?

A. Yes. If it is a very skilled worker, the time required
would not be very different, but if you are not
a skilled worker, the time required would be very
different.

CHAIRMAN: Let us break for lunch. We will meet again after
lunch. Thank you.

(12.59 pm)

(The luncheon adjournment)

(2.34 pm)

MR KHAW: I would like to take up with you the submission of
sample materials to the Housing Department.

Previously, we discussed with other developers

regarding the piping materials, the sanitary fitments.
In the main contract, it is based on PLUl and PLUZ2; you
must be aware of that. Regarding the piping fittings,
this is in PLUl. Regarding sanitary fitments, they are
in PLU2; you must be aware of that?

A. Yes, I am.

Q. Now, for PLUl, with certain exceptions, generally only
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documents will need to be submitted and not the samples
themselves. Are you aware of that?

A. For sample submissions, I have a colleague who is
responsible. I am not too familiar with PLUl and not
requiring submission of samples.

Q. Let's take the soldering materials, for instance. We
understand that under the main contract, there is no
need to submit samples to the Housing Department for
approval. Do you know this?

A. Yes, I do.

Q. We also know, from your statement, that Paul Y may not
be required to submit these samples, but you did do so.

A. Yes.

Q. In the light of Paul Y's experience, when did you start
having this practice in place regarding soldering
materials? Notwithstanding that they are not required
to be submitted, you submitted them nonetheless; when
did you start this practice?

A. I am not sure.

Q. Right, you are not sure. Now, let's say soldering
materials, there is a schedule 1 in your statement, and
there are certain components in PLUl for which samples
were submitted.

My question is, for Housing Department and the

Housing Authority, did they request or instruct Paul Y
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to submit samples for all these components, like the
soldering materials? Did they ever instruct you or
request you to submit samples to them for approval?

A. Let me put it this way. After the incident, we did go
back on the record. For Wing Cheong Estate, the sample
submission scheduled, the first version did include the
submission of soldering materials. After submission, we
would do the updating. We updated the schedule and we
included the material. So it is hard for me to say
whether it was the Housing Department or it was
Golden Day, or whether it was Paul Y who did it.

Q. So you did the audit trail search, but you are not
certain who initiated this?

A. Right. On record, Paul Y, in the first sample
submission schedule, it didn't include the soldering
materials. The schedule was put together by Paul Y. So
my understanding is that Paul Y wasn't the one to
initiate it.

Q. Let's refer to schedule 1 in your statement. G1,
page 348. Let's take a number of them -- you don't have
to go through them one by one -- on this page, (1) and
(2), the ductile iron pipe and fittings, they belong
under PLUl materials. Number (2), also under PLU1l, the
brazing rod jointing copper pipes fall under PLU1.

There is a need to submit some physical samples.
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Q.

(7) and (8), also (12), the flanges, also under
PLUL. (16), wire FRY lead-free solder, and also the
Powerflow flux.

So you are saying that you look back on the record,
when you first made a submission, it didn't include the
FRY solder material. It was subsequently that you made
a submission, and all together you submitted all those
materials?

Right.

Let me put this to you. During the course of
investigation into this incident, you said you were not
responsible for the submission yourself. Did you ask
the relevant colleagues? I notice that in the
submission form to the Housing Department, it was AQCC
who was responsible for the submission. Did you find
out from him as to what materials were selected to be
submitted?

Yes, I did enquire with them. They said that when
submissions were made, they would notify the PM of
Golden Day, for him to make preparation for the
materials, and then they will have the whole sample
board ready, and they would fit the pipes on the board,
and then they do the checking and then submit the
information.

If there is a need to get the samples, then you would
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notify Golden Day?

A. Yes. In the subcontract, Golden Day is responsible for
the plumbing materials. Now, when it comes time for
sample submission, we would ask them to get the samples
ready. We would not specify what materials, like pipes
or copper pipes or whatever. They would get everything
together.

Q. Yes, they would get everything together. As regards the
solder materials and the submission of samples, and you
saw the need to make the submission, did you ask the
AQCC colleague as to who made the decision to submit the
solder materials?

A. I did ask, but I didn't get any conclusive reply.

CHAIRMAN: What do you mean, no conclusive reply?

A. Well, they said that one of the colleagues remembered
that it was the request of the Housing Department, but
the AQCC seemed to remember that it was Golden Day that
passed on the samples. So we haven't got a conclusive
reply.

CHAIRMAN: 1In either case, it wasn't Paul Y that initiated
the kind of solder materials for submission?

A. Right.

MR KHAW: Am I right in saying this? In schedule 1 here,
there are 17 materials. I have mentioned some of them

before lunch -- the PLUl. Would you agree with me in
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saying that for PLUl materials, under the contract there
is no need to submit physical samples, but at that time,
for certain PLUl materials, you submitted the samples --
would you agree that Paul Y saw the need to submit
physical samples for these materials?

A. I don't think Paul Y considered this fact. When
Golden Day made the submission, we would just pass on
the materials.

Q. In your submission, you talked about the minor hardware
items, the nuts and bolts. As far as you understand,
they would not be submitted?

A. Right.

Q. In the main contract, while there was no need to require
submission of samples for solder materials, but you did
make the submission. Would you agree that that would
ensure that certain models would be confirmed, so when
it comes to purchasing there would not be any
misunderstanding as everybody would know what model to
purchase?

A. T agree.

Q. Also, in the preliminaries of the contract, I wouldn't
refer people to it, it is said that one reason for
submitting physical samples was that when there was the
physical sample submitted to the HD, which would approve

it and keep it there, when actually a batch of materials
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come along, they can be checked against the physical
sample. Do you agree that this is one of the reasons?

A. I would like to ask what you mean by comparison. Is it
going to be done by Paul Y or the Housing Department?

Q. Well, we are talking about the main contract. If the HD
wants to do a comparison, do you think that was one of
the reasons why?

A. Well, yes, it would facilitate comparison by the HD.

Q. Then does Paul Y also have to do a comparison, say for
example you know a certain material has to be used and
you are responsible for providing the material
concerned, are you also responsible for doing the
comparison?

A. Well, we also keep a record of sample materials, for
cross-reference.

Q. So you agree?

A. Well, we don't necessarily have to use the sample kept
by the HD.

Q. If the HD has given the approval, you can also do your
own comparison?

A. Yes.

Q. Referring to an earlier point made by you, we are still
talking about soldering materials, the sample soldering
material, before you submit it to the HD, your staff

should tell Golden Day that they should prepare the
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samples; 1is that right?

A. Let me repeat. We would ask Golden Day to prepare
sample submission, and that is all materials that are
their responsibility, but we do not specify that you
should also prepare a copper pipe or soldering material
sample.

Q. Okay. Talking about the components they are responsible
for submitting samples, will you tell them that with
regard to a certain material or a component, which brand
they should use?

A. No.

Q. So it's up to Golden Day to decide and then submit it to
you?

A. Yes.

Q. Is this step also for your AQCC to discuss with
Golden Day?

A. In terms of sample materials, it is our building
services engineer and our engineers to liaise with
Golden Day. When the sample is here, the AQCC would be
responsible for checking it and submission to HD.

Q. When you liaise with Golden Day during the process of
investigating into the incident, which person in
Golden Day do you liaise with?

A. Mr Yung.

Q. Okay. You liaised with Mr Yung. He would submit the
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samples to you. Is it that at the same time, he would
also submit the relevant documents, including test
reports, to you?

A. Yes.

Q. Then, through your AQCC, checking will be done and you
will submit the samples to the HD, which will check the
materials against the specifications and then they will
approve them?

A. Yes.

Q. When the HD has checked the soldering material with the
brand FRY, will Paul Y reconfirm with Golden Day that
the soldering material and other materials have been
approved? Will you liaise with Golden Day again after
approval by the HD?

A. Yes, we will. We will do it through email. So we
informed the subcontractor.

Q. Who issues the emails?

A. The site agent.

Q. When you investigated into the incident, did you try to
locate such emails?

A. We tried, but we couldn't.

Q. Okay, you couldn't find them. So you checked your
computer records but you couldn't find any such emails?

That is, emails regarding the informing of the

subcontractor after materials were checked and
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confirmed?

A. No. I was talking about our emails to Golden Day.

Q. Well, yes.

A. We couldn't find them.

Q. From what you know, you issued emails to Golden Day.
That was what you said; right? What about you
personally: did you read those emails?

A. No.

Q. Then how would you know that your company issued emails
to Golden Day?

A. Because after the incident I went to the site to talk to
our staff, to know what happened and to try to
understand what happened.

Q. You mean your site staff? Who are they?

A. PM, site agent, AQCC, BS engineer.

Q. So they told you that after the HD approved materials,
they did send emails to Golden Day?

A. Well, yes, they said they informed Golden Day.

Q. Who told you it was by email?

A. The site agent issued emails, and they also issued
memos, because each subcontractor would have
a pigeonhole at site and the memos would be put into the
pigeonholes, the pigeonholes at site.

Q. You are talking about memos. You mean your site staff,

if they had told Golden Day's staff about materials
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approved, they would write a memo to confirm that?

A. Yes.

Q. Just now, you said you couldn't locate the emails. Did
you try to locate the memos?

A. Well, I can try again, because this happened two or
three years ago, and they might not have stored this in
the hard disk, because these data may not be important
to them, but I will try again.

Q. Because, from what I know, after this lead in water
incident was exposed, you did some internal
investigation, because the HA required you to do that?

A. Yes.

Q. From your preliminary report, a few months have lapsed.
So you still are not able to locate the communication
with Golden Day after the materials were approved?

A. Well, we tried to locate them at that time. Because the
HD did not require us to inform the subcontractor of the
approval of materials, so we did not try very hard to
locate the communication.

Q. Okay. You said you asked your staff, including the BS
engineer and site agent, and they told you that
Golden Day was informed?

A. Yes.

Q. But then you could not find the documents. Before you

came to give evidence today, did you consider asking
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your staff to come here and give evidence themselves?
Did you consider that?

A. No, I didn't.

Q. Another question. You said your staff told you that
Golden Day was informed about materials having been
approved. Now, I would like to know, between approval
of materials and construction, actual construction at
site -- now, before that happened, were there briefing
sessions conducted by your company for Golden Day, for
example, and their workers, to tell them which materials
are to be used and that they should confirm and ensure
that only those materials are used?

A. Well, if you talk about materials, they would have been
submitted by Golden Day. They must have been informed
or else they wouldn't be able to order the materials.
From what I know, we would not have briefed the workers
of which materials have been approved.

Q. Okay. Talking about materials control, in your witness
statement -- let us refer to the one on Wing Cheong
Estate. That starts with page 325, this is on material
control, from paragraphs 39 to 44. I have a few
questions on these paragraphs to ask you for the sake of
clarification.

In paragraph 39, you said you knew that the HD or HA

had this form 6210. In your witness statement, and also
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from page 465 in the annex, you listed that out. You
said that you needed to do material check and document
check, according to form 6210. There are 30-odd items
in that form, and you said, in paragraph 39, near the
end, that the copper pipes and fittings and soldering
materials do not fall within the materials to be checked
in the form. So you say these materials would not be
subject to the above checking procedure. There will not
be material check or document check on soldering
materials; right?

A. Yes, correct.

Q. Let's take a look at paragraph 40. You said:

"(In English) In addition, in order to ensure the
quality of the main contract works and as a requirement
under specification preliminaries ... PYGC had in place
a project quality plan for the project which had been
submitted to the project architect for comment and
received no adverse comments from him."

So you are saying the project quality plan has been
shown to the HD and the HD did not find it
unsatisfactory in any way, so you adopted it?

A. Yes.
Q. Am I right in saying this: talking about paragraphs 39
and 40, in paragraph 39 you talk about form 6210, and in

form 40 you say "in addition to form 6210". 1In other
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words, Paul Y did not only follow form 6210, because in
addition you also formulated a plan which was also
approved or endorsed by the HD. This is the project
quality plan which has to do with material control. In
other words, you formulate the plan and you follow it;
is that correct?

A. Correct.

Q. Then you refer to different parts in the project quality
plan, section 7.2, et cetera.

Let us take a look at some specifics of the project
quality plan. Let us take a look at the project quality
plan. First, the one for Wing Cheong Estate. I think
that one is more detailed.

B6.4, page 15126, paragraph 7.2. You refer to that
in your witness statement. 7.2, "Material control".

I would like you to look at 7.2.1. It says:

"(In English) All materials shall be procured upon
approval and delivered as per delivery schedule.
Storekeeper is responsible for preliminary receiving
inspection upon delivery and arranges storage,
transportation of materials to working area. Project
engineer is responsible for testing to materials,
whenever required."

First, I would like to ask you, you talk about

a storekeeper, is it the keeper at the entrance of the
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A. No.

Q. Who is the storekeeper?

A. The storekeeper is the one who takes delivery.

Q. Yes, the one who takes delivery. Where will he be
stationed, then, on site?

A. He would be stationed where the inventory is. There is
a flowchart there. Some of the arrows are not clearly
shown here. Let's start from the left, nonetheless:

"(In English) PM to obtain approval of materials as
per the time frame in the schedule.

[Project manager] (Chinese spoken) to arrange with
purchasing department to procure and deliver materials
on time."

(Chinese spoken) :

"Storekeeper to receive materials upon delivery."

And he would consider whether the materials are
acceptable or not, and then he will receive the
materials upon delivery.

Q. So that's in your quality plan, regarding material
control.

Having read that, my question then is, in 7.2.1, you
said all materials delivered on site, it doesn't matter
where the materials came from, all materials would be

subject to this procedure; is that right?
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A. No.

Q. Can you elaborate, please.

A. We did conduct a review during the internal
investigation.

Q. We are dealing with the materials procured by the
procurement department. In the third box, "PM to
arrange with purchasing department to procure and
deliver materials on time."

So in 7.2, it is your company that procures the
materials. It is only these materials that would be
subject to 7.27?

A. Yes.

Q. What about materials not procured by your company, when
materials are delivered on site; what does the internal
guideline say?

A. Well, there are not that many materials that are not
procured by Paul Y. But, for this incident, the pipes
and the solder materials are purchased by the
subcontractors, and we don't check these materials.

Q. Right, you don't check these materials.

A moment ago you said that for the materials that
are covered by the subcontractors, you would not
normally check them?

A. Right. Copper pipes, there would be markings there.

When the BSEs check the installation, they would check
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A.

them as well.

Generally speaking, the subcontractors would purchase
their own materials, copper pipes and so on, and you
would also procure your own materials. When they are
delivered on site, they would be subject to the same
procedures. Would there be the same procedures that
apply to all these materials before they would be
allowed in?

For construction site materials, they would have to give
us prior notice one day in advance before delivery,
because we have to arrange a spot for them to be stored,
so we would consider whether materials are coming
prematurely. They have to fill in an access form for
the delivery.

As regards the access form, you may have materials
procured by you and the subcontractors. Would they be
subject to the same access form?

You can't really put it this way. For pipes, yes, but
for minor hardware items or the filler metals, the minor
items, maybe not.

So, as far as you know, for the filler metals, let's say
the solder materials are part of the filler metals, you
would not normally check them?

Yes. No, we don't normally check them.

You would not have any document checking, you would not
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have any sample checking; is that right?

A. In Tung Wul Estate statement, you can see that there may
be some piping and fittings. We would ask Golden Day
for samples for submission to the Housing Department.
But for Wing Cheong Estate, there was no requirement and
we didn't ask for them.

Q. Let's look at the quality plan for the time being.
There is a document attached, and that is the on site
materials requisition form. If you look at B6.4,
page 15215.

A. Yes.

Q. Here, this is the site materials handling manual. Have
you ever seen this before?

A. I'm not sure about it.

Q. Have you ever seen it?

A. No.

Q. All right. Let me take you through it. This manual, if
you take a look at 1.5 to 1.6, if you can refer to the
page, 1.3 there -- this is regarding the
responsibilities of the relevant officers.

Let's have a look at 1.1, the purpose: all the
control materials on the site will have to fulfil the
following conditions. To make sure they will be taken
delivery and that the record has to be complete.

1.3: the relevant officials have certain
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responsibilities. (a) says that during the course of
work, all the documents relating to the materials,
including the delivery and the record of the materials,
the storekeeper and the officers taking delivery --

I think this is the storekeeper that you were referring
to -- they will have to keep record of all these
documents and they have to make sure that the record
would be complete.

So, for 1.3, it doesn't make any distinction between
what materials there are. All materials would be
subject to this control of the storekeeper.

A. I think what it means is that, say for instance, for the
WCs, the mixers that we procure, when we distribute them
to Golden Day for installation, we have to have proper
record for all of this. In fact, the Housing Department
did require us to submit the record. We have submitted
a folder to them. We do have the records regarding
Wing Cheong Estate.

Q. You said that we are not talking about what materials.
We are talking about materials that you procure.

A. We are talking about the materials that we procure for
distribution to the subcontractor for installation. We
have to have a record of this. So we have to have
a record of the materials being distributed.

Q. You talked about the valuable materials, but it doesn't
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A.

say "valuable materials"?

Basically, we are talking about materials that we
procure, Paul Y procures, for distribution to the
subcontractor for installation.

That's your interpretation, isn't it?

Yes.

When this document was put together, you said that this
document is only applicable to materials procured by
Paul Y. Is that what you mean?

Just looking at 1.3, yes. But I'm sorry, I haven't read
this document in detail, so I don't think I can answer
this.

Were you involved in the compilation of these documents?
No. That was the QA department.

Before you came for the hearing, did you ask them about
this document, as to what materials this document would
apply to? Would it just apply to your materials or the
materials of the subcontractors?

Let me put another question to you. In your
statement, page 327, paragraph 43:

"(In English) As for the pipes and fittings and
(Chinese spoken) for the plumbing works, they were
procured by Golden Day ..."

These minor hardware items, they were procured by

Golden Day?
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A. Yes, entirely by Golden Day.

Q. Talking about these minor hardware items, Paul Y would
undertake a high-level supervisory role, and you would
rely on the subcontractor for compliance with the
regulation.

Paragraph 44. 1In the light of your experience in
the trade, these are not the kind of materials that
would be scrutinised. So, as you said, they were not
subject to checking.

A. Right.

Q. In this material on site, a material handling manual --

B6.4, page 15218. Here on this page, 15218 -- you
haven't read this in detail, but let me take you through
this. 3.2.5, in this manual, it covers the minor
hardware items. 3.2.5 in the DN, delivery note, those
who don't understand English will have to notify the
project manager or assistant project manager for
assistance. When the storekeeper receives the notice
about materials being delivered, PM has to be notified
to arrange for stock to be stored, and then all the
suppliers and all the relevant people will have to be
notified. Then (b): the transport workers will have to
store them or to put them in categories. It 1is very
stringent. Then it moves on to say that the volumes

would have to be checked, the batch number would have to
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be checked, and in the delivery note, a stamp will have
to be put there to say that this has been checked and
received, and if there are any damages in store, due
notification will have to be made.

It seems, with regard to the minor hardware items,
you say you only undertake a high-level supervisory
role, but it seems that doesn't align with a manual that
your company itself formulated.

A. No. In my witness statement, I was only talking about
minor items for plumbing works, but in this site manual,
we are talking about other minor hardware items, for the
lighting system, also gloves, brooms, et cetera, also
even screws for the skilled workers; all those are
purchased by ourselves and we also have to supervise
them properly because there is a lot of wastage.

Q. Why do you want to draw a difference? Why do you want
to differentiate between minor hardware items purchased
by you and those not purchased by you? Why do you
subject those purchased by you to such a stringent
checking system? You say you have to check the delivery
notes et cetera, while for hardware items purchased by
others, you actually don't follow the manual. Why such
a decision? Why does the industry do this?

A. Because for plumbing works, you also need screws, but we

don't know how many will be used. We don't know how
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many would be enough. That's why we won't purchase
them, but we will subcontract to the subcontractor who
will purchase enough items for their own work. In fact,
the minor hardware items are supporting items for the
subcontractor to finish his work, and other minor
hardware items are for site safety and other purposes.
So they are two different matters. In every site, there
are these minor hardware items.

Q. So what you are saying is, if we are talking about
plumbing works and the minor hardware items for plumbing
works, you think you don't need to check them?

A. It is because only the subcontractor himself would know
what those materials are, and I can be very frank with
you. If minor hardware items are for the plumber, we
may not be able to check them because we don't know too
much about them.

Q. But talking about materials, if you are talking about
materials, you would submit the samples to the HD for
approval. You think it is necessary for you to do it.
But when large batches of materials are delivered, your
company thinks it doesn't have the responsibility to do
more checking?

A. It's not a matter of having the responsibility or not,
but in the industry, we are always of the view that --

you know, I have been in the Hong Kong construction
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industry for 30 years —-- we never checked the soldering
material, because we always thought that there was only
one soldering material. We didn't know there were so
many. Now we know there are leaded and lead-free
categories, but we always thought that the plumber would
use the correct materials, because in the end there has
to be a water sample test.

Q. Just now we looked at the manual. With regard to minor
hardware items for the project, you said you would have
to check the delivery notes, right, to check for the
volume, the quantities. And with regard to soldering
material, and talking about the materials supplied by
the plumbing subcontractor, is it is your company's
decision that even the delivery notes for those will not
be checked. 1In other words, you will not even require
the keeping of those records?

A. That's because the plumber never notified us about the
delivery of soldering materials. We were not informed.

Q. With hindsight, you would know that you were not
informed when the subcontractor delivered materials to
the site. So what you mean is --

A. No, I am talking about large batches of materials. Say
for example copper pipes, plastic pipes, they would.

Q. But do you check your access records, whether there are

any records on the delivery of soldering materials?
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A.

Well, no. Soldering materials should not appear on the
access records.

But have you checked?

No, I haven't.

But we know you said they did not inform you, but your
practice was such that you did not require them to give
you a copy of the purchase orders. You did not require
that?

No, we didn't.

Why you made that decision, that is, you never asked
them to give you the purchase orders?

As I said in paragraph 44, this is not a significant
material with a high risk. That is what the industry
recognised. That is why we did not require it.

But then you also agreed with me just now that with
regard to soldering materials, you had to provide

a sample for the HD for approval, and one of the reasons
was that when large batches of materials were sent to
the site, you could do the checking, but if you don't
even have the basic documents, there is no way you can
do any checking or comparison.

Very often, according to experience, if we know that
some materials might be problematic, we would do very
stringent checking and surveillance. But so far, in the

last 20 or 30 years, there was no problem with soldering
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materials. That is why we did not require it.

Q. Then I want to ask you: in the project quality plan,
please look at page 15180, 6.4. You have this
"Materials Receiving Daily Report".

A. Yes.

Q. Your staff should fill out such a form when materials
are received; right? Have you checked these reports to
try to locate soldering materials?

A. This form is for receiving materials ordered by our
purchasing department. If we had not ordered soldering
materials, they would not appear in these forms.

Q. So you are telling me that these forms would only apply
to materials purchased by your own company?

A. Correct, because these reports are to be transferred to
the purchasing department to pay for the materials
ordered.

Q. Regarding this lead in water incident, in about August,
your company should have submitted a few investigative
reports to the HA.

A. Yes.

Q. I would like to discuss one point with you. B6.4,
page 15087.

A. Yes.

Q. I think this should be your first report, your

preliminary report.

- 59 —

Transcript by DTI Corporation Asia, Limited



Annex: Realtime English Transcription based on floor / Simultaneous Interpretation

Commission of Inquiry into
Excess Lead Found in Drinking Water Day 31

A. Yes.

Q. If you look at page 15089, there is a table. The
heading is "Preliminary Investigation Findings of
Stage 1". In table 1, there are a few items. "Sample
submission to Housing"; these components are the subject
of sample submission to Housing. Then you have another
column, "Delivery record and on-site inspection". Under
"Solders" you have put a tick?

A. Yes, I can see that.

Q. By checking a tick, you say you have delivery records on
solders. What do you mean?

A. At that time, Golden Day produced the solder delivery
notes, so we checked a tick there.

Q. You mean this was afterwards? It was not at the
material time; it was only afterwards, because you have
to put together the investigative report, you located
four delivery notes?

A. Yes. Since we had a record of the delivery note, we put
a tick in that box.

Q. Oh, so the tick didn't mean that during the project
time, you kept the delivery record?

A. No, that was not the case.

Q. In your witness statement, you also said that during the
process of the project -- well, during the early

stages -- you would go to the site twice a week, and
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then near completion, you would go there daily?

A. Yes, correct.

Q. Regarding plumbing works, when they were being
undertaken, were you there?

A. When I inspected the site, I would be able to see that.

Q. Did you see any soldering materials? Did you see anyone
using soldering materials?

A. I was not aware of it.

Q. What about the soldering work being undertaken?

A. Well, yes, I saw that being undertaken, but I didn't
seek a detailed understanding into it.

Q. So you saw them use soldering sticks?

A. Yes, I saw that at a distance, because there were
sparks.

Q. Now we know that there were these coils of green FRY
soldering wires. Did you see those on site?

A. I didn't.

Q. You said you saw some workers doing soldering work, you
saw soldering sticks?

A. No, I only saw them using a welding gun, but I didn't go
close to them.

Q. Now we are in 2016. Before July 2015, did you hear
about the difference between tin strips or sticks and
tin wires?

A. No.
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Q. Lastly, this morning your legal representative read out
parts of your second statement. With regard to the four
delivery notes, and when they now also looked at the
invoices, discrepancies were found.

I would like to ask you: at that time, you asked
Golden Day to give you the relevant documents. When you
received the four delivery notes from Golden Day, in
those notes it was said that certain soldering materials
were used. At that time, did you consider asking them
for the invoices as well?

A. Well, it was only afterwards that I got to know. In my
witness statement, I already said that on the 17th, we
knew that the HD were asking for the documents, so we
asked Golden Day, and then on the 18th we submitted the
documents to the HD, and then on the 20th we called
a meeting, because on the 21st we had to meet the HD on
this incident, so we called a meeting on the 20th, to
ask Golden Day to explain why this happened, and it was
only at that meeting that my staff showed me the
documents, the delivery notes.

Q. So what you mean is the delivery notes were shown you
only at the meeting?

A. Yes. But on the 18th, we have already forwarded the
materials to the HD.

Q. Yes. If I understand correctly, after the incident was
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reviewed, the relevant parties were very concerned about
the situation. You said you asked Golden Day for the
records. Having received the delivery notes, did you
then ask Golden Day whether there were any invoices or
any other materials, other than the delivery notes?

You can look at the WhatsApp. The Housing
Department pressed us very urgently. Mr Wong, the BS
engineer, gave the WhatsApp to John Ma, the BSE of
Paul Y. So you received the delivery notes, and were
you informed?

A. No, I wasn't informed.

Q. You had a meeting, the meeting was held on the 20th. At
the meeting, someone told you that the four delivery
notes were received. Having received the delivery
notes, as I said, as I asked you earlier, did you move
on to ask whether there would be any other corresponding
or relevant invoices other than the four delivery notes?

A. No.

Q. Why not?

A. The delivery notes were passed to us, and to us, they
would form a record. We don't have any business
dealings with Prosperity, so there is no way we can
trace.

Q. And you didn't ask Prosperity?

A. No, we didn't have any business dealings.
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Q. It's got nothing to do with business dealings. You
could have asked them in any case.

A. They probably wouldn't answer us.

Q. In Tung Wui Estate, Golden Day didn't show you any
delivery notes?

A. Golden Day told us that they placed orders by phone so
they haven't got any records.

Q. And you take them on their word. On the site, there are
so many soldering materials, they don't even have one
single sheet of delivery notes?

A. It happened a couple of years later, after the project.

Q. Now, for Tung Wui Estate, you could have asked them
whether they had any delivery notes. They might say to
you, "We placed orders by telephone; we don't have any
records." But for Wing Cheong, they do have the record,
you could push them for the record?

A. We have to take them on trust. If they say no, then we
trust them, they don't have anything, and they would
write a memo to us and we reported that to the Housing
Department.

Q. Finally, with regard to the licensed plumber, that's
Mr Cheung Tat Yam -- so, for the licensed plumber, how
many times did he turn up? What did he do? Do you know
anything about it?

A. (Chinese spoken).
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Q.

There were certain materials that were submitted to the
Water Supplies Department. During the course of work,
the licensed plumber may take the decision to change the
materials. Did the LP have to report to you, if that's
the case?

No, we asked them to use materials as submitted. There
were only three mixers that were not the same as those
reported in WWO46.

So, during the course of work, if the licensed plumber
was to use any materials that were different from those
submitted, then would you require the licensed plumber
to report to you about the changes?

Yes, because otherwise the Housing Department will not
give the approval. If he takes the decision to use the
materials not approved, then the department will not

take it.

MR KHAW: I have no further questions.

CHAIRMAN: Let's take a break for ten minutes.

(3.38 pm)

(A short adjournment)

(3.58 pm)

Cross-examination by MR YIN

MR YIN: Mr Leung, I represent the Housing Authority.

First, I would like you to look at B2, tab 55,

page 581.
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Mr Leung, I would like to correct one thing, because
before lunch, the Commission asked you about the ways to
joint copper pipes. You said at that time that the HA
only allowed you to use the soldering method, unless
there are constraints. Do you remember saying that?

A. Yes.

Q. We are talking about small diameter pipes?

A. Yes.

Q. I would like you to look at page 581. This is on pipes,
fittings and joints. Can you see that?

A. Yes.

Q. Please go to the next page, PLU1.M130.5. Can you see
that? "Copper pipe fittings".

A. Yes.

Q. The first paragraph:

"Copper and copper alloy fittings and joints must
comply with BS EN 1254 ..."

Do you see that?

A. Yes.
Q. Let's go down to item 5. It says:

"(In English) Use compression type fittings for pipe
sizes less than or equal to 54 mm or use solder end fit
or integral capillary fittings for pipe sizes less than
or equal to 108 mm, or use brazed capillary fittings for

pipe sizes less than or equal to 159 mm."

- 66 —

Transcript by DTI Corporation Asia, Limited



Annex: Realtime English Transcription based on floor / Simultaneous Interpretation

Commission of Inquiry into
Excess Lead Found in Drinking Water Day 31

In other words, in general, there are three
different kinds of diameters, small, medium or large
diameter copper pipes, and basically saying, number one,
you should use compression type fittings for small
diameter pipes, and for medium sized diameter pipes --
well, actually, for small or medium diameter pipes, you
can choose using compression type or solder capillary
fittings; and for large diameter or small or medium
fittings, you can use brazed capillary fittings. Do you
agree?

A. That's what it says here.

Q. This morning, in answer to the questions, you said
silver brazing is more expensive?

A. Yes.

Q. I understand that you are not a plumber yourself, so if
you don't know, just say so, please. My instruction is
that your answer this morning, that silver brazing and
tin solder brazing, there is a difference in pricing.
If I heard it correctly, there is a difference of half
a million dollars per block between the two. My
instruction is that this is the price regarding the
materials, because if you use silver brazing, the small
diameter pipes will have to be thicker. Do you know
that?

A. I said to the Commission that I asked the plumbers. The
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Housing Authority asked us what improvement measures
there could be. I asked them about this, and they said
that silver brazing would not give rise to any lead
problem. I asked them how much more expensive it would
be. We were bidding for HA projects at that time. They
said that for each block it would be half a million
dollars more expensive. I think they are talking about
material together with labour.

CHAIRMAN: Including the copper pipes?

A. Not the thicker copper pipes, they didn't say thick
copper pipes. They merely said that for a block, it
would be half a million more expensive, and that's how
I came to my answer.

MR YIN: I don't think we need to get bogged down in the
debate here. My instruction is that, together with the
thicker copper pipe, the cost would be more than half
a million dollars.

CHAIRMAN: Right, more than half a million, presumably.

MR YIN: Mr Leung, I would like to take up with you mainly
the role, your understanding of the role of the main
contractor. In your witness statement, you say you have
30-odd years of experience behind you. Would you agree
with me in saying that for a building project or
management of a building project, the contractor would

play a more significant role, the main contractor,
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A. It's all a matter of perspective. There is a whole

team -- the architect, the engineer, the contractor, the
subcontractor, the workers -- they all play their own
roles.

But there are two roles, two positions. The main
contractor can have the final say, like how they
implement the provisions of the main contract. The
other thing is they oversee the site. The owner hands
over the site to the main contractor. It is for you to
supervise and oversee the site. Unless you get fired,
the main contractor will have the final say on who would
get admitted into the site and who will not; would you
agree?

I agree to a certain extent, because, say for instance,
people may bring the materials in; we have to inform the
owner. We cannot do anything we like on the site.

But I would like to say this to you. When it comes to
managing the subcontractors, obviously the main
contractor can use their own staff without
subcontracting?

In practice, no.

But when it comes to subcontracting, it is not just the
case that everything is written in the contract and the

main contractor would be absolved of any
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responsibilities?

A. No, I didn't say that.

Q. In fact, there are two areas that the main contractor
would have unshakeable responsibility. The first one is
the work of the subcontractor, the workmanship, the
materials that they use, the main contractor should
exercise supervision and control over them?

A. Yes.

Q. The other thing is, as an overseer of the materials
provided by the subcontractors, it is part of the
control system. When materials are being brought in by
the subcontractors, you would check whether they are
bringing in any materials that are not up to scratch?

A. If you are talking about large consignments, yes, but if
you are talking about the minor items, like the tin
solder materials, these are minor materials, it is not
the case. It is not the case that we would control them
in the same way.

Q. Yes. Some materials have specifications?

A. Yes.

Q. Some don't. Let's say there is a nail or a plank.
Sometimes, there are specifications, sometimes no.

A. A nail, I don't think so. A plank, yes.

Q. But in the HA contract, in terms of solder materials, it

is specified that it is in line with the British
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A.

Standard and it should be lead-free category?
I agree.
Would you agree with me in saying that even when you
talk about the minor hardware items, those materials not
coming with any specifications, and those materials that
come with specifications, there should be a distinction
made between them?
As I said in answer to a previous question, solder
materials may be subject to certain specifications, but
over the past decade or so we haven't seen any untoward
incidents happening, and they are not subject to
checking and we would be more liberal with that, and we
didn't have the awareness of testing; we didn't have the
awareness at the time.
With the benefit of hindsight, with 20/20 vision, we
would say that, but when it comes to the project quality
plan -- B6.4 -- if you look at the project quality plan,
page 15113, this is not Wing Cheong but the other
project but they are basically the same. Page 15122.
There you have the AQCC's responsibility. 5.2.11,
that's on page 15122, at the bottom of the page.
Yes.
AQCC is supposed to do certain things. At d:

"(In English) Checks and endorses the following

items and QCM shall further inspect and endorse the
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forms and documents relevant items (i) and (ii) below".

(Chinese spoken) :

"(In English) (iv) Material delivered on site
against approved samples."

(Chinese spoken):

"(In English) (vii) Delivery vouchers, certificate
of origin et cetera."

It seems, (iii), " (In English) Sample submission for
materials and components", the AQCC's responsibilities,
if materials have to be submitted to the Housing
Department, AQCC did not just inform the subcontractor
of materials, the AQCC has to check the materials upon
delivery. He has to check against approved samples. If
there are no approved samples, he has to check against
the specs; would you agree?

A. Yes.

Q. He has to look at the delivery vouchers to see whether
everything is up to scratch?

A. Yes.

Q. We are looking at these with the benefit of hindsight.
Mr Khaw put questions to you, and some of your answers
didn't seem to be logical. You said that for the
materials purchased directly by the main contractor, you
would check them upon delivery. For materials purchased

by the subcontractors, maybe there are specifications,
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copper pipes, for instance, solder materials, for

instance, you don't normally check them?

A. No, copper pipes, yes, we do check them. We check --

Day 31

there is a marking there. Yes, that's after completion.

But upon delivery we also look at them. There is the

PASS scheme. We would check these materials every

month.

Q. I will come back to PASS. Logically, for materials you

purchase direct, there is less of a chance of getting

the wrong stuff. But for materials purchased by

somebody else, there is a higher chance of getting the

wrong stuff.

A. Now, we are all dealing with the issue with the benefit

of hindsight. Plumbing is rather specialised. The

plumber has to be licensed, and we are convinced that

the licensed plumber would not really play fast and

loose with his own business, to put it crudely, and he

has to pass the inspection by the Water Authority,

the water inspection. So, as far as we are concerned,

we have confidence.

and

Q. In the process, it may not be a matter of an individual.

You rely on the licensed plumber to fulfil his

responsibilities. That's really the case. But I would

like to say this to you. You have looked at the project

quality plan. It doesn't say AQCC has to check the
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materials. He doesn't have to check certain materials,
whether they are in line with the specs. It doesn't say
the materials were procured by the main contractor. It
doesn't say that the materials purchased by the plumbers
don't have to be checked.

A. When we put together the quality plan, we do fulfil the
contract requirement. There is a form 6210. We are
convinced that these are the materials that have to be
checked. We found it a bit difficult at the time. The
clerk of works would require these materials to be
checked for submission.

Q. Would you agree, Mr Leung, that there are 30-odd items
in 6210? Those are the items specified by the Housing
Department. Not only do you have to check, you have to
submit documents.

But in answer to Mr Khaw, you said that other than
the materials in 6210, you have the project quality plan
as well, because, as you said honestly to me, this is
your own site, this is the site that you oversaw; you
oversaw all the materials that got permitted to come in?

A. I am not saying that we are merely discharging our
duties. In fact, at the time, there was not such
an awareness to monitor the minor hardware material like
the solder material, and the Housing Department and

ourselves, the whole team, did not have this awareness
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at the time.

Q. Would you agree with what I am going to say? At the
material time, that is before July, many people,
including the main contractor, and even the HA and also
within the industry, everybody would have a low
awareness of the soldering materials. We won't argue
with that point. But would you agree with me when I say
that the main contractor has a role in supervising the
entire project and from this angle, in fact you have the
responsibility, because in fact you have your project
quality plan, so you have the responsibility over
materials bought by the subcontractor and taken to site
or materials purchased by yourselves; you still have the
responsibility to make sure that the materials delivered
on site are in line with the contract?

A. I am not trying to argue with you but I would like to
say this. Still today we do not know whether materials
not approved were delivered to site, or, if materials
approved were delivered to the site, whether other
materials were used.

CHAIRMAN: Sorry, I did not hear you clearly. Please speak
into the microphone. Please repeat.

A. The lawyer asked me the question whether we could
prevent the non-complying materials from being delivered

to site so we could have prevented the incident. What

- 75 —

Transcript by DTI Corporation Asia, Limited



Annex: Realtime English Transcription based on floor / Simultaneous Interpretation

Commission of Inquiry into
Excess Lead Found in Drinking Water Day 31

MR

I want to say is, even today, we don't know whether
approved materials were delivered on site. If they were
delivered on site and others used non-complying
materials, then it is a different story altogether.

YIN: No. My question was, would you accept that the
main contractor has the responsibility to ensure that
materials delivered on site, whether they were purchased
by the subcontractor and brought to the site, or whether
they were purchased by the main contractor, that you
would still have the responsibility to ensure that the
materials delivered on site comply with the requirements
of the contract?

That is what I was saying. My answer was we did have
contractual requirements, that the subcontractor should
use complying materials. And talking about this
particular incident, maybe they really delivered
complying materials on site; as I said, it's just that
somebody used non-complying materials.

No. The question is very simple. We know that in the
subcontract, you did require and specify that suitable
materials should be used. That is not a controversial
point. But then apart from the subcontract, with regard
to site supervision, do you have the responsibility to
control materials delivered on site so that whatever

materials are delivered on site are in line with the
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requirements of the contract?

A. We have that responsibility.

Q. I have another question for you. You said that -- well,
now you accept that you have the responsibility of
checking materials delivered on site, and for copper
pipes, you said it was all right. After the works were
completed, you would apply the PASS test. That is what
you said. Would you agree with what I am going to say:
actually, PASS was there to appraise the ability of the
contractor, that is, to test your ability as
a contractor. It is not there to substitute your role
in checking whether the contractual responsibilities are
discharged?

A. I disagree. We do the PASS test every month. In fact,
you do not have to put the ability of the contractor to
the test every month.

Q. If that is your understanding, what is the purpose of
PASS?

A. The HD said that they would like works to be conducted
in the correct way, so it is a mechanism to help check
whether works are done correctly. A score is given so
that people know where to improve.

What I disagree is that the PASS is there to test
the ability of the contractor, because it would be quite

meaningless to do that every month.
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Q.

A.

But you are given a score?

Well, yes, but it is not a test as such.

No, the score will determine whether you are still

a good enough contractor for future contracts; is that
right?

Well, this is only one part of the tendering process.
No matter what, contractors cannot say that "I would
rely on the PASS assessment to check whether I have
discharged my contractual responsibilities.™

Well, no. You can look at the PASS manual which is
quite comprehensive. As I said during the tender
interview, we told Golden Day that we would accept the
works done by Golden Day using PASS.

Are you saying that you can ignore things not included
in the PASS test?

I can talk about this on two levels. As I said in my
witness statement, we would comply with all the
contractual requirements and we would conduct tests.
But then there may be defects and we would follow up on
them because we don't want to have a recurrence, and we
separate the two.

Let me show you your witness statement, the annex.
Bundle G1l, starting from page 376. That is the contract
between Paul Y and Golden Day.

Yes.
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Q. Page 376 is the cover page. Page 377, it says this is
the subcontract. Please go to page 420, number 16. It
mentions PASS. Here, it talks about different things.
16, the heading, "Quality assurance system (ISO 9001),
environment assurance system (ISO 14001) and PASS".

Then in paragraph 45, it is the quality assurance system
and also the environment assurance system, and in
paragraph 46, that is the PASS. Can you see that?

A. Yes.

Q. So, quality assurance, in other words, you have done
something -- whether the quality is good enough. That
is separate from PASS?

A. Well, PASS is also based on the quality of the works,
and a score is given. You can see, I think it should be
on page 381, in the tender interview agreement, under
06, we would say we would accept the works according to
HA PASS. What I mean is this is already a standard, and
contractors would use that standard to require
subcontractors to do its work. Sorry, page 381.

Q. I would like to ask you a direct question. You
discharge the contract according to contractual
specifications or PASS?

A. PASS is one of the requirements.

Q. So it's not just PASS?

A. No.
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MR YIN: I have no other questions.

CHAIRMAN: Does anyone have any questions? Golden Day, no
questions?

MR WU: (Chinese spoken).

INTERPRETER: The speaker is not using the microphone. The
interpreter cannot hear the speaker.

CHAIRMAN: Now you can ask, if you have only a few
questions.

Cross-examination by MR WU

MR WU: I have three questions for you, Mr Leung. The first

one, your witness statement, paragraph 29. I know you
have two witness statements. I am referring to the one
on 11 November 2015. I am referring to the one on
Wing Cheong Estate. That's page 323. Can you 1it?

A. Yes.

Q. Paragraph 29, the third sentence:

"(In English) The project team of PYGC did not
participate in the inspection by the Water Authority as
advised by the licensed plumber. According to him, the
inspector did not require the main contractor's
attendance as PYGC had no role to play during the
inspection."

I read out two sentences. In the first one, you
said the licensed plumber told Paul Y that there was no

need to take part in the inspection by the Water
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Authority. And in the second sentence you said,
according to the licensed plumber, the inspector of the
WSD did not require the main contractor's attendance,
meaning there was no necessity for Paul Y to be present.

I would like to ask you about the licensed plumber.
Who is this, and to whom in your company did he say that
Paul Y did not have to participate?

A. I would like to say that when I manage projects myself,
I would hope that my staff and myself would take part in
the final inspection by government departments or by the
power companies. We like to be present at the tests
done by these people, so we know the updated standards,
and if we have done anything wrong we can correct it for
other projects. I have asked my BSE to ask Mr Yung, who
is the representative of the licensed plumber.

Q. Who was 1t?

A. Mr Yung, because Mr Yung was the one who made the
appointment with the WSD inspector, and we asked whether
we could take part in the inspection. The answer I got
was 1t was not necessary for us to be present.

Q. But you should know Mr Yung was not the licensed
plumber?

A. However, within this project, from what I know, the
appointment made with the Water Authority inspector, all

that has been handled by Mr Yung throughout. That is
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why we asked Mr Yung.

CHAIRMAN: This Wing Cheong Estate project, did your company
staff liaise with Mr Cheung Tat Yam? Did people in your
company have any dealings with Mr Cheung Tat Yam?

A. Yes, I personally met Mr Cheung at site and I also had
telephone conversations with him.

CHAIRMAN: So your understanding was that Mr Cheung Tat Yam
was the licensed plumber?

A. I knew that.

CHAIRMAN: But can I say this: the day-to-day operation was
mainly taken up with Mr Yung?

A. That's correct. It is Mr Yung who liaised with the
Water Supplies Department.

CHAIRMAN: We understand that Mr Yung, as far as you know,
is the project manager. In the subcontract, he is the
project director. So, as a matter of fact, in
Golden Day, what role does Mr Yung play?

A. When Mr Cheung Tat Yam is not on site, then Mr Yung will
be dealing with the project for Golden Day on behalf of
Mr Cheung.

CHAIRMAN: So whenever Mr Cheung is not there, he would be
in charge? You would be going to him?

A. Yes.

CHAIRMAN: Please carry on.

MR WU: Mr Leung, from what you said, you liaised with
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Q.

Mr Yung regarding the inspection by the WSD.?

From recollection -- it's a couple of years ago --
towards the end of the project we had a meeting where
Mr Yung was there and we said, "Look, WW0O46 part IV had
to be submitted, and what are the hindrances regarding
building works in terms of submission?" And we said we
would like to take part in the inspection as well.

Mr Leung, are you saying that you were involved in the
meeting yourself?

Yes.

Any minutes?

No.

If I point out to you that for the WSD inspection,
without the co-operation of Paul Y or the main
contractor, it would not happen, because the site is
under the control of the main contractor. To gain
access to a certain place, there is a need to have the
co-operation of the main contractor, for example, simple
use of things like the usage of the lifts; would you
agree?

So that's why at the meeting, we asked about the
building works, and when I talked about the
participation, I talked about the inspection involving
the inspectors. That's different from using the lifts.

If you were not there, how can you arrange for the
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access?

CHAIRMAN: You don't have to say this. I don't think you
have to spell that out, do you?

MR WU: Chairman, what I am saying is that --

CHAIRMAN: The physical inspection, the inspection of the
floors, of course they have to allow you into the site;
that should happen. If they don't give you the permit,
you can't even gain access, even if you are
an inspector.

MR WU: If they travel from floor to floor, the main
contractor will have to use the lift.

CHAIRMAN: That's a separate thing altogether, isn't it?

I allow you to put questions regarding the main things,
but these are pretty minor. I don't think it makes
sense to pursue this line of questioning.

MR WU: I am trying to say he was involved.

CHAIRMAN: Well, the extent of his involvement, perhaps you
might wish to ask a question like this, whether he was
involved, but the extent of involvement -- now, he
wasn't involved in the inspection in a big way.

Of course, they have to co-operate.

MR WU: Let me turn to my second question.

My second question is: also in your statement,
paragraph 93, during cross-examination this was touched

on before. Now, the idea was expressed in paragraph 90,
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items (3), (4) and (6). These are the mixers. They
were changed subsequently, and you got the approval of
the Housing Authority for the change.

Then in paragraph 92, you said:

"(In English) The alternative mixers submitted to
[and] approved by the Housing Authority ..."

Then in paragraph 93 you said:

"(In English) ... the main contractor is not privy
to the communications between the Water Authority and
the licensed plumber. It was only after this 'lead
water' incident that I became aware that the licensed
plumber did not inform the Water Authority of the
corresponding amendment to the annex to form WWO46."

You said the licensed plumber did not communicate to
the Water Authority about the change of the mixers. 1In
fact, did you notify the licensed plumber about the
change?

A. The licensed plumber was responsible for installing the
mixer. We purchased them, we distributed them to them
for installation. So they were fully aware of the
change.

CHAIRMAN: So the mixers were purchased by you?

A. Yes.

MR WU: Mr Chairman, you've got a point there.

The mixers were purchased by you and you changed the
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mixer. Did you notify the licensed plumber about the
change?
We have to go back earlier. Why do we have to change
the mixers? I was involved myself. The architect found
that the lever was too close to the wall and one might
scratch his hand when turning it on and off, so we
changed the model to leave a little more space between
the wall and the hand. The licensed plumber had to
change that on the sample floor. So he must be aware of
that.

When we distributed the materials to him, he was

responsible for the installation.

CHAIRMAN: Hang on a second, please. You are talking about

A.

the sample room, sample flat. At that stage, you found
that there were problems with the mixer and you had to
change to another one, and then your company purchased
a new model and asked the licensed plumber to install
it. That's the plumbing subcontractor used this new
model of mixer, and you asked the subcontractor to use
the new mixer. Did you talk to Mr Cheung or Mr Yung?

I am sure Mr Yung was notified.

CHAIRMAN: Then their subcontractor's workers fitted on this

mixer at the sample floors, or sample flat, and the
project architect of the Housing Department gave the

approval, and then you purchased the materials in bulk
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for installation by Golden Day.
What's your question?

MR WU: If I put this to Mr Leung: the licensed plumber
never knew that you changed the mixer?

CHAIRMAN: Hang on. There is a bit of difference here.

Your licensed plumber is also the owner of Golden Day.
I can't say for other people, but here you are exactly
the same person. Honestly, if you hide behind the
corporate veil, then I don't find this acceptable.

MR WU: I am not trying to hide behind the corporate veil.

CHAIRMAN: Why don't you put the question direct? If you
say that the licensed plumber if an individual,

Golden Day is another entity, the workers are another
entity and they don't know what each other is doing.

MR WU: I am not trying to say this, Mr Chairman. The point
I am trying to make is that they have changed the mixer.
The work space -- they are installing a new mixer, but
they probably don't know there's a different mixer,
different from the specification.

CHATIRMAN: Who do you say don't know? The workers
definitely don't know; 1is that right? Because at the
end of the day, you have scores of workers installing
the mixer, but you say that Golden Day doesn't know that
I've got a question mark hanging there. The licensed

plumber, under other circumstances he may not know, but
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Golden Day and Cheung Tat Yam basically are the same
thing. I do have a question mark as to whether he
doesn't know about it.

MR WU: My instruction, Mr Chairman, is that Golden Day,
whether you talk about Golden Day or Cheung Tat Yam,
they didn't know that the mixer has been changed.

CHAIRMAN: Are you saying that Golden Day didn't know the
mixers have been changed?

MR WU: Golden Day and Mr Cheung Tat Yam.

CHAIRMAN: Let's deal with them separately. Golden Day say
they didn't know the change of the mixers. How would
you respond to that?

A. I don't agree.

CHAIRMAN: The second question, Mr Cheung Tat Yam himself
didn't know the mixers have been changed. How would you
respond to that?

A. I know that when the mixers were changed, we would
notify Mr Yung. Mr Cheung Tat Yam, if he said he didn't
know, I can't deny that. But WWO46 I thought was signed
by Mr Cheung. Presumably, he would have checked
everything, all the components, all the models, before
he signed.

CHAIRMAN: Part V, did you say in part V?

A. No, part IV.

CHAIRMAN: Please.
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MR WU: I am done with this point. The last --
MR SHIEH: Excuse me.
CHAIRMAN: Yes, please feel free.
Please carry on.
(Mr Shieh left the room)
MR WU: My final gquestion is paragraph 103 of your
statement, page 342. (2):

"Prior to the commencement of the plumbing
installation works, PYGC did require Golden Day to
submit their proposed lead-free solder for onward
submission to the HA for approval."

CHATIRMAN: Please carry on.
MR WU: From what you said a moment ago, after lunch break,
this is no longer correct, is it?
A. What I is confirm is that they have to submit the pipes
and fittings.
Q. But not the lead-free solder?
A. Yes.
MR WU: I have no further questions, Chairman.
CHAIRMAN: Any further questions?
Any re-examination? Nothing?
Further examination-in-chief by DR McCOY

(A1l questions from Dr McCoy were in English)

DR McCOY: There is a matter. We have now got clearance for

the documents that required consent. They are
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available. If they could be put up briefly. (Handed).

Perhaps I could just explain. The documents relate
not to Wing Cheong or Tung Wui but to Sha Tin, which is
a completely different project. But the short point
that emerges -- the letter is from my solicitors,
Deacons, to those of the Commission, Lo & Lo, and it was
seeking the consent, if necessary, of the Commission,
but I am grateful and pleased to say that the Housing
Authority have consented to the release.

The document is the one found on page 4 of the
bundle, annex A. I just ask for that, please, a few
pages.

Thank you. The next page.

Q. Mr Leung, you are familiar with this document?

A. Sorry, no, because I did not manage the Sha Tin project.

Q. Please look at it. You will see that Paul Y is the
contractor and it is dated 17 December 2015; yes?

A. Yes.

Q. And the architect then gives an instruction in relation
to the Sha Tin project, and it's called "Revised
specification for quality control of fresh water inside
services, cleansing/disinfection ...", et cetera. It
reads:

"I hereby issue the list of revised specification

clause for quality control of fresh water inside
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services, cleansing ... [et cetera, in relation to
Sha Tin]

2. This is a revision to enhance in detailing the
procedures for compliance with WSD circular letter
2/2012 and incorporation of WSD's latest requirement
under WSD circular letter 1/2015. There should be no
time implication as a result of this site instruction,
cost variation if any should be assessed by PQS
separately. In case you disagree, please notify
with reasons in full."

Is this instruction a variation required by the
Housing Authority, directed to Paul Y?

A. Yes.

Q. Under the contract, a variation is payable by which
party, in those circumstances?

A. If there are cost implications, it should be the owner
who should pay.

Q. Correct. Without going through it in any detail, you
will see immediately after that document is a document
dated 18 August 2015, which is the revised
specification, and I won't go through that in any detail
at the moment.

There follows the Hong Kong Housing Authority
Specification Library summary of changes, and again,

that's a 13-page document and I won't go through that.

- 91 —

Transcript by DTI Corporation Asia, Limited



Annex: Realtime English Transcription based on floor / Simultaneous Interpretation

Commission of Inquiry into
Excess Lead Found in Drinking Water Day 31

A.

Q.

There follows another amendment to the Specification
Library.

If you would come, please, to the last extra
document, which is annex B, and by estimation it's about
ten pages from the end. Do you see a letter from Paul Y
dated 23 December 2015 to the contract manager,
section 4 of the Housing Authority? 1It's a letter from
Paul Y; do you see that?

Are you talking about appendix B?

Annex B, the first document.

CHAIRMAN: Yes, okay.

A.

Sorry, I can't locate it.

DR McCOY: It should be on the screen. Do you see that now?

A.

Q.

(In English) Yes.

So it is dated 23 December 2015, and it's addressed to
the contract manager, and it's signed by the project
director. And what Paul Y has done is to attach, for
comment and approval by the CM, a revised project
quality plan, incorporating the corresponding measures
in response to the various additional inspection and

testing requirements. Do you see that, Mr Leung-?

Yes.
If you turn just to the next page, please -- and I am
grateful to the Secretariat -- here we have the specific

quality assurance plan, and you will see that it's been
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A.

prepared by and reviewed and approved by a number of
people, including ultimately the project director, and
this now incorporates various amendments consistent with
the variation that the customer had required earlier.

Do you see that?
Yes, I can see that.
Lastly, please, if you come across to annex C, there are
extracts from the general obligations under the
contract. You have seen that; it's a familiar document?
Yes, I can see that.
The point that I am wishing to emphasise is that Paul Y,
once it received the variation obligation imposed by the
customer to introduce updated and enhanced obligations,
testing for lead and the wider water quality regime,
immediately responded by altering their project quality
plan to comply with the variation?

Yes, we did that. We did that immediately.

DR McCOY: Thank you, sir.

CHAIRMAN: Does anyone have any follow-up questions? No?

Okay. Thank you. Your evidence has been completed.

Please wait a moment. Mr Khaw, is it that you would
like him to go back and try to locate the email
correspondence that indicated that there was approval of

FRY materials?

WITNESS: Yes, I will go back and try very hard to locate
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the emails.

CHAIRMAN: Okay, Mr Leung, if you do find those emails,
please tomorrow --

A. Can I be given another day?

CHAIRMAN: Yes, I can give you one more day. If you can
locate the emails, please give them to your legal
representative. We will not have questions for you for
the moment.

MR KHAW: Apart from the emails, Mr Leung also mentioned
memos .

CHAIRMAN: Okay, memos and emails.

A. That is correspondence with Golden Day?

CHAIRMAN: Yes, that is to inform Golden Day that HD has
already approved the submitted materials.

Yes?

MR WU: Sorry, Chairman, I missed one point.

I asked Mr Leung questions that were related to the
first witness statement, but in fact, the two paragraphs
also appeared in his second witness statement, so my
questions actually applied to both witness statements.

CHAIRMAN: Okay. Is that all?

MR WU: Yes.

CHAIRMAN: We will resume at 10.00 tomorrow.

(4.55 pm)

(The hearing adjourned until 10.00 am the following day)
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