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FfE  Yes, Mr Pennicott.

MR PENNICOTT : Mr Chairman, it has come to the time when

we are to call China State witnesses, so the first

witness is Mr Sung.

FRE : Yes.
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MR PENNICOTT F [

ffl * Mr Sung, good morning. I am now going to read out your
witness statement. For everybody's benefit, it's in
file F1, starting at page 54.

COMMISSION OF INQUIRY

WITNESS STATEMENT OF MICHAEL SUNG TSANG HUNG

I, Michael Sung Tsang Hung of 29/F, China Overseas Building,
139 Hennessy Road, Hong Kong say as follows: -

A. Background

1. I amagraduate of the Hong Kong Polytechnic University
and a member of The Chartered Institute of Building,
a member of The Hong Kong Institution of Engineers and
a Registered Professional Engineer (Building).

2. I first joined China State Construction Engineering
(Hong Kong) Limited ("CSCE") as project engineer in
1986. At present, I am CSCE's General Manager of the
Building Construction Department and a director
within the China State Group. CSCE is organised into
various departments including the Mechanical and
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Electrical Engineering Department, Civil Engineering
Department, Foundation Engineering Department, and
the Building Construction Department etc.

3. As CSCE's General Manager of the Building Construction
Department, I am responsible for the overall business
management of the Building Construction Department
including the tendering, project management and
contract administration aspects. I am also
responsible for, amongst other things, (i) the
implementation of ISO 9000 quality control system, ISO
14001 and OHSAS 18001 within CSCE, (ii) participating
in public relations activities held by wvarious
Governmental departments and consultant companies,
(1ii) signing contractual documents, (iv)
co-ordinating the communication between various
departments within CSCE, and CSCE's building
construction sites, and (v) the training of engineer

trainees.

4. I am providing this witness statement in response to
various matters raised in a letter dated 16 October
2015 from Lo & Lo (who I understand are the solicitors
acting for the above Commission of Inquiry
("Commission")) . The matters raised in the said
letter ("Letter") which I will deal with in this
witness statement are those listed as items 1, 2, 3,
4, 5 and 13 of the Letter.

5. While I am aware of the matters raised in items 1, 2,
3,4, 5and 13 of the Letter froma high level management
perspective and have personal involvement in Kai Ching
Estate ("KCE project") and Hung Hong Estate Phase 2
(Hung Yat House, Hung Yan House and Hung Yiu House)
("HHE project") as of July 2015 after the alleged
excess lead in drinking water incident ("Incident")

arose, there are occasions when I:

(1) Can only speak to matters by reference to CSCE's
documents; and/or
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(1ii) Have to defer to my colleagues who will be
providing witness statements in this Inquiry for
the details of wvarious matters since these
colleagues were involved in the HHE and KCE
projects, and are therefore more familiar with
the day to day aspects and/or site operations
and matters that had occurred, at the time. I
have read the witness statements of my
colleagues, namely Chan Siu Wing, Lee Hung Fai
and Leung Man Wai Patrick.

6. CSCE is one of the biggest New Works (NW2) contractors
for the Hong Kong Housing Authority ("HA") and is also
on HA's list of piling (large diameter bored piling
and percussive piling categories) contractors. CSCE
has been involved in the execution of works for HA's
projects for many years and has to date, built and
completed many HA developments. CSCE 1is also a
contractor who has been on the Works Bureau's List of
Approved Contractors for Public Works under Group C
for the "Buildings'", "Port Works'", "Roads and
Drainage”, "Site Formation" and "Waterworks"
categories for many years. Likewise, CSCE has been
on the List of Approved Suppliers of Materials and
Specialist Contractors for Public Works under Group
IT of the "Land Piling" category for many years.

7. Over the years, CSCE has won numerous awards and
recognitions, including the Hong Kong Quality
Building Award, Ten Best Contractors Award, Quality
Award of Hong Kong Trade and Industry Department,
Construction Industry Safety Award Scheme Gold Prize,
HKEco Business Award-Green Construction Contractor
Award (Gold Award), and Construction Manager of the
Year Awards. Recent awards include HA's "Outstanding
Contractors (Building Contractor) Gold Prize Award"
for 2009 to 2011 with respect to HA's "Quality Public
Housing Construction and Maintenance Awards", the

Development Bureau's and Construction Industry
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Council's award for '"Considerate Contractors Site
Award (Gold Award)" for 2012 and 2014.

B. THE KCE AND HHE PROJECTS

8. The HHE project comprised the construction of, amongst
other things, a 40-storey non-standard domestic block
of residential flats, two 4l-storey non-standard
domestic blocks of residential flats and a car park.
The 3 blocks are Hung Yat House, Hung Yan House and
Hung Yiu House and they comprise a combined total of
1,938 residential flats. A full description of the
works will be found at B10.1/23026-23031.

9. 1In or around August 2008, HA formally accepted CSCE's
tender for the HHE project and awarded the HHE contract
to CSCE which was formally entered into on 20 May 2009
[B10.1/22959]. The HHE project was certified

complete as follows:

(1) Blocks 1 and 2 were completed on 26 February 2011,
based on HA's completion certificate dated 21
March 2011 which I have read. HA's completion
certificate referred to a list of outstanding
works including defects to be rectified but none
of the defects concerned the fresh water
plumbing works and soldering on the jointing of
the fresh water pipes or any lead 1issue.
Thereafter, the maintenance or defects
liability period for residential Blocks 1 and
2 in the HHE project commenced on 27 February
2011 and expired on 26 February 2013. During
the maintenance or defects liability period, HA
neither notified CSCE of, nor requested CSCE to
rectify, any major defects including those
arising out of or in connection with the fresh
water plumbing works and in particular, the
soldering on the jointing of the fresh water

pipes or any lead issue.
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(1ii) Block 3 was completed on 5 November 2011, based
on HA's completion certificate dated 18 November
2011 which I have read. HA's completion
certificate referred to a list of outstanding
works including defects to be rectified but none
of the defects concerned the fresh water
plumbing and soldering on the jointing of the
fresh water pipes or any lead issue. Thereafter
the maintenance or defects liability period for
Block 3 of the HHE project commenced on 6
November 2011 and expired on 5 November 2013.
During the maintenance or defects liability
period, HA neither notified CSCE of, nor
requested CSCE to rectify, any major defects
including those arising out of or in connection
with the fresh water plumbing works and in
particular, the soldering on the jointing of the

fresh water pipes or any lead issue.

The KCE project comprised the construction of, amongst
other things, 6 blocks of domestic / residential flats,
a commercial centre, and a car park. The 6 domestic
/ residential blocks are Hong Ching House, Lok Ching
House, Yan Ching House, Sheung Ching House, Mun Ching
House and Yuet Ching House and they comprise a combined
total of 5,204 residential flats. A full description
of the works will be found at B5.1/7885-7889.

In or around July 2010, HA formally accepted CSCE's
tender for the KCE project and awarded the KCE contract
to CSCE and the Contract was formally entered into on
24 May 2011 [B5.1/7854]. The KCE project (with
respect to, amongst other things, the residential
blocks 1 to 6) was certified complete on 9 April 2013
based on the completion certificate dated 30 April 2013
which I have read. HA's completion certificate
referred to a list of outstanding works including
defects to be rectification but none of the defects
concerned fresh water plumbing and the soldering on
the jointing of the fresh water pipes or any lead issue.
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Thereafter, the maintenance or defects liability
period for the foregoing works commenced on 10 April
2013 and expired on 9 April 2015. During the said
defects liability period, HA requested CSCE to carry
out remedial works with regard to certainminor defects
which were not related to any soldering and lead
matters. Having completed the remedial works
requested by HA, CSCE was about to report completion
of the remedial works to HA in early July 2015 when
the Incident occurred.

I am generally aware that the contract booklets for
HA projects entered into between HA and main
contractors usually contain documents such as the
General Condition of Contract, the Special Condition
of Contract, and Specifications, namely, HA's
Specification Library (SL) issued by the Housing
Department ("HD") including the Preliminaries
Specifications and Project Specific Specification
("PSS") (which amend and/or substitute and/or are
supplemental to the SL provisions). Except those
parts concerning a full description of the works at
the HHE and KCE projects which I have referred to above,
I have however not reviewed the contract booklets for
the HHE and KCE projects ("Main Contracts") and will
defer to my colleagues to deal with the detailed
provisions in the Main Contracts which they are more

familiar with.

Steps and procedures in the construction and

installation of the fresh water plumbing system in KCE
and HHE ("Issue 1")

Item 1 of the Letter requests CSCE to describe and
explain the steps and procedures in the construction
and installation of the fresh water plumbing systems
in the HHE and KCE projects. I am generally aware of
the construction and installation of the fresh water
plumbing system in HA projects. While I have read,
amongst other things, the Forms WWO46 for the HHE and
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KCE projects for the purpose of this witness statement,
I will defer to my colleagues to speak to the details
in the Forms WWO46 in the context of the KCE and HHE
projects which they are more familiar with.

14. In general terms, the fresh water plumbing system in
HA projects is designed by HA's in-house design team
or outsourced to consultants and the design including
the pipes and fittings used should comply with the
Waterworks Ordinance and Waterworks Regulations.
HA's in-house design team or HA's consultants will
submit the vertical plumbing line diagrams / plans for
the provision of fresh / flushing water supply to the
Water Supplies Department ("WSD") for approval. 1In
this regard, I have been read (i) 2 letters dated 14
November 2007 [B10.2 / 24421 - 24422] and 21 October
2010 [€c1l2.1 / 7521 - 7525] respectively from HA's
consultant to WSD with regard to the HHE project, and
(1i) WSD's respective approvals dated 19 December 2008
[C12.1 / 7330 - 7334] and 18 February 2011 [C7.1 / 4736
- 4744] of the vertical plumbing line diagrams / plans
for the provision of fresh / flushing water supply for
the HHE and KCE projects respectively, which state,
amongst other things, the following:

"You [i.e. HA] are required to engage a
licensed plumber to carry out the
installation and modification of inside
services serving the premises. Provided
that all pipes and fittings intended to be
installed are approved by this Authority,
your licensed plumber should submit details
of his proposals on Waterworks Form WWO 46
Part I & II (also signed by you) to this
Authority for notification on the
commencement of plumbing works. If any of
the pipes and fittings used I to be used have
not yet been approved by the Water Authority,
prior approval must be obtained from the
Water Authority before the commencement of
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plumbing works. After the completion of
the installation and modification of the
inside service, the licensed plumber should
report to this Authority via Form WWO 46 Part
IV." (see page 4 of WSD's letter dated 19
December 2008 to HA's consultant and copied
to HD for HHE project) [C1l2.1/7333] and
paragraph 7 of WSD's letter dated 18
February 2011 to HA in respect of the KCE
project was in identical terms.
[C7.1/4743].

Once WSD has approved the vertical plumbing line
diagrams / plans for the provision of fresh / flushing
water supply for the relevant project, the licensed
plumber ("LP") can submit the Form WWO46 to WSD for
approval to commence the fresh water supply works. 1In
this witness statement, I will use the term, "fresh
water plumbing system'" interchangeably with "fresh
water supply", "inside service" and "fresh water
plumbing works'", as they all mean the same thing to
me. I understand that under the Waterworks Ordinance
in Hong Kong, only a LP or a public officer authorised
by the Water Authority can construct and install fresh
/ flushing water plumbing works in developments
supplied or to be supplied with water from the
Waterworks. Form WWO46 contains Parts I to V which
have to be signed by the relevant party / parties at
different stages of the fresh water plumbing works that
require water supply at different times.

In terms of the Main Contracts, I am generally aware
that there is a term in the specifications which
provides that the fresh water plumbing works should
be carried out by a LP as approved by the WSD. In terms
of the sub-contract between CSCE and its plumbing
sub-contractor, I am generally aware that CSCE's
sub-contracts would require its plumbing
sub-contractor to carry out the fresh water plumbing

works in compliance with Main Contract terms including

Transcript by DTI Corporation Asia, Limited



BAREGHBEHAEZR

17.

18.

iy

2015412 H 7 H

compliance with HA's regquirements and specifications.
As such, CSCE's plumbing sub-contractor should ensure
that the fresh water plumbing works are carried out
by a LP as approved by the WSD. However, I have not
read the detailed clauses of the foregoing provisions
in the Main Contracts and will defer to my colleagues
who are more familiar with these matters to deal with
this.

For the purpose of this witness statement, I am aware
that:

(1) The plumbing sub-contractor for the HHE and KCE
projects is Golden Day Engineering Co. Ltd.
("Golden Day") and Ho Biu Kee Construction
Engineering Co. Ltd. ("HBK") respectively.

(ii) The LP appointed by Golden Day for the HHE
project is Cheung Tat Yam while the LP appointed
by HBK for the KCE project is Lam Tak Sum.

(1ii) Golden Day and HBK are specialist plumbing
sub-contractors who have been previously
involved in and had completed many HA projects
in Hong Kong. They are therefore clearly aware
or should have been aware of the statutory
requirements and HA's specification
requirements for the fresh water plumbing works.

Part I to Form WWO46 is signed by the (i) LP and (ii)
owner / applicant of the project. 1In the case of HA
projects, Part I will be signed by HA / HD's Authorised
Person ("AP"). The LP and AP will jointly sign Part
I of the Form WWO46 for the purpose of notifying the
WSD of the commencement date and the scope of the fresh
water plumbing works to be carried out. The LP will
also attachtoPartIalist of plumbingmaterials which
he intends to use and install for the fresh /flush water
plumbing works in the project and which must be
approved by WSD. In any event, the LPwill only submit

- lo —
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plumbing materials which have been approved by WSD and
on WSD's list of approved materials. Otherwise, he
risks disapproval of Part I of Form WWO46 and therefore
would not be able to commence the plumbing works until
approval is granted by WSD. If there was any change
to the plumbing materials used in the plumbing works,
the LP should update the list and notify WSD on or
before the LP submitted Part IV of Form WWO46.

Part IT of Form WWO46 is signed by HA / HD and addressed
to the Water Authority. HA / HD also endorses the
information submitted by HA / HD's AP and the LP in
Part I. This includes endorsing the LP's list of
plumbing materials which he intends to use and install
for the fresh / flush water plumbing works in the

project.

Part III to Form WWO46 is signed by the Water Authority
and addressed to the LP. Part III grants permission
to the LP to proceed with, as the case may be, the fresh
water plumbing works set out in Part I and in the list

of plumbing materials referred to above.

Once permission is granted by the Water Authority to
the LP, the LP can commence the fresh water plumbing

works.

Before using and installing any plumbing materials on
the site, the plumbing sub-contractor is required to
(1) submit samples and documents with respect to the
relevant plumbing materials to CSCE's Building
Services Engineer ("BS Engineer") for submission to
HA / HD for approval, and (ii) comply with all standards
and requirements under the main contract. Upon the
plumbing submission of the plumbing materials samples
and documents for approval to CSCE's BS Engineer,
CSCE's BS Engineer will pass on the same to CSCE's
Architectural Quality Control Co-ordinator ("AQCC")
to enable the AQCC to verify that the samples and
documents comply with the contractual requirements.

- ll —
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23. The AQCC would subsequently submit a form to HA / HD's
BS Engineer for approval. If HA / HD's BS Engineer
has any comments on the form submitted by CSCE, CSCE
will inform the plumbing sub-contractor to supplement
or re-submit its samples and/or documents in
accordance with the comments of HA / HD's BS Engineer
until approval is finally given. In any event, this
process of re-submission(s) will continue until HA /
HD's approval is given for the use and installation
of the relevant plumbing materials in the fresh water
plumbing system. If HA / HD's BS Engineer approves
the form submitted by CSCE, CSCE will advise the

plumbing sub-contractor of the approval.

24. Once approval for the use and installation of the
relevant plumbing material for the fresh water
plumbing system is given by HA / HD, the plumbing
sub-contractor will supply the plumbing materials for
the fresh water plumbing works as approved by HA / HD.
I am also aware that HA / HD will check certain
materials which they consider "major" when they are
delivered to the site and that such major materials
which HA / HD will check do not include copper pipes
and soldering materials. This is how the process has
worked for all of CSCE's HA projects in the past.

25. Once the fresh water plumbing works (including the
installation of the plumbing materials) are completed
the LP, HA / HD and HA's AP will all sign Part IV of
Form WWO46. Through Part IV of Form WWO46, WSD is
informed that the fresh water plumbing works are
completed in compliance with WSD's requirements and
requested to inspect the fresh water plumbing works.
Once WSD had inspected the fresh water plumbing works
carried out at the HHE and KCE projects and was
satisfied with the inspection, WSD would issue Part
V of Form WWO046 and confirm under the Waterworks
Ordinance and Regulations that the fresh water
plumbing works carried out at the HHE and KCE projects
was approved and that no irregularities were found.

- 12 —
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Other than endorsing Part IV of Form WWO46, HA would
confirm that all the pipes and fittings used in the
HHE and KCE projects fully complied with Waterworks
standards and requirements by submitting Form WWO132
to WSD to request WSD to connect and supply water to
the HHE and KCE projects. 1In this regard, the LP would
notify a government laboratory to collect water
samples from the HHE and KCE projects and test and
analyse them in accordance with WSD's requirements.
Once WSD was satisfied with the water samples test
results, WSDwould issue acertificate for water supply
connection [B10.2 / 24515 - 24516 and C7.1 / 5168] and
supply water for each of the HHE and KCE projects.

WSD had previously approved the fresh water plumbing
works (including the Plumbing Materials that were used
in such works) carried out and installed at the KCE
project by issuing Part V of Form WWO46. This
confirmed that no irregularities were found under the
Waterworks Ordinance and Regulations. However, WSD
has in or about October 2015 written to HA about certain
valves and taps installed at the KCE project which were
said to be found to be not those submitted to WSD. This
is notwithstanding WSD's acknowledgement that those
valves and taps are on the directory list of plumbing
materials which were accepted by WSD. WSD also said
that those valves and taps do not comply with the
relevant British Standards with regard to the lead
content and thus do not comply with the Waterworks
Regulations. WSD therefore asked HA to rectify the
non-compliance and carry out the rectification works.
HA forwarded to CSCE WSD's letter and asked CSCE to
submit a report and proposal for the rectification
works. Upon receipt of HA's letter, CSCE wrote to HBK
and the suppliers of the valves and taps in question
and received their replies which confirmed that the
materials were compliant with the British Standards
and had been approved by WSD. CSCE replied to HA in
late October 2015 based on the supplier's replies and
also asked HA to provide further information about the

- 13 —
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samples tested and the testingmethodology so that CSCE
and the suppliers could provide further explanation.
CSCE has not heard from HA since. Although thismatter
and the correspondence with various parties are dealt
with by my other colleagues, I am aware of this matter
and will leave my KCE colleague who is providing a
statement for the KCE project to deal with the details

involved.

28. In the course of the above approval and certification
processes, CSCE co-ordinated and liaised with the LP
and HA to ensure that Parts Ito V of Form WWO46 were
endorsed, submitted and approved on time and that such
endorsements, submissions, and approvals were
circulated to the relevant parties so that each party
knew what had been done and could therefore proceed
to the next part (if any) of the projects. CSCE itself
was not required to sign or otherwise endorse any part
of Form WWO46.

D. With reference to the steps and procedures outlined

above, explain the role and responsibilities of CSCE

and the respective roles and responsibilities of its

sub-contractor(s), licensed plumbers ("LPs") and

other person(s) in the contractual, construction and

post-construction stages relating to the installation,

supervision of work, inspection, certification of

completion, monitoring and maintenance of the fresh

water plumbing system as far as controlling the content

of lead of the Plumbing Materials is concerned, stating

the procedures, criteria and standards involved
{"Issue 2")

29. Issue 2 seems to be very broad and I will try to deal
with this issue to the best of my ability as set out
below.

30. "Plumbing Materials" in Issue 2 is defined in item 3
of the Letter as "pipes, fittings and soldering and
other plumbing materials".

- 14 —
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31. Asastartingpoint, any role and responsibilities that
CSCE has to play in the installation, supervision of
work, inspection, certification of completion,
monitoring and maintenance of the fresh water plumbing
system, as far as "controlling" the content of lead
of the Plumbing Materials is concerned at any stage
of the contract for the HHE and KCE projects would be
prescribed by the Main Contract requirements imposed
by HA, and where applicable, any specific statutory
and regulatory requirements which may or may not be
referred to in the Main Contracts. In anyevent, CSCE,
as the main contractor, is not in a position to
"control" the content of lead in the Plumbing Materials
as CSCE's obligations are to comply with the
requirements imposed in the Main Contracts and where
applicable, any statutory and regulatory

requirements.

32. Having said the above, I am aware in general terms that:

(1) The Plumbing Materials should comply with the
specifications in the Main Contract
requirements with regard to compliance with
British Standards which apply to the fresh water
plumbing works in the Main Contracts.

(1i) At the stage during which Plumbing Materials
were submitted by CSCE for approval by HA, all
parties including HA, CSCE and the plumbing
sub-contractors (and also their LPs) should be
aware of the specifications with regard to
compliance with British Standards which apply
to the Plumbing Materials. The list of Plumbing
Materials submitted by the LP to WSD in Part I
of the Form WWO46 must also comply with WSD's
requirements, including British Standards.

(1iii) There are British Standards which apply to
Plumbing Materials which will specify the lead
content (if any) 1in a particular Plumbing

- 15 —
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Material. This to my understanding, is
different froma provision in the Main Contracts
which expressly and specifically "control" the
content of lead in Plumbing Materials. 1In any
event, I understand from my colleagues that
there is a provision in the Main Contracts for
the HHE and KCE projects relating to the use of
lead-free category solder in the jointing of

pipe.

During the sample materials submission stage,
CSCE would submit as part of the paper work any
samples and supporting documents, including
test reports / certificates about the 1lead
content (if any) of the Plumbing Materials.
These test reports / certificates were provided
by the suppliers of the Plumbing Materials to
CSCE via the plumbing sub-contractors and were
also submitted to HA as part of the sample
materials submission for HA's checking and
verification against the Main Contract
requirements so that HA could approve the sample

material submission.

In any event, there is neither any provision in
the Main Contract requirements which expressly
requires CSCE, nor did HA at any stage of the
contractual, construction and

post-construction stages instruct CSCE, to:

(a) Inspect and test the Plumbing Materials
including the solder wires for the presence
of lead or for lead content during the
installation / construction stage,
supervision and inspection stage,
certification of completion stage, and
post construction stage (i.e. maintenance

stage) .

- 16 —
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(b) Inspect and test the Plumbing Materials
including solder wires for the presence of
lead or for lead content when they arrived
and were stored at the site and before they
were used in the fresh water plumbing works.
In short, specifically with regard to
solder wires, there was no contractual,
statutory and / or non-statutory
requirements for CSCE to inspect and test
the solder wires for the presence of lead
or for lead content before they were used
for soldering the fresh water pipe joints

or in jointing works.

(c) Inspect and test the soldering on the fresh
water pipe Jjoints during and after the
completion of the soldering works for the
presence of lead or for lead content.

(d) Inspect and test the soldering on the fresh
water pipe joints for the presence of lead
or for lead content during the 2-year
defects liability / maintenance periods
for the HHE and KCE projects, after these
projects were certified as completed and
CSCE had handed over the works for the HHE
and KCE projects to HA in 2011 and 2013
respectively. During the defects
liability / maintenance periods for these
2 projects, CSCE and the relevant trade
sub-contractors were generally
responsible for carrying out and
completing minor outstanding works (if any)
and rectifying defects(if any). In this
regard, I refer to and repeat paragraphs
9 and 11 above. During the defects
liability / maintenance periods for these
2 projects, I understand that the owner of
the HHE and KCE projects (which is HA itself)
or the management company managing these

- 17 —
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projects would be responsible for
monitoring and maintaining the fresh water

plumbing system.

(e) Inspect and test the soldering on the fresh
water pipe joints for the presence of lead
or for lead content before:

(A) The LP and HA submitted Part IV of Form
WWO46 to WSD for the HHE and KCE

projects.

(B) WSD issued Part Vof Form WWO46 and the
certificate for water supply

connection HHE and KCE projects

(C) HA issued the Occupation Permits for
the HHE and KCE projects.

(D) HA issued the completion certificates
for the HHE and KCE projects.

(E) HA issued the maintenance certificate
for the HHE project. With regard to
the maintenance certificate for the
KCE project, I refer to and repeat the
end of paragraph 11 above.

(f) In essence, any inspection and testing on
the installed fresh water copper pipes was
performance based, for e.g. ensuring that
the pipes (a) do not leak, (b) are not rusty,
and (c) are properly installed in terms of
alignment, position and fixing etc.

33. In short, given the matters set out above, once CSCE
had submitted the sample materials submissions for the
Plumbing Materials for approval by HA and the same
complied with the specifications and the relevant
British Standards (which may specify the lead content
(1f any) in the relevant plumbing material), and such

- 18 —
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sample materials submissions for the Plumbing
Materials were approved by HA, CSCE has complied with
its contractual requirements with respect to the lead
content (if any) of a particular Plumbing Material.

34. At the contractual and construction stages, as far as
CSCE's sub-contracts with its fresh water plumbing
sub-contractors for the HHE and KCE projects are

concerned:
(i) CSCE will sub-contract the fresh water plumbing
works to a competent and experienced

sub-contractor on its 1list of specialist
plumbing sub-contractors. The relevant
specialist plumbing sub-contractor must be
sufficiently competent and experienced,
financially stable and have a proven track
record as shown by its list of job references.
A sub-contractor would be removed from CSCE's
list or suspended from tendering if there were
questions about its performance or competence.
At the time the plumbing sub-contracts were
entered into with Golden Day and HBK, they had
been on CSCE's list for many years and with no
major questions about their performance or
competence or any other questionable practices.

(ii) Pursuant to the sub-contracts with Golden Day
and HBK, they were obliged to comply with the
Main Contracts' requirements with respect to the
carrying out of the fresh water plumbing works.
In this regard, I refer to and repeat paragraphs
31 and 32 above insofar as the Main Contract
requirements on the lead content (if any) of the
Plumbing Materials apply to the sub-contracts
with CSCE's plumbing sub-contractors for the HHE
and KCE projects. As for the supply and use of
lead-free category solder specified in the Main
Contracts for the HHE and KCE projects, Golden
Day and HBK should have complied with such
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requirements and I refer to and repeat paragraph
50 below.

35. At the contractual and construction stages, CSCE has
no direct contractual relationship with the LPs whom
Golden Day and HBK were respectively obliged to employ
in order to comply with the terms of the Main Contract,
statutory and non-statutory requirements. Further,
the regulatory regime is such that only the LP and HA
can submit the relevant parts of the Form WW046 and
other WSD forms to WSD who will issue the relevant
approvals to these parties as set out in Section C above.
I refer to CSCE's role and responsibilities in these
submission, endorsement and approval processes as set

out in paragraph 28 above.

36. Likewise, at the contractual and construction stages,
CSCE has no direct contractual relationship with
"other person(s)" who the plumbing sub-contractors
were obliged to employ in order to comply with the terms
of the Main Contracts. ©Nevertheless, CSCE did submit
monthly returns to HA which showed that the plumbing
sub-contractors' workers for the HHE and KCE projects
who were involved in these projects met HA's
requirements. I defer to my colleagues to elaborate

on this point in their witness statements.

37. At the post construction stages, the roles and
responsibilities of CSCE and its plumbing
sub-contractors for the HHE and KCE projects with
respect to the fresh water plumbing system are set out
in paragraph 32 (v) (d) above. CSCE is not aware of what
role and responsibilities, if any, that the LP and
"other person(s) " have to play for the reasons set out
in paragraphs 35 and 36 above.

E. Explain and identify with reference to the tender

documents, the Main Contract and Sub-Contract the

specific contractual terms and provisions pertaining

to (a) the construction of HHE and KCE to ensure
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drinking water will be lead-free and safe and

(b)prohibiting the wuse of pipes, fittings and

soldering and other plumbing materials ("Plumbing

Materials") from which lead may leach into drinking

water (the "Contractual Requirements") ("Issue 3")

I am generally aware that except for a provision that
lead-free category solder should be used, there are
no other specific contractual terms and provisions in
the tender documents (which in any event form part of
and are incorporated into the Main Contracts), the Main
Contracts and sub-contracts for the HHE and KCE
projects which pertain to (i) the construction of HHE
and KCE to ensure that the drinking water will be
lead-free and safe, and (b) prohibiting the use of
Plumbing Materials from which lead may leach into
drinking water ("Contractual Requirements") (as
defined in item 3 of the Letter). I have also asked
my colleagues to check the Main Contracts for the
presence of the Contractual Requirements and they have
confirmed that except for a provision that lead-free
category solder should be used, the Main Contracts do
not contain the Contractual Requirements. In any
event, my colleagues will elaborate on the relevant

contractual terms and provisions referred to above.

In addition to the above, I wish to make the following

points:

(1) I am told by my colleagues that the
specifications themselves, as they appear in the
Main Contracts, neither (a) make any references
to drinking water, nor (b) prescribe any
requirements about ensuring that drinking water
will be lead-free and safe. Nevertheless, I
repeat paragraph 32 (iii) above, i.e. there are
British Standards which apply to Plumbing
Materials which will specify the lead content
(if any) in a particular Plumbing Material.
Accordingly, although I am not an expert in such
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matters, it seems logical to conclude that such
Plumbing Materials which are acknowledged to
contain lead might therefore leach lead into

drinking water.

I am aware that the Waterworks Ordinance and
Waterworks Regulations make no reference to any
safety issues arising out of lead with regard
to drinking water. However, the Waterworks
Regulations do refer toBritish Standards, which
as set out in paragraph 39 (i) above, will specify
the lead content (if any) 1in a particular
Plumbing Material. In this regard, I refer to
and repeat the last sentence in paragraph 39 (1)

above.

Neither the Main Contracts nor the law (at least
during the time when the Main Contracts were on
foot and before the Incident arose in July 2015)
expressly required WSD, HA, CSCE, the plumbing
sub-contractors and the LPs to test fresh /
drinking water for the presence of lead or for
lead content

CSCE is a building contractor whose
responsibility is to build developments in
accordance with its clients' specified
requirements. CSCE's clients', including the
HA, look to CSCE to build compliant buildings
and they have never asked CSCE to provide any
warranty about the safety of water or that the
water should be lead free.

F. Explain the measures, supervisory, monitoring and

quality control system in place by CSCE in order to

comply with such Contractual Requirements and to

ensure the safety and quality of drinking water ("Issue

4")
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40. As set out in Section E above, except for a provision
which provides that lead-free category solder should
be used for jointing pipes, the Main Contracts do not
contain any Contractual Requirements (as defined in
Item 3 of the Letter). Also, to the best of my
knowledge, there 1is also no express contractual,
statutory and regulatory reguirements imposed on CSCE
to ensure the safety and quality of drinking water
during the time the Main Contracts were on foot.
Nevertheless, I will set out in this section the
measures, supervisory, monitoring and quality control
system put in place by CSCE in order to comply with
the Main Contract requirements in general, including

the fresh water plumbing works.

41. CSCE's Building Construction Department has through
the years trained and produced many experienced and
qualified technical and professional staff to
undertake daily site supervision and management of all
projects under construction. In addition, CSCE's
Building Construction Department also has a team of
senior technical and professional staff who carry out
periodic supervision of its projects on a regular basis.
The foregoing team supervises, communicates with and
manages CSCE's technical and professional staff that
is stationed on site. The supervision hierarchy of
CSCE's Building Construction Department is shown
below: -
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General Manager
[

Deputy General Manager

Authorized Signatory Project Director

| |
Head Office

Site Office

Site Manager
[

Project Manager/Site Agent
[
QCM/AQCC/SQCC/BSE/
Eng./General Foreman

(Senior Supervisor)
[

Foreman/Assistant

Foreman

(Frontline Supervisor)

42 . 1 have already outlined my responsibilities as CSCE's
General Manager of the Building Construction
Department in Section A above. The responsibilities
of the other members of CSCE's Building Construction
Department in general terms are set out below:

(1) The Deputy General Manager assists the General
Manager to deal with matters relating to
manpower, resources and administration and
supervision and monitoring of site works on a
macro level. He regularly chairs meetings to
discuss the implementation of CSCE's policies

and the progress of site works at a macro level.

- 24 —

Transcript by DTI Corporation Asia, Limited



BAREGHBEHAEZR

iy

2015412 H 7 H

(ii) The Authorized Signatory, who 1is a person
registered by the Buildings Department, and is
required to ensure that the building works are
carried out in accordance with the Buildings
Ordinance and regulations and with the plans

approved.

(iii) The Project Director is responsible for
supervising the site team, advising the senior
management on important issues (such as progress
and costs), anddealingwith employers regularly.
He is also responsible for ensuring that CSCE's
policies are fully understood, implemented and
maintained at all levels of the project teams
and has overall responsibility for the
implementation of the Quality Assurance System

(see details in paragraph 44 below).

(1iv) The Site Manager 1is responsible for wvarious
matters including (a) being responsible for the
financial administration and overall
management of site teams on a daily basis to
ensure that contractual requirements are
fulfilled and that the quality assurance plan
is implemented, (b) identifying any problem
areas, either technical or administrative so as
to minimize delay and to meet the contractual
requirements and deadlines, (c) ensuring that
the project is run according to the requirements
of the quality assurance plan which is based on
CSCE's Quality Assurance System and CSCE's
policies, (d) reporting to the Project Director,
and (e) advising the Project Director on matters
of quality assurance. Given the roles that the
Site Manager undertakes, he plays a key role in
ensuring that the quality control aspects of the

works are implemented.

(v) The Project Manager / Site Agent is responsible

for monitoring and supervision of the
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construction site, implementing CSCE's
policies, resolving technical and financial

matters. He reports to the Site Manager.

(vi) The Quality Control Manager acts as the head of
the quality team and is responsible for
organizing, planning and supervising quality
control co-ordinators in checking, endorsing
and inspection works. He ensures that the works
are carried out in accordance with the

specification and drawings.

(vii) The AQCC is a superintendent and assists the
Quality Control Manager 1in 1inspecting and
checking the architectural works. He responds
to queries from CSCE's site staff and endorses,
amongst other things, sample submissions for
materials and components for architectural

works including those for plumbing works.

(viii) The Structural Quality Control Co-ordinator is
a superintendent and assists the Quality Control
Manager in inspecting and checking the
structural works. He responds to queries from
CSCE's site staff and endorses, amongst other
things, sample submissions for materials and
components for structural works.

(ix) The BS Engineer co-ordinates the sample material
submissions from sub-contractors of different
trades and forwards the same to the AQCC for
formal submissions to HA He further liaises with
site safety officers / site safety supervisors
on all site operations in respect of building

services.

(x) The Engineer supervises the works carried out
by the sub-contractors of different trades.

(x1) The General Foreman is the head of foremen and
is the frontline supervisor. He is generally
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responsible for monitoring and supervising
foremen to ensure that the progress of works
match with the master programme and meets the
various deadlines, and the quality of the works
carried out are 1in accordance with the
contractual requirement, drawings and CSCE's

policies.

(xii) The Foreman / Deputy General Foreman assists the
General Foreman to perform his tasks in the

working areas at the site.

43. Given CSCE's strong commitments to fulfilling its
clients' needs and achieving its partnering goals,
CSCE has established a set of policies on various
aspects, including quality matters. These policies
are endorsed by CSCE's senior management to ensure
their adherence by CSCE's employees. The
implementation of these policies is achieved through
primarily the following management systems that seek
to ensure the effective planning, operation and
control of CSCE's key processes. These management
systems fully comply with international standards and

conform with current client requirements:

(i) The Quality Assurance System, which is designed
to ensure that CSCE complies with its
contractual, legal / statutory requirements and
good trade practice. The Quality Assurance
Systemalso fully complies with the requirements
of IS0 9001, sets out CSCE's overall
requirements and commitments to satisfy and
comply with c¢lients' requirements and to
continually improve the effectiveness of its
quality assurance system. Details are set out
in paragraph 44 below.

(i) The Standard Working Procedures comprise
procedures in relation tomanymatters including

tendering, sub-contracting, procurement,
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construction, design, training, project
management plan and other matters. After the
Incident arose, CSCE issued a new Standard
Working Procedure relating to plumbing works,
details of which are set out in paragraph 61 (1)

below.

(1ii) The Project Management Plan ("PMP") sets out the
management of the works for each project. The
PMP aims to reduce duplication and increase work
efficiency. The PMP is prepared in accordance
with international standards such as IS09001.

44, CSCE's Quality Assurance System comprises the
following components:

(1) A monitoring system which monitors site quality
performance and will issue warnings (such as
yellow cards and red cards) to those sites with
poor results. CSCE did not issue any warnings
for the HHE and KCE projects.

(ii) An internal audit system pursuant to which an
internal audit is carried out by CSCE's Quality
Technology Department on each site / project on
a gquarterly basis. This 1is to ensure that
CSCE's quality assurance system meets with the
requirements under the established workflow,
ISO 9001:2008 and complies with wvarious
important elements in a project, such as quality,
progress and management issues. The internal
audit systemwill also serve as aneffective tool
to identify and report any questionable areas
or non-conformance 1issues for ©periodical

management review.

(11ii) An external audit system which is carried out
by Hong Kong Quality Assurance Agency ("HKQAA")
to audit CSCE's quality management system on an
annual basis to ensure that the quality
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management system satisfies the standards under
IS09001:2008.

(iv) A “continuous improvement" principle is adopted.
When a department or a site discovers any failure
to meet the requisite standards, a review will
be conducted to ascertain the root cause of such
failure, and appropriate correction and
prevention measures will be established to cure
the root cause, and to reduce the frequency of
such failures or prevent their reoccurrence.
As a result of the Incident and in observance
of CSCE's "continuous improvement" principle,
CSCE has promptly taken various measures,
details of which are set out at the end of this

witness statement.

(iv) With regard to sub-contractors, the site staff
will, in accordance with the requirements under
the contract, drawings and construction work
requirements, classify the sub-contract works
and compile the sub-contracting management plan.
For sub-contractors or suppliers nominated or
directly hired by the employer, the site staff
will establish a plan based on the employer's
requirements, and review such a plan. The site
staff will evaluate the performance of the
sub-contractors every half-year and the results
will be submitted to CSCE Building Construction
Department. Sub-letting division of Building
Construction Department will be responsible for
comprehensively reviewing the sub-contractors'
performance in the half-year based on the
results of the evaluation, and decide whether
each sub-contractor should be kept on CSCE's
list of subcontractors. During the
implementation of the HHE and KCE projects, no
major questions about the performance or
competence or any other gquestionable practices
of Golden Day and HBK were identified. After
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the Incident arose, CSCE has temporarily
suspended HBK and Golden Day from tendering for
any plumbing works and will therefore not invite
these 2 sub-contractors to tender for any

plumbing works.

CSCE's senior management, i.e. the Deputy General
Manager and his superiors at the head office, are
involved in the administration and management of a
project on macro level, mainly through meetings with
site project key personnel at the head office and
through impromptu site visits (which also sometimes
involve meetings with the site staff). During such
meetings at the head office and the site, wvarious
matters will be discussed, such as progress, contract
compliance, supervision, site safety, and
environmental matters. This practice was also

observed for the HHE and KCE projects.

During the construction stage, CSCE's site team would
carry out its own site monitoring, supervision and
inspections of the works including plumbing works and
also periodically carried out joint inspections with
HA during the course of the HHE and KCE projects.
While the details of CSCE's site monitoring,
supervision and inspections for the HHE and KCE
projects will be addressed by my colleagues, I am given
to understand that no anomalies / non-compliances /
non-conformance with regard to the fresh water
plumbing works, particularly the use of non-compliant
solder wires and the soldering on the jointing of the
pipes, at the HHE and KCE projects were detected during
site monitoring, supervision and inspections,
including those joint inspections conducted with HA
Likewise, no anomalies / non-compliances /
non-conformance with regard to the fresh water
plumbing works, particularly the use of non-compliant
solder wires and the soldering on the jointing of the
pipes, were detected 1in the HA's Performance
Assessment Scoring System ("PASS") quarterly and
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final assessments carried out by HA for the HHE and

KCE projects.

Explain and identify the prevailing Contractual

Requirements and statutory and non-statutory

requirements pertaining to the approval of Plumbing
Materials by HA ("Issue 5")

As set out in Sections E and F above, except for the
provision that lead-free category solder be used, the
Main Contracts do not contain any Contractual
Requirements (as defined in Item 3 of the Letter).
Nevertheless, the details of the relevant contractual
requirements pertaining to the approval of Plumbing
Materials by HA in the Main Contracts and sub-contracts
for the HHE and KCE projects in general will be covered
by my colleagues in their witness statements. Having
said that, I am aware, at a general level, the
procedures involved with respect to the approval of
Plumbing Materials by HA and I have already explained
this in Section C above.

As for the statutory requirements pertaining to the
approval of Plumbing Materials by HA, I am generally
aware that:

(1) Pipes and fittings used in fresh water plumbing
works should comply with the British Standards
as set out in the Waterworks Regulations. As
set out in paragraph 32(iii) above, the British
Standards will specify the lead content (if any)
of the Plumbing Materials.

(1i) If HA approves the Plumbing Materials to be used
in the fresh water plumbing works of a HA project,
this signifies that the Plumbing Materials
approved by HA must have already satisfied the
Waterworks standards and reqgquirements as
subsequently confirmed by HA in Form WWO132 (see
paragraph 26 above).

- 31 —

Transcript by DTI Corporation Asia, Limited



BAREGHBEHAEZR

I8

2015812 H7TH

(iii) HA needs to endorse Parts I, II, and IV of Form
WWO46 as explained in Section C above. As set
out in paragraph 19 above, Part II of Form WWO46
is signed by HA / HD and addressed to the Water
Authority and endorses the information
submitted by HA / HD's LP and the AP in Part I.
Part I includes a list of plumbing materials
which the LP intends to use for the fresh water
plumbing works, and the list is approved by HA
when it endorses Parts I and II of Form WWO46.
As set out in paragraph 25 above, it is through
Part IV of Form WWO46 (which is also endorsed
by HA) that WSD is informed that the fresh water
plumbing works are completed in compliance with
WSD's requirements and requested to inspect the
fresh water plumbing works.

49. As for the non-statutory requirements pertaining to
the approval of Plumbing Materials by HA, I am
proceeding on the basis that non-statutory
requirements refer to requirements such as WSD's
circular letters. However, I am not familiar about
the details involved and will defer to my colleagues
to elaborate on the same. Having said that, it seems
that such non-statutory requirements do not pertain
to the approval of Plumbing Materials by HA but pertain
to general requirements imposed by WSD.

H. Describe the measures and quality control system in

place and/or any other recommendations (after the

discovery of alleged excess lead in drinking water)

by CSCE in order (a) to address the health concerns
of the residents of HHE and KCE, (b) to comply with
the statutory and non-statutory requirements and

standards in drinking water, and (c) to ensure the

safety and quality of drinking water supply. Please

also state any other recommendations CSCE has in

relation to (a), (b) and (c) above and on how similar

incidents may be avoided in the future ("Issue 13")
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CSCE was extremely concerned and troubled when HA
advised CSCE in early July 2015 of the alleged presence
of lead in the fresh / drinking water supply in the
KCE and HHE projects. While CSCE is confident that
the exact details of how such incident occurred and
the causes of the alleged presence of lead would be
properly investigated by the Commission 1in this
Inquiry following proper examination of all relevant
documents and factual and expert witnesses, CSCE in
the execution of 1its obligations under the Main
Contracts and sub-contracts for the HHE and KCE
projects had never (i) intended to use or deliberately
used any non-compliant materials, or (ii) disregarded
any contractual, statutory or non statutory
requirements. Further, lead in solder wires and other
plumbing materials were never identifiedas a high risk
item by the construction industry, the HA / HD and the
relevant government and non-government authorities.
CSCE has worked with its plumbing sub-contractors in
various projects and they have also been in this
industry for a long time. CSCE had therefore trusted
and relied on them to carry out their plumbing works
in compliance with their contractual, statutory and
non-statutory requirements by procuring and using
plumbing materials including lead-free solder wires
which had been approved by HA and complied with the
specifications. There was simply no reason for CSCE
to think that its sub-contractors would act otherwise.

It is regrettable that the Incident had occurred and
caused distress to the tenants of the HHE and KCE
projects and disruption to the provision of fresh /
drinking water from the fresh water plumbing systems
in those projects. 1If CSCE had been aware at the time
of the potential risk that non-compliant solder wires
would pose, CSCE would of course have immediately took
appropriate actions to cease its use at the site and
implemented quality assurance and control and
monitoring measures topolice its use during the course
of the contracts. With the benefit of hindsight and
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greater awareness of this issue in the construction
industry and generally after the Incident emerged,
CSCE's quality assurance and control system could
certainly be improved and preventive measures could

also certainly be enhanced, after the fact.

52. Without any admission of liability andwith the benefit
of hindsight, CSCE has taken various measures to deal
with the matters arising after the Incident occurred.

In this regard, I refer to the paragraphs below.

53. I was personally involved in the HHE and KCE projects
after the Incident occurred as the matters to be
followed up and implemented fell within the scope of
work undertaken by CSCE's Building Construction
Department. While my other colleagues 1in CSCE's
Building Construction Department liaised with HA on
day to day matters, I am fully aware of the daily
occurrences vis-a-vis HA given my personal
involvement as the General Manager of CSCE's Building
Construction Department and because my colleagues
would also discuss with me. I, in turn, would report
to my senior management level colleagues within CSCE
and the Group.

54. First, as a temporary relief measure to the tenants
and to address health concerns which they might
potentially have, at HA's request and following
discussions with HA, CSCE proposed to install
temporary drinking water supply at the KCE project in
or about July 2015 [B5.7 /11418-11420] and proposed
the same at the HHE project in or about August 2015
to enable the tenants of these projects to obtain
drinking water at each floor of the domestic blocks.
The procedures governing the entire process of the
installation and completion thereof, including the
use of the different types of plumbing materials were
submitted to HA and WSD for approval, were all
discussed in advance with and overseen and approved
by HA.
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Following the installation and completion of the
temporary drinking water supply at the KCE project by
7 August 2015 [B5.7 1 11533 & 11621] and at blocks 2
and 3 of the HHE project by 6 October 2015 [B10.4 /
25645] and at block 1 of the HHE project by 5 October
2015 [B10.4 / 25651], all of which were carried out
by the LPs approved by HA and WSD, the temporary
drinking water supply was available for the use of the
tenants of the (i) KCE project by mid August 2015 [B5.7
/ 11533 & 11621] and (ii) HHE project by the end of
October 2015, all following the taking of water samples
and testing and inspections by WSD and WSD's issuance
of Parts Vof Form WWO46 for the KCE project on 13 August
2015 [B5.7 / 11534-11535] and at the HHE project in
or about October 2015.

Secondly, at HA's request and following discussions
with HA, CSCE at its own costs installed the following

water filters:

(1) "3M AP FEasy Complete"” water filters and replace
the filters (albeit for only the first 2 years),
at each flat at the KCE project on 24 July 2015
[B5.7 / 11451]; and

(11) "Aquasana AQ 4000DVPI" water filters and replace
the filters (albeit for only the first 2 years),
at each flat at the HHE project on 3 August 2015
[B10.4 / 26333] so as provide filtered drinking
water directly to the tenants' flats. CSCE has
already completed the installation of water
filters at all the flats at the HHE and KCE
projects, except at a number of flats where CSCE

was unable to gain access.

The "3M AP Easy Complete" water filters installed at
the KCE project comprise 3 components [B5.7 / 11579],

namely:
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(1) Complete cooler which is certified to be of NSF
53 standard [B5.7 / 11562-11574];

(ii) *4" PE tubing supplied by John Guest that is
certified to be of NSF 61 standard [B5.7 / 11556
-11558 & 11581];

(1ii) Water diverter, model no. DVB-14CQDB-E that
meets the lead free NSF 61 standard. The
supplier, 3M Hong Kong Limited, confirmed that
the foregoing water diverter is made of lead free
components as listed in Appendix A to the
supplier's letter dated 27 July 2015 [B5.7 /
11559-11560] and that the lead free
classification is based on the current USA Safe
Drinking Water Act SWDA Section 1417 in 2014:
"The act reduced the allowable level of lead in
products in contact with drinking water from
8.0% to 0.25%". The supplier also confirmed
that all their components contains less than
0.1% lead and are therefore considered lead free
fittings under the current SWDA definition [B5.7
/ 11577].

58. The water filters referred to above were approved by
HA Dbefore they were installed and the relevant
documents / certifications with respect to these water
filters were submitted to HA before approval was given.

59. Thirdly, at HA's request and following discussions
with HA, CSCE has submitted to HA a preliminary
proposal with regard to rectification works to be
carried out on 17 August 2015 [B5.7 / 11621-11622] for
the KCE project. The discussions regarding the
precise details of the rectification works are still
ongoing with HA Once these discussions have been
finalised and agreed, the same proposal will be applied
to the HHE project.
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Fourthly, at HA's request, a conditional bond will be
provided to HA with regard to the maintenance of water
filters and temporary fresh water supply and the
carrying out of the rectification works (precise
details of which are still under discussion). The
terms and conditions of the conditional bond will be

further discussed.

In addition, CSCE has taken the following guality
control measures 1in the 1implementation of its

"continuous improvement" principle:

(1) CSCE has specifically issued a new Standard
Working Procedure concerning plumbing works.
It sets out various supervision procedures and
quality assurance 1issues relating to the
installation of the fresh water plumbing works.
These include (a) the requirements for plumbing
materials and the methods of jointing copper
pipes, ductile iron pipes, etc, (b) guidelines
for the selection and assessment of
sub-contractors for plumbing works, (c) the
requirements for procurement, delivery and
storage of plumbing materials, and (d) the
requirements for testing lead content.

(ii) CSCE has issued a booklet called “B/KEEZILEH

5 B B2 F 7 ("Quality Assurance Plan for
Plumbing Installation Works") which 1is a

summarised and more user-friendly version of the
new Standard Working Procedure concerning
plumbing works. This booklet sets out CSCE's
policy with regard to various matters such as
quality assurance of the plumbing works and
testing for lead content, the selection and
assessment of sub-contractors, approval and
procurement of plumbing materials. This
booklet was andwill be circulated toall workers
at CSCE's sites to increase their awareness and
to ensure that they comply with the relevant
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requirements concerning plumbing works,
including the use of lead-free soldering

materials.

(1iii) CSCE has specifically prepared a "Quality

Assurance Plan for Plumbing Installation Works"
for initial implementation on a trial basis at
a HA project known as "Construction of Home
Ownership Scheme Developments at Sha Tsui Road,
EX-Tai Wo Hua Factory Estate, Tsuen Wan, and
Ching Hong Road, Cheung Ching, Tsing Y1
(Contract No.20130597)" ("Trial Project") as of
31 August 2015. CSCE's long term intention is
to adopt the "Quality Assurance Plan for
Plumbing Installation Works" in all of CSCE's
future projects following appropriate
modifications and improvements, where
identified, which will arise from a review of
the adoption and implementation of the "Quality
Assurance Plan for Plumbing Installation Works"
in the Trial Project.

CSCE has held and will continue to hold training
courses with respect to the plumbing
installation works at its sites for its site
staff including the plumbing sub-contractor's
workers. These training courses are based on
the matters raised in the above booklet which
is 1in turn based on the Standard Working
Procedure.

CSCE will seek to increase awareness and
publicise the importance of ensuring the quality
of plumbing materials and plumbing works by
having big banners with easily understood and
user-friendly visual depictions hung at its
sites. At present, a big banner 1is being
displayed at the Trial Project.
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(vi)

CSCE has also recently instructed its
procurement department to centralise the
procurement of lead-free solder wires to ensure
that the solder wires used are lead-free and
comply with the contractual requirements.
Measures governing the delivery, storage and use
of the lead-free solder wires as set out in the
"Quality Assurance Plan for Plumbing
Installation Works'" have also been implemented.

62. On a more macro level, CSCE will look to the relevant

authorities, particularly WSD, for guidance and for
WSD to take the lead on the issue of drinking water
as this issue falls under WSD's jurisdiction. In this
regard, CSCE will fully co-operate and render support
to HA, WSD and other relevant authorities (if any) and
comply with all laws and regulations and other
requirements imposed by HA, WSD and other relevant
authorities (if any), such as complying with the
circular letters issued by WSD since 13 July 2015 and
thereafter, with regard to any fresh water plumbing
works undertaken by CSCE pursuant to its contractual
obligations.

The contents of this statement are true to the best of

my knowledge and belief.

filf : Mr Sung, I have read your witness statement to you.

il

]

03

Mr Sung, are there any alterations, revisions you would
like to make to your statement?

PATEA > FAREE 44 TH 0 F (v) {E item o
: What is the clarification or change you wish to make?

CfREF--F 70 WEE > W --% —{T > “subcontractors’
performance in”--IE{#“subcontractors’ performance in
the half-year” - E#Z {4 “every year” o Hir77l -
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]

Thank you for that. Subject to that, Mr Sung, are you
content to adopt this statement as your evidence to

the Commission of Inquiry?

& o

MR PENNICOTT : Mr Chairman, with your permission, I have

a few questions, if I may.

FJF : Yes, please.

A

Mr Sung, a first point that arises. As I noticed from
the Commission's website, there may be a slight lack
of clarity on this. 1If you go to paragraph 2 of your

witness statement, please.

C R

 You say that you are the general manager of China State

Construction Engineering (Hong Kong) Ltd, 1e the
interested party in these proceedings or in this
Inquiry. I think that's right, 1is it? Is that

correct?

: Pardon.

:Is it correct that you are the general manager of China

State Construction Engineering (Hong Kong) Ltd?

C R

:You then go on to say you are a director within the

China State Group.

A

: Which company within the China State Group are you a

director of?
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f‘&

—

PR B B B PSR A 0 BRI E group P EIEEHIEEEA

FRAE N E g T A F M ESE -

: What's the name of that subsidiary?
RGP EENERELEARAE -

- Is it right that that's a wholly owned subsidiary of

China State Construction International Holdings Ltd?

PR

:All right. Could I then ask you please to be given

bundle B5.7, and if you could please go to page 11819,
you should find there a letter of 17 August 2015, signed
by you, at page 118207

: Yes.

: This was a letter to the Housing Authority, providing

the Housing Authority with information following the
incident, as I understand it? I don't think there's
any controversy about that.

A

:And you were responsible, as it were, for collating

the information that was given to the Housing
Authority?

C R

: That's your letter dated 17 August 2015, and if you

go to page 11825.

A

:0n 14 September 2015, as I understand it, you provided

some supplemental information to the Housing Authority;
is that right?

A
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:Then that supplemental information starts at page 11826.

Then if you go to page 11832.

Ch e

:You've got a heading there, "Procurement of plumbing

materials for the potable water supply system"; do you
see that?

: Yes.

: Then if you go over the page to 11833.

: Yes.

. Just over halfway down, you will see a subheading,

"Material delivery notes"; do you see that?

‘! Yes.

: There's a side heading, "Soldering materials".

: Yes.

: What 1is written here is this:

"The material delivery note is usually provided by
the subcontractor(s) to [China State's] PQS for
interim payment purpose for materials on site. Since
soldering materials were not eligible for interim
payment of materials on site and since they were also
a miscellaneous consumable material, HBK did not
provide any delivery record for soldering materials
to [China State]."

Mr Sung, in the light of what you now know, is that
statement fully accurate?

LW {0 - - RE A A ER W o BRI (B R A 21k o BLEETT

ol (& 2 = P A o Il 2R B (E - - i — (R S B R AT B
A0 P A48 AP g [ 55 - (] 4L i 0[] 55 86 ARG Frr 5 S - DRI 2t A
QLS F BRI SO B (X S B - U B AR R e (0 e 5 77 5 J2 25 Wi e
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R > HRHE E ik alh BN &L RS 2 - - Ui B (T AR RC A A B 2L B -

: And has the position changed subsequently?

D Z R RE TS RO OR > A RIS RO AT 15 B B A A8 A o i 0 S TR

It S It P ML 0 5 T B 8T 25 Bl B I i SO (R > B E R E W A o FRES E IR

It 75 —{& memo (% cover (EFI{E--Wi R A EE M AUE(E memo (5

ﬁ}g}:%ﬂﬂ% o M IR ST 1% A W memo HiE - [FEIAEER A AR E [E R 1
AR U (F IR W 1% I FE e I e -

Thank you very much.

Now, Mr Sung, in your witness statement, as it were,
at the first stage, you refer to the selection of
subcontractors, and we know that Golden Day was the
subcontractor on the Hung Hom project and HBK was the
subcontractor on the Kai Ching project.

PR

: And you refer in your witness statement to having a

list of specialist subcontractors and that you have
a review system in place, based on performance of those
subcontractors.

A

Can I ask you this: do you operate a system of

competitive tendering for plumbing subcontracts?

PR

: Can you tell us how many companies will be on the list,

that is going back, let's say, to the Kai Ching project?

D MR EIEE(E project » FERIB(AT B —-IB (AT LIS exactly %%

{8 — Mg o Tt ofi ([ S ] e e F AZE Ol PR S o R Wt A 1 DU 5 4y
form —ERE > AHEEZHIEZE/DVIRFE=2FHE  FHEE/SE
A HEBE L 5y H P R R A S o T —2F S SE N o HH B i R A -

All right. ©So far as the next stage is concerned, the

materials submission process, who at China State is
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03

]

g

03

actually responsible for ensuring that the samples
that are submitted to the Housing Authority, on Hung
Hom or Kai Ching, meet the contractual requirements?
Who's actually responsible for that?

R EEEE o AR (EE R g IR -- R ER R T s R

P ER 2 AL VEE o U — AT SRR (E B L — E & 5 B R IR 7 i & 4908 =2
Ko FHEHANFRAHEEAGIESK - EERERMEER > (AR EE
BRIREE - - A R R AR I > EI (R — W E R R R B R E R AL o off
WRFMEZ1& > {EZ& > WRETHIREER - EEERE T HRE
AT o (5P 5 R 2 o {1 st i M A T S ik R F st R g -

So far as the works execution stage is concerned, Mr
Sung, you refer in your witness statement to a quality
assurance system, a standard working procedure, a
project management plan. As I understand it -- is this
right? -—- the quality assurance system and the standard
working procedure, they are of general application to

all projects, are they?

AR o

Whereas the project management plan is

project-specific?

A

. So far as the project management plan is concerned,

what 1s it designed to achieve? What are its
objectives?

: B project management plan ' (A& —{f project ELEfl -

O IR TE R o Mo E o (E BB B G & o INERR Y I{E R 4 S (E AR AR
THEEFGHE > HES—EEFREGEE--ZEHEE - HE
project management plan o BEIEEE ATV /D > wE R 0E (E
B HEG S I T o (8 (R OR AT B o BE SR B S ) e o {1 R R - B o
Wi (& 5 U - A {18 < TR A o PR I - i o 1 4 T A T R S FU R - T R
EHGHAESE - AR - AEEEEE R T > RETUE
WEE o I 5 S TS e i o 1 {1 44 itk A T MER o I R S mT DA (8 e i g T AR I
H o I ol B 7 (5] SR A AL RS - 0 (A T T W W 18 71 JEE - (A i e {18 o T P R
IF A 5 A Wl PeE By - TR T (A BRI BE > B S SRR 0K -
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]

A

A

ARG o F & &Y T © I BRI (55 P 5] 3 #UP?T H%iﬁﬁﬂﬂﬂ{é\é’ﬂﬂ%
FOR o MR (A A I E AR EE S B —

M 55— &7 Fith— & A TE H BR - FuuE i E 7 B (%
-~ & HIET — E O - - Fe B O % project management plan I -
Project management plan NHEFH — part > HUfif quality
assurance plan WEfl plan > WEEETEIAM - EZGMBREEREE
KIWEZEOR - EWFEEAG] - [ B 8 17 2 (5 B ofll {18 5502% - A3 =] — E
& -- AR & s > (E g AHIFTUEMEIHEE project quality plan
AR T e o 0fE T gEarRl > [EEE TR AR ER - MEE AH
AU R E AR 0 B o ([EA WG o A W X A A
g » #FUAIE(E quality plan AMFEMYIER » 8 FTA B
BT > —EZEREYEM project quality plan RHEE - & (K5
AlsE o BRARTE(EIHEE project quality plan - WA EEEE > Bk
FURM A ERS L > M AN g GAN AT IS X Ei
BEE % - (EATTHRYEME project quality plan KT » THIE(E L
BB B EEHIE -

Can I ask you a specific question: does the project
management plan address the delivery of materials to
site, on a general level?

D Mg —REME(E quality plan AH > HEWBASEEHEEF HHE > A

A R AR AR AR Fe D& HE E A W RHA TR E e & - UH R ST
B} project quality plan WS > # &R A = FLEH R -
WE iy R R — e IR R e A > BEERE  REMEEKRE -

I s i (] 1 DR I o AT > 5o /R o (] 2 G EREEOK 4 SR o (1]
EHITFHE B E 2 - - X G b E e Eg#--Eg R
WP i A\ TET » PR WA U 8 R — — A e s ACTED > B W MR JEE o T [ S St R R 2 T
FERFIEE project quality plan - MR MY 22 - - 25 65 0 B 22 A
& Etied -

Okay. I think I know the answer to this question: was
the soldering material ever specified as something to
be checked in the project management plan?

DR R IR SRR AR TAFERR o EIE A project quality

plan > #ATRFAIFIHGER B E Giad G TR E -

Then, finally, Mr Sung, can I ask you to go to paragraph

27 of your witness statement, on page 60.
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& I Yes.

flf 1 T am not going to read it all out again, Mr Sung, but
in summary, what happened was the WSD notified Housing,
Housing notified you, you notified the subcontractors
and suppliers about some allegedly non-compliant
components that were discovered at the Kai Ching
project. Do you recall all of that?

03

‘! Yes.

fif : You say towards the end of paragraph 27 that you asked
the Housing Authority to provide further information
about the samples tested, and the testing methodology,
so that China State and the suppliers could provide
further explanation. Then you say China State has not

heard from the Housing Authority since.

Your witness statement is dated 11 November, so just
under a month or so ago. Have you heard from the
Housing Authority in the last three to four weeks on
this topic?

% Z R IBEATULE 5 12 A ] B (A S 15 A — 2 B SR M T 1 e ]

%E o

fiil * Thank you very much.

ERE O (ORE (R E S8 S H B taps and valves IR - #
LES T A

& MR --Em R AR -

FRE B o SCE RO R AR o 2RI B HEY > 1B -

EF 11 B 36 pHSERIFIR
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EA 11 0 58 ST RIEHER

RS N L 40AT

FfE 14 > Mr Khaw e
FRETRLE R

PECEE TR (B8 SRAE (PRS- ) CALHEEEs — BB 4

AYHRR R ) B —36 A ¢ ORI (PSR R TR Bl &P R of B

SMEEEE) EEEEEL
BT {5 5 O AR 1 ]

] o RS o (h o TRABSTHE — MR > iR 2% R B AR I (L B SR e A A
g — H ek 2

% EZ G ERRE R LI AEE > (h 2014 FHE4E -

1 20. ..
L4

] 0 .. 14 5 o Z FTRER IR AL (R L 2
% ARG -

M ¢ E4EEETH > 4F o Pl B IR E S A (L5563 B M A0 S E] 5 2wt
TERA IR AE R QR ELRE > 50 (5 0l {1208 35 i (B - Off L o3 — T et AR B
HREIREE T - giaikss 3 BRI - IRHEeE - - BB

(iii) Mf§ & - “signing contractual documents,
co-ordinating the communication between various
departments” o FHIoMAZES (111) i » BUEFMWEH &E - FARH
FE R 5 — — T Bt 25 1T 2% It ool {11 4T B[] B4 B WE A (8 = & [ > BI{&: [E]
BEHGESHE - BEZBHRIEANEZE » (R ?

& R RIEARGEHE A > BRI -

] o BOEET o U (2 W (8 AR (E & E R RET > (RA 7T E 2
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f‘&

—

e ?

CARIE R .

DO R E R ARIE L [F] 35 2 B 0E (1 E E e S R e AR T e 2

PARATHEMEE T HIET ) R BRI o H S A5 B (A o I AR R R R B 2

PGS e AR

P RIEGEELES FHA —HAFREE R RIEG TR TF -
Pk (RIE—HEEES o BRI R ?

P PR TR N A —4H I Tendering Division e

t Tendering Division » #f o ft UEB L & CEEZGE BT ME (& & [F

AR AR - - 2 & [E) A TE] P o o ey ) ) 2 AR EAR AR - (BB EE e 3R
W ?

BBt T FAR B YDRL » (5% A T R i S 0K 2K A (W - - (R e
CEREYE W E AR o B [E 55 M & [F] - - £ & (E R R 0 KA

A R--FTSEHE » B ?

DERAATER o BOUERM T o BEYE W E TR - IR B AT R R

5 AR ?

DR PR AR o EEME A FIKE - wRIEER T R R E R

I TAZ o

P e BT DA R B AR AR - - B (Rt (£ e W (i TR R AR BE 5 IR ENARIE X -

SR A KRR 2 M R TR T TR - (50K 2

- 48 —

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

f‘&

—

]

e

B (VR 9 R U0 3 5 RS B B (5 7 0 — A A
R GO 55 4F > kR B4 B T S > R SN )
FHELIR RS » (107 32 0 ] 2
RN SR R AT -

A — B IR A G 32 B - 32 B mREI (R IR ER M ot
S B R KO TR R R R A B A
SR o U 7 £ VI S A - V4R 5 T R (8
e

{503k 2 sk R 2 A 145 TSR O O T 25 4 4 2 255 S0 9
BRI s - ED (AT RO o R E R (5%
B (5 HE VR REIS o (R I A - (0K 2

S R 5 — -y [ e

o IR AR 2

RN R E R IT 2 BLIREE BT R R R AR R o B R SRS
BB o B 4R 00 {1 R S e O (A fE Sl 1

PRI BRI S T H Z AT o SO R (R (5 F i S e AR 1 - - BT
TRIE A (R S T (TR e > — ARG - IR AR (e S s et e e
TRAMEFIER ? Bl{5 50 7 H ZHT -

DA R IR o

DOERRIVER o AR Y B ] — PR B (A 40 SRR KL IR 7 P
B o M L H AYE R AR (E B 0 UEMTH R B8 0 BIREE
BB > TREgEAEWE/KE AH  EEEREEEE ?

P HE R T H Z AT A T SEER IR T ({1 R o o o (] - - vk e T
T P {18 8 KT B (R sk I SR Y > [ P SR A e i W 4 — (i = B » T A
LTRSS E R -

D1 AZAE > IRER S B FUE kY o —RIEEE o (RANERIELE ?

ST -
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A

HIZE o Feuth Bf — B UR (B8 N CIHEEE 38 BZ - 38 B » fRutad Bl heh—
RS - R B AR BR VE 75 TR WE {18 £ 22 R 5 S5 i i Y2 ) WE s 15 2 4f - i
TaFE AmMRALHAXHER&EY > £ — - KL #EE VY the
construction of” --If% 65 H & =4aJfE > “construction of”
WE {[& 41 Rl [5] HH B HE % 75 H “to ensure that drinking water
will be lead-free and safe” » BRIERSF] ?

D ERE

B (st 77 5 91— {8 & (R R B T BH ik (s T W0 > e W 8 7 H il 2 7%
i {1 B 7K (5 R BE A i Sl [ P 22 W - ) IRIHSETEIEDE » (R IR - -3
MHEREE G A F % > SiARe /(& H H > U mwy o e ath f2 A2 58 sl .2
& > WA A B K B — E B4 42 5 2 - - B A DAGE (R A8 R EE 2

e
CRER 7 BRI E IR ED - - Bl REER S NTE - IRENEREE ?
Ck e

PR ARG (o) MHE > wEEL > (REE - /TR EMH(E & [F$E A “prohibiting

the use of Plumbing Materials from which lead may leach
into drinking water” o BI{AUE{E{REL hakah " 1R - AT 055!
U 5 (] ] {1 4 FI A T 5 B XE 2 3 o ] — iy —— T R (K i AR R
H6F o ik op e Y 708 F] B R s AR YK BE e AR O o

R
PRDK ? R [E IS E R HE e I LA A R A (R A )AL T oA (i R

T i I (A S P S S R, > O L R TE — AR o m(E
WeE H Ay eE > (R E e E 2

DO HR i & A0 S B A R B (R P — I S S IR

POSANE 39 B EBIS (iv)WHEE > &tk —A 0 wh e R IR R —

building contractor BRIEEIE » IHHEE--F7LlYthey have never
asked [China State]” > Bl{(& [ kWt > “to provide any

warranty about the safety of water or that the water
should be lead free”lHfE o RI{ARIRMANE R IH 5L -

e
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]

BRI A - SR 2 i B B & > MR E S G i [F B W - SR BI{R IR
WA B AL A EIRTE [EIHEERE - SEliie 212 - (HR/Kiha 2w
R [E] T 2

! s as contractor BEEE > FREEVEE TREM > A LESE —EFTH

HREIRE [ SR EREM - ...

- g

- [EIEE R A B o e (e B A -

DA e SEE(E S EUMEEOK > B o BERME EEE o BIR[EYE E 5

FE R > IR E S EE S AR A A IR =] 5 B AR B At
We A & [F] AT ST B A ek Ue(E IR E I FE R 2

Ch e

T A [ [ TR E {18 SR (A — il B A 4 B S0 — {18 B (R R R R R A SR

& BRI VE — I X E PR - B 22 R Rl (d TA2mE - [FE0 7 Bl
ARG {18 {5 — {15 2 20 &5 (AR g,

IR E A (B (A T Rl S SRR S A -
PN SRR {8 B 2 R PR RR A - T O R 0 (R R R e =] AT A AR PR AL

— WS R I o BEE R IR BRI R o (AT EAE — (1 2 TR
gt [FEEFEE ?

CAEIRE IR o Ma— i B YR > A (E R i EORR R — (E iR R

Fo 0[] S — W R, - R R (A B - - S QY K > [R] H t— fie— B
T BE A 4l > FIEE A S DI e > sUB I RE AW S 2 > 1
R ELRE — AR i L — R R -

oo WAAE N S E(E AR o P PR EIRERA D R RS

LA o

PEREIREEACIBEEE 34 B> SF 63 H 0 34Kk ¢

4 o

DO OO AR R e o (RS TR I (A S K TARE o IRINER

TR B (il e B R N IR R R - WpER S (11) WATEEL A 3% - MHEE - 3K
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TR TR EIE [FE > k(i (5 K0 (8 TR - B 2R M e & - (3
{5 {18 7 ) 18 & IR (R R it 2 =1 Bl (% 5 5 5 il (4 £ 18 & Wt ol 05 R
AL - FER 2

DS IREN TR A o R Pt Aoy e S PR o ERmRE & S E S ]

SR (1] AR A B SR AR IR e b oy FI S &Y - .

L ATHE -
DB E B (TR - — 8 SR i ] BE 43 1 4k [ 5 R M T

T2 e EE &Y EK -

e IO IRERE S o WO S IR0 {18 1 2 ] 0 E A 58 SN A P R A AR

= & [F] A5 I I E T B R 2

Ch e
P AEL R A R [ R A ol e 28 U S R (] AR R R LM A - B AEE

WERKIE TR - (EATEA B (s & R IR S 52 stAKE TR - 2
{8 & Rk E B T &R 1 > IRIE 2 7

. I:Jiz. °
* DIEI\

bR EE A A w0 TR B (R A O 1 25 - B AR = A > IR

BERIEIERS » MBHARKARE  HED G ER R R R
WIRHIE —F (ko — (S BOEE 53 206 - [0 R 2

DR BRI —E HERE SRR K -

D e Ve —(E 2R A —(ERE - MR H FE - FEEMEFRE

SRR UE —(EREFr - HE (Il H Y ES (A S R0 (4 H 12 Y 4706 226 AR e fe
i - IRt B R Y > ) DASGET 1L E —(EEAE S - [ R 2

. I:Jiz. °
* DIEI\

I g ] S B 7T T (5 38 55 B 0 ) Ak DR BRI % - Rt R T &% N B R ] LA

(EFRHE > A - B DR (EYPRHADRTT & B R R ERZ R EL > B 2

. [:Jiz. o
* Dl%\

D BB LAt R o R R SR R N I A TR AR R E > E (A E e MY I I A

RERERFFE - BB (REh 55 B Bl 22 20K L - AN 8 e (it e 1 o D
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TR WRVEE » IR R A (A H AR e 7

LR E R B F S (e A -
I 2

BRI TE B [E R -

Do R0 BB RN T E - SRR o (5K 2 8 o oA

a0 IR R] DURS — R R > WU At 8 G20 6 R ol (B Al 258 > (iR
&) PR HUEE 2D B AR RGO 2 Bl (5 B 40 et IRt 2 =] 5 2 — ] 350 P e e
SG WS GIan o3 FIRg > O 5 o {18 5 A IR 7 oo gt g 2

bR (A E (A ot B (2 O {18 o (O A R R 2B K e E AR

- EAE EBE AR HIR o BIGRAR  HIRE BRI ES - B
{ErF 8 - EEA TR AR - ZAELRR AR & QEREYPRE B
B -

o AR B RSO ARIRE 66 HMM(E AR
R
P EEIRIRE > 67 H o #R I ST Ek B W BRI R AL R (R R A L i (i

TAFHEEEE - fA0K 7

C ke
IR o AR E IR R AR B (R R E L - BiE R

B EEB P — L[R5 - (G & 55 ] 40 [ 7K e o ] 425 o 1] 7 s o {1
T AN R I 2

D IRUE(EZE SR EE N Site Office” NHIMAME - 55 ={EF&MA{E AQcc [H

H & BSE o

D AQCC [ BSE Y& & e bk M e 7
Pk

PARER 7 URRIE R > (e Y I A VR Rk i {18 B (R AR 255 5

WE bk I 1 40 R i ] e Ko S0 TR > U I A IR o e 7 T e
ST o BB B o ey v 0 S - T o () > BT o D 36 B 5 0
Ol e {2 DR 0 {5 5 1 4 e 20 5 5 (R i A 2

_53_

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

F e
DT SRR I g B O B A 25 - 2R B E 0 BRI IR

g o WERLH > I RERZRERE 1% o EHEIERRIR R £ SR
IR (RBK 2 IR E R 7

PRIt A A SRR

PR T SR O 2

4 o

bR R R A} — - gl o AR e > R AR - e AR

IREN BB T 2 H {5 T A2 F R 2% ﬂﬂﬂﬂﬂﬁﬁﬂﬁ%ﬂ% e [FE ?

DR o a0 SR R - - B O S A £ T oA {E 38 0 H S B R EET S

AHETH > (RE A8 35 A — X B A5 --UE ~ e i A my ke
B EE A LM R AmSTHIE - s & o -

PR > WRALRE Z R A(EFE e - Rt S A A oy HI R o AR UE
?tti‘“%ﬁ#é@% T3 FIPE o () T A R B 25 A g PR 2 e {1 AL A e A
BEKRFETE

DAF o MUIRIMIE N IR EEE AN CIBEES 33 B > 63 H o
ke R

DR R EL M A S > {REEEE Yonce [China State] had submitted

the sample materials submissions for the Plumbing
Materials for approval by HA” » HI{&EAEME > “and the

same complied with the specifications and the relevant
British Standards” » JREDZEENE » (EEA -

C R

.“and such sample materials submissions for the
Plumbing Materials were approved by HA,” JREMGHLZE
> HA> “ [China State] has compliedwith its contractual
requirements with respect to the lead content ... of
a particular Plumbing Material.” {RIHEEEE{GDBKIE (G IH S
e - RIARAT SRR R X E 2 1% - IRk 2 &R (1 T 1 Bl %A B8 A Ve (& #71
Bl B EE A - RE&RT &Y & FREE K 5 B RUE R ALK

- 54 —

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

]

R A IR HEE > FAER IR ?

I FER AR A (A B O — — o O R MR A MR A PR [R) SR AR - (E—E

T Bh 8 > Bh BARERE & QYRE K ~ — W& > (R IR B R B EFH -
R B 1% o EfLEE 2% - TRENEF R B (8 8 T —{E(E
B g ety et A1 R BB i = &9 A T BT HE R EOK [ B AR > —
Uy 01T 77 M O

g e HEWE Z 1% o IR RT DR R B A0 R st g R B T SRS EBEEE - T

ERVEMHEREA G GER , - EEBELAZEARFELETE TR
(o (8 2 [ e > R % 22 30 78 o P70k W Aok 1 ol {181 — - Bl (e 12 0 B
i 5 TR ) ek WS o Y R 1 7 IS {18 [ O {1 — — WS {18 A R A A I
AR2Z1% - BREHARIFEL ARFELRES FE SR > FEEE ?

P EAEEE G- -RESGRELEREMESFEREL -

PIER MR BRI 2% o IR EAA R - WM R HAL TAER

LA 2

PR

PARDR 7 — (A BB TR R RIS o MR o B R

3R 555 VR R fio A iy 12 M O I o R R — R AR > (R IR oA (R 2R AR R A
] T SR 25 (L I 2 WAL Pt ik R G {1l ath A3 SRS R % - (3B —{ir
HE BT EE AR R Rimdir ?

DO R B E W] DAGE RIS B (B R ET > DR Ry i o (] et 2 o 1 7 B B

sTEIAHE - EgyHEE —(EF E s E B & EE E X & TE—FHM
BRI > (R (E s &8 - - et (xR e st ii & —EHE - EFBECH
17 & 41 W0 {181 70 . ] A48 O [ 55 {2 PR O,

PRIREL--E RS o Btk R A g AT IE [ I S k& E e Ui [

BEPDRL > (DK 7 (RIBRIH EEE A 7

D EEEBRUCSG A g A IEFEE AR H Y
P ERURE e uE(E] o {5 o TRSTEIIREE— 85 o L (A i v {1 PR 25 2

% TR S5 BT I fi5% 35 A 7 o 4 SR R it e — B R (B M #) & [H) 0 B1O . 4
26492 ° 26492 > WIERFMES T FEMEE > FiEREAE—HE " (2)
BT ek ) HEE 2

_55_

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

03

Pk RE -
PEREI 7 VB R tREE T 207 0 BfARERSNAIRE o TR AADRE Bt AT

EHE B T AR A - TR RO . . EE
8 3 22 e T W DR A S - ) BEI 2

CERE

PUE(E LR BN AEE —(E R > TIRERE R AT N R REM

TEHENE o U > B T AE RO A0 T (4 R 8 T R S R -
W, o 0k 2 BRI T 0 BRI o BRI A - 5E T
HeHE - HSEEIR 0 USRI |, o HOR T 50 BIAN K 5 R R
U 6 0 46 5 0 S O O IBF 65 B 2 25 7 7 G ST 14280 % 40 8
Bt KI5y HI P A — O E it » 35 T > PRAGES - AR R IR
U o 7T R T R 4T 0 2

BT FT A R s AR o FLE O EE (E AR P A A R A R

WE o WA —(E U T OANRTAR | o S S O (0] 4 BE R - - o0 K i AR
B (M 5 O B (A O e R J AR > B 2 e o PR
{5 T2 2 5 A e i A R ER 5 F - HME I UE 2 Bhta R0
A RIAR » 1. ..

CARER ?
CERARARG > A (RS E EERE R o HEEE > HA

HERHFERAREAWCE & > xR EEgRAR > FHEEHE
GREFREE - HERMHRFEGGLE  BERM G EHRE  Eg
s B3R5 E IR ey ~ PR R TR (%000 - B4 (i 8 & m] DL
sl ER EFEEGRESEMEGEE T - GHEERESE - AEFE
[ 5 1 B {1 < R () L 7 ol o {18 348 75

PEAEL L.

PUHANER R [EE o PR & (R (R HE o [F T e S — (i

FHEETEE S — B EREFE o Ve lEnH eE 7R E i (5 A2 w5t (hifh
. ) IR G A e A DR,

PEARRT N o R R A ik o (RO AT B (5 2 A e I A EE A e

AR 2

BRI (R (EPTERE o FLORYIRI AR - S (B (R LAt R S A

- 56 —

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

F R WG 4R —E R

bR Sk - - G A SR A TR AR > B (R EE ) - 0 ORI L (h e

—(ECERARETE T R~ MREFREE] ) TR ©

B G - R A RS AR ES o S O ER A W e AR o (B -1

WREN - Pt g - - WE R R EME - A/~ AR TT > HIRE
Efs--Mk - 55— [ERERE AR B2 SHREEERERE -
R TE

CEAE -
AR Z 1R o ERE R E SR oReE(E T e T KR A -

P e PP TEKIIE B (R L (L (R R o (B RS EE  BTAER(R
Ut O B 2R A A 0 I (AR IDK R Rt N FT A AT 8% 0 BIAR IR P s ek A F
Mo FERZ G ek B PIATB IR RL - SR~ SRR BRI - 5776
WC 3% R 2

B ECE G MM ARRAR 7T B MR R TR IR AR SR B — B [ g o TR
A PR AR {2 T 2% 1 o (1B ] > 2 (i e 15 e ey P AL [ 2
HIE [F G o Pl 7T (E AR Fr 22 oK it 2 (5 54 25 e M i I A R 4l IR 4

SAT - HHEARE R o gAY — AR O BiETR —EEE - KA
IEEIUM [R5 > 37T EH & A8 IR SRR 8% > 75 17 e MY IR R A 5 TR Iy
fiB 75 TR AL I & 7

T e

SAT A BER% o IR HE - - IROR R AT 52 L Bt 2 1% > R S (E A

L 15 B8 7 WE {18 — - o st B ATED - (3 St 5 o AR - (R — AR R R R
HITAERRRE -

A

CARIBR 2 RN ED I L R EE B (E E —E R e AR &AM project

management plan Bf o
C R
FARDR 2 TP SRR B Ve BR W O o R (A (E AR AR R st (R —

- 57 —

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

TH H R g pR e 2

Do N R UEE RS ] E TS AR TR > REEE - BEHEE

6 R -

D f% o IH{RES » H{&ME{E project management plan A A ¥EHA]BE

WA —EE EH - F— [l TREEE - A g A R E AR AR - (R
G SRR PR o Lk B e 7

P
DB AREE —BF o N R TR EI IR 2 S S A > s AR AR AR

Fe kAT — {8 R A WEE S AR EE - i 5 Ot b A i A 2 R 2 =] A R {1
W S o {18 7 5 > A AR ] R B — B D,

DI o
MR - - B RTTBAUE(E A3 SR --FE e o (Rl > 2307 H o

Bio--tE RS > B R R — £ 2300 4G -

D RAE E I ?
12300 IBEHEE -
: 2300 o

Bt I B S W {18 A (5 B {18 - - 55— B > s s o (] - — % it 2 =1 ol o {1

RETERRF  HESLS > NAEETERRF - HATAELA 25t

WE - ...

& o
C .. BFR A uE [E] L E 3 e o
& o

DR Lo o R AR R~ A B (R S A e A B {18 A2 P e — A

AR — Bt R AR S - VIR E G EZ ARE = . ..

MR PENNICOTT : Mr Chairman, sorry to interrupt. Could the

- 58 —

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

witness just be advised of the date of this document

before any further gquestions are asked?

FPESEILAE ¢ Sure.

D UEME HHAFL (% 2009 4 6 g -
SR e

QTR R It B — B o {11 5 (BR[S9 > P SRR —

IR > (R TE (B TR E (8R4 TAERR > Blane— (s sl A2y - IR
R (5 2% 1 B S — R 2

DT E R o

DT E R 7

FIRAEATEN R RUEE 2009 MUARPR ST ARCA
L HF e

PIREEECE E -

DAFIE o PR EREE(E 2009 EERRAS S o

DRI o

COHEL 2307 H 0 5.3 MEE > ...

M o

feLL T rRbE SRR AR TIERR R L o BEE(0H ©
PEED -

P5.3. 1 UEEEMH R > T R T REM R TR e & FEX

Fra Ykt (ELRESE EAUERYYIRE ) 7Y HE & IR T 0 78 e 17 18 52 e B ] 1
AR o AEEH S 21 T A SRR RGN T - N S /R i 2R
Kot B s S B st B AR BP0kt > JEAERZ SRR EAR DA — (B EC 5%
IEEARE > I RE T DA(E — B3 TR & <P BAS WER A it ik 12 BV /] DR R MH AR -

- 59 —

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

5.3.20 gtk TYREEREBOMHEEE  WAERE > HWEE
BB REAM B TR - R REA MR A — R Al &
HEAERHMAE TEEYRESRE -

BRI 7 e 18] - — 7 S it (6 4Ly [ B RS 5 e W {180 A% > £ 55
Tt 2 =15 17 IR R R 2R 7

PRI PTE R EZ A
CEZ AR - MOk B ERZ R IR AR 1 BEE 5 o IR o =0 2R A A

{5 e 5% J88 7% 38 — (8] Bl P MR Ik = R e 7

DD (R IR B TR

DA e PO TEER R EI R B —(E 2R 7 B (Ao SR S S (A B R B N A

AQCC ~ site agent ~ foreman E14&--Hl{&14aE—1E ?

LR B I WAL - i EE O - - i P (RS AR A R R AT - - TR

1% -

PATHI R > {REK 7

TR

DA 4F o AT B RO E RO B T ASREED IR 2

DOt AR AT — Ry E UM REER o R E A R A

Pk o WRME AR BAE TR B N B — (E B FTER ik  SIREAR A AT 7
DR EIEEARHE o BHOTEEYE o (RIEHYHIAR EE

& o

PR T -

PHAREER T R 4 e

e U P 6 — 6 e {8 T S P R 0wl B 1% AR R B — R e
2308 BMAEREMEE - 5.3.4 "M EERBITHEOREEHR
ZE VR EE e B ET I S U ERVE &8 (BI40 H R #H
) > EHARREREE R -

- 60 —

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

R R%E 5.3.5 T MR EERBRYNEERE G PR ...
—EIE N T o FEME ¥ O HUEEERE BkIE - MEREBNYE S
tbrr2 g (ktiele—E3R) < TR0l —FE i o i — B Pk e —
B THMREHEE-ERAZYR > HihELREMEET A%
GAENEEE ARG RERAE VIERE(CHEEHEEE) 2N - |
EH B EHETE] » B GICEEE AR - SUR IR 72 R R 1 Al i R o P bey
{# project management plan M » MFfE -

D
CRDR 2 IHERFTLL--TESE 5. 3.5 BRENAE RIS I > mhsE HE

Fr A VIR R A Bk > TH A 8 - - iR (E PR — R > B T o ik
PREEMEE > 2309 0 FLAIWE — ZBIEERA o L R,

e
D UG FEE A B BB (R IR AR 5 7T il BRI R -
Ck e

DRDR 2 M AE R R - - BT T RE ER R AR 4 o MR 23080 BI{RIK 5.3.5

W FE &R S > BL B AR TT B IEYRIE — BBkl o o (4 & L - - B R EE
HREEIEE N > AN ESEEMELLRGE S EBHE > B/ NEEE
L B S A Ofi] ([ - - fE 3% (5 55 W2 {E project management plan A
WEE o B NARMIE o sHE GO (E IR EE - i E AL - ERFEST
EM ?

© e fE AR TAERE FE T o IR D (5 1% 1 v — 220 e {120 P70 o] {8 52 24 R )

B M —ERBE -5 EM R E—EgkE - ENGERTTH - AE
J&5 R bt DR ASE AR DR Py s} 2 SN o D IR EARIE S B VA AR M {E project
management plan A ZEZHMWEEYIE > EREESLIZEK > FEH
FeA o RS o A EitE R > SE G EW T - Egik
i {& project management plan & EHHEL -

PP - R

DR (E R A o R > B A R > N R R KR

0B A e (E Pl AR — Wy EE TE AR (B R b R > i E& &Y TT i o
MazE T EIJNEN ST 5 € — & B b > Py DA R E & T 77 45 Ve (B 47000e) 75 ik
EBtIEE project management plan - f5EZLE -

- 61 —

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

[+ et S I — ef o (R 28 AR AR I o © IR i B et - RIR IR 0k

K

—

0

g

0

B Rt {4 LI R (8 T A2 P - - HI (4 (LB > D LR 4597
b 2

P 5.3.5 EEKHIRELF R IE sl b ik ik IR R B G IR AR Kb =

FRUEMRIEE AT - $EE K5 E project management plan A -

PfTEE o B 5.3,
15.3.5¢

.. .—-5.3.5 BRORER AR ARTT kA E T A > Wk A k0 E 1 H

ST ERE 25T E W (8 Tl AR EL R - (HARREIE MR EREE 2] > 5.3 . 1 ek
FI A P P 0 S A L © O 1 22 R R R AR R R R EREfE 2R 5.3 1
A FIH A YR R 2 AR - (HAVE(E " AT YR, o AR R IR
> BT ELEDER > (RORIF PR ?

PR YIRL - AT IE A (E R ATEE - (R e ] S &Y H K - 2R e {iE - - 1fE

& 175 5t » R Fs - - B2 (E 3 B (T2 H &5 Z K0S [E] > 2 m o 475 55 3th 132 0gf [
B > &{EMH{E project management plan ] HHEM(LFEE —(E
JE\Fs > B ARE T ERE SRS E R 0 HE g ke

DREE T UR{E AT YR o Pt ED S [E W 0K o (RBK 7 o4y B R

EE A E SRR A R e R, o Fril o BB 1AL > UE—(E
SEAE TR AR Fe AT P s R T A PR (R B 2% L R PR e, - (5] TR0 7

DR {E ERE R A sE E -
PRI ARG 5. 3. 5 MR > A SR A (i P (A I (A i e (1 e B — B R

BEEE - VREE S5 ANk 38 B LI ETIEE > B4 M4MA{E project management
plan Mg -

SR R

DU R A o BE e I R R e E 5% B A\ Al project

management plan WHE - {RUHAETTE BN > ZH] ?

IR PT RN R DA YT A G A e 0 AR £ - - BT E e — (B E N - mE A

B ZF > (#1737 A SR AU (E A — (8 & Ebs > FEXEM
T {5 — i BT O iy (A R TE IR ok o I LB R T P A AR AL R A T A
B U Y I IEE R RE - GEACET 7T R B B (A (R IRt (B AR I KR T R > I

- 62 —

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

]

FiT LAIR#0 AT #5878 A 8t — & ZE Ve {8 TAF -

PR IR ETEE R SRR IR R EE o IR o ol A B
IRt E R TT - 1T R E BRI S L AR TAFRE e Ara] 9
EEOK - [FIE[ER 7

. = =z
PEEFE -

PR R I IR R — BB U 56N L5824 B - 24 B o RO 5 5t 5 5 o
VIRt sL 2 3 WE ST - - BRI AR A ~ BRI 2 SQE T 5 2 1% 0 B R
> I Ht“the plumbing sub-contractor will supply the
plumbing materials for the fresh water plumbing works
as approved by HA” » IFf B[I{5aE A (i 53 0 s 5l e 5% £2 {1 15 28 5 R
Yk -

E{&W > "I am also aware that HA ... will check
certain materials which they consider ‘major’ when
they are delivered to the site and that such major
materials which HA ... will check do not include copper
pipes and soldering materials. This 1is how the
process has worked for all of [China State’s] HA
projects in the past.” EEEMHMHFHLEZFEEHCHA —&
B ko e AR I (R E YR > Bl major B materials M e

. /f/
. o
7N

PR IR W — (IR R IREE R 55 T — (A A UM 6210 M {E AR ?

& o

CREK 2 Mg B2 I 997 M B Pl m] DABEE] o 52 6210 MAE - iz 998
H o By KPR =+ 28k (5 75 Z W) o 255 R A ot F 8 15 R

R

DRRAERE N o IRt o R SR R YRR R A o (R R S (A R A e
6210 WEEEAE - Bllfagh "W > 6210 AHIA KL - HIRELE KB G A
Al 6210 FT5E%E - SEEHIS Dy, > (AORIFEEE I 2

DR 2 R B[R] S L A M S o (B o (R i AR ED
G--FREERARMEHEGYH > B g Lak -

- 63 —

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

A

]

CIE R R R BER T 6210 FIuk Bk - (B & ke n]
T (5 281 32 253 0 e e A A D

ko
PARBR IRt D e g o ..
ko

DL CHHETRAREYIR > AR 7
ko

PRELIRRE N o L A0 R OB R E — {51 A TAIER o E RS {IE 51 A TR
Vit o SRR o IR S & 0 o 2

Uk B 5T {1 A i ] R AT AR TR AR e AT (E A1 R R, o PRt A
ik A WeE AR FE Ve E F5 = E R 6210 AAHIE - JRELA A REA I
ME -

% o MR AR A0SR 6210 AMA ML > (R & fa ot o R 0wl i 25 AR A8
TAFAR P AT e H e o ] — B AT - M A A M AT AE 6210 FTE
L O Ay {2 o 415 2 B0 S5 W gy

P

DARIR 7 BRYENE I E R Z A0 > HA R (IR A 55 ek ey % AR I F ke
SRR 2

DR E T H e E B R B T H A B AR R A S R B S
i T REEE > (B g e [ 7Rt & 51 e (A = b o B 25 A R -
B (EHH & ER -

CRRTRRE N SE - - B e k{3 ALk [ B R e R 1 T R R o (SR
TEE WA = B (R ST — (8 - - B R A AT (R SRR BARER 2

IR R IREEE] o ik o WE Tt (s U L - F A 0E O 2 e AR R
JE\ Bz U > AT R Y S T DAE R 2

P N R B IE B E S E ] o BRBEIE G — AR 5 [ 5 (A
VR PR 5 B R~ B S BRI -

DU e MEERE TAZMEST AT - PR T o gRARBAE 17 8 — Ak

- 64 —

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

]

{488 7% = e g (% 1 248 ) e & IR 2

L URIE TSRS o
SAT O A o EE MR (5 0 BTSRRI B SRR A B Y (s s~ B (R

(b 2

DU E TR IE H BEAG > Fomt(E TH H (8 e E B e A e AR R e

FEHE B G Z1% o EGEEEE W (hS Ebg 20 (5K e - 5
Refe] - mp (i TREWEARRE 2 o ”ﬁ%ﬁﬂﬂ’ﬁ”ﬁ 0 ] HE o A PR o D
G R T RET - - B AT R 0B (R JE B o 528 i — {8 B - i P Al e — 2
L EFREEEER - UE‘”)EfI?)EﬂWImLE ML Z T (R T {H HE

BRI 2 > P (EH H ME {# project management plan f&
TE SUTEE TR o SECET MR F mirE R v o ' g REIE WYKL - BISE
s JE e - B &R e (8 A fE e B (8 2 ol (s BHET 8107 > B{EE
TEREANLESIT ~ REEW -

P s 2 R 9 (R T — (il s /K 5 1 2 A% i 2 ) D Al A e s S e
Pk

AR EREREEXA FEME - HHERE ATE AR ik

o G I M R MR R > B IR o Wb R e R R (% - Wb AT R R
T e B [ SEEL M s B o W ] O [0 Tk 2

Pk UR{EEE -
PEEET  BUEUCE LR o R o BIGR AT A R o I R o e B

BEWE - &FE - BUFESWE - AT ?

PIREERLARIE L o ol B S [E] S AT R o et e 2 (S AR E R ]

fEE o FREBIE R A B TRUCE o 1M M AE 73 1] p ol i 15 LB 1 - o
R A AR > HEE CO A A TEWEHE R H#E

RS o L (0 R R AT TR A RS o 40 R R R R

PR - LR E MR B AR BT R

PR

H BT T T g Vs {180 7 e A 455 W0 P By {7 I 5 244k R 5 WU R e 2

- 65 —

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

A

03

A - A - R
/%,

PRAERITE o B WA A - Bl [E s8R 2R g R E —E AR

ST - TE{II%H*&Ef%%ffazﬁa‘ézﬂﬂﬂﬁa%E%ﬂﬁﬂa‘ﬂ I%E 2l
SURKEB A E RS R E R REE - B2 siiao HRE - o H
etk - EX TR IRE AES CE e A TEWE - AT
Ut 17 1 25 4 E T (R e B 25 B B 2 U (E A e g, -

% o AR T ?ﬂ%?ﬂit{i UGS AP IR RS [
{18 7K g 573 1 i 1) R i £ 22 22 S 0 A B DR B B8 SR IR B R 08T > T W i o
WEER R » (&K 2

R T E AT

LR T ?

4 o

SAT o FTVE M E K 2

: ?ﬂzﬂﬂt/ﬁi T 0 F e ol {18 - - 53 FU RS BT R WA R > BRI AR AT R E R B

A ik B B I e

D BRI RS TR IR o B (523 H ps 40 SR AE W A i S5 DR ORHIER - Rt e

EELER R AT EZORE . . .

DEARAE TAFRR P FTHE E — 8 S g - U b 1 1 o 8 T ofd (5 5 E B

BB — & s > (EfR{E({E project management 5 °

. Okay e

DAIRATE REITEE ¢

AT Hofo 5 Ut ) (A (2 RE I SR OK > IR gl it 7 5 R
El

%
TRAL A B LR S o (REK 7

A

DL IR A o FLE BRI U 0t e o {1 o B MR MY M IR AR R B 0 Ry

] 5 {18 1 R AR P A 2 BT (B O o BT R SO A R i SR A
SEMREYE 5 o BN IRUE FIE (R L keep (ENRMHI G B AEELE 2

DS GEEE o B (E AR AR ﬁzﬂf&ﬁ%?%#?ﬁﬂﬂ%t SRR

th— g AP EE o FLFYBRCE W (0 s BB - BOIRAED I 2 Bty [F] =

- 66 —

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

A

A

ES i

TRuRIE R L 2 N & (R A Ve RY {0 25 B BEEE - — ARl > Rt g (kK
BA > oy AR o (EEERE o up(E AR PR o R bEREE A WA R e i
EG ARG RHRA o & TR R os KBEE > EHER —IF
MR P AR o MHURIE(EE N 2 T o SR ECHIEE ~ o I s 1L ke B R
OS & (A o3 HIRE K - B0 o7 A e A s 1 8h & 5 Ju g -

& o IRIEIVE [ S0 5 - Wb et AR IRk b A2 oA 1 - o ey 25 5 BE 4 2R I
T—ELCsk  UnE —ipE TREETE S > sEWREHEES 2808
BEREAHEA RG> R rSEAREWERIRE AR
i 7

DUR(E AP E SN E - BRI o (E TR (R AR R R AR - Rt

B DR G AR E W o 1R E M o3 HIR R - (Rt e
Mt — (= e - B AR EE R RE IE B 5 A B RA R o T
IR R 2 R g HIET EE G A R ERE L - [FHF H R (E 5 Tk
o BRIEEAEERCERL > Ea0ce > B ~ BErE 2L > 0 —f— ki
{16 38 72 2 o > e 7 B 251 {1 i of {1l P76k ofl (1) B &R > 40 SR (R
MR > P i {18 A AR 2 o 2 4 I L TR R

B PR — B R R S SR o BMARIRmt e R - B (AR RS
A ST > e S1 > 1 - FRIER 79 EBHARES o FRIif 5% 5] /K B 6E
A (LY ER - SRy Ul ol (& St A - B (R K MR P et g A o e B
P -

A

DANRFRMEEE TS 79 H o B REIFLYE(E % F Golden Day B} - Blfk

o e oh —FE (AN IR - I LUE — (R 2009 4 3 H 17 97HE - K
it RS IHE(E RSN EHAR , o BIIRUE (i 20 E RS A R 2
R R FEE - I 80 HUHEAMAHE " fHin, -

ERWERFE -

sTEMIEAE - H -

L

Mg 79 H MEMEEE{E " saMPLE A AHUEE , o BRIERRE] ?
fEHE NHEYEE > T SAMPLE AR -

- 67 —

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

=z

% BHE] -

ERE B -

ATESRITAE © MERZ

i -

MR A - BEMRER(EMEH > 55 80 H - wt R B R BN A EERORAE ML &
g > U LSS I MAFE B R AR N ERY 7 o H (A A & R (A A e e S 8
Per o IHELE 20 QRMH % - M [E AR R 0 - Pt Bk - - (g 81 H >
Ol (] g e s 5 BEL AR OEE - k(A (3 W 1 ol — - Bl &k 80 B M ffE 5% 5 -
BB BH L 25 &5 BR R, o (R AR IRBEEE T 82 BHan » ke B35 vl
J& > TR E LS AOE 4 0 WS T R R T R 50 IR R L
IEF WFE {18 s 55 {6 3L (DA~ % ] S 8t -2 iy B SR o ey PRY S 80 57 (PR (R R A - ik
MG > T HR G o 5 (D0 e A Aok 1 IR

WE S BEE — R > g5 F 7 HZA1 > Bl KE R
ZHT o AR R AT e {18 $5 i[5 S 55 < o {1l 53 )31/ 2

U -
R o (L A RO R 1 T (50 2 0 4 SO 2

DA N IREE o (N R R K A (T 5 R AN i B B[RRI > A

I [ EE ol 5 W P

P o TR AN G R A M E [F] R Sy - H R AW RS i - A RS S

g A5k W (R HIUE 13 7

DAL

CORIERE ?

X FEAE -

e IHRATIEANEE 50 TR IR LB 50 JImB iR STERAEY

1=

rfi e By 2

AT e

- 68 —

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

B

%

DfTEE 2
A
CAE AR T I E LI B o SR SRR B IR RGE AR A RS 1

#REIE —ENfE "B 50 imiR, o WA R EE o BLFE
Wi £ FRY fE S0 4R (R o0 IR o

D
I EEER IR EINE[E R - B DL Ui B B - T & 6 F (B U & R i 2R R

W& A o3 BIE NS 2 B (56 BE A I 0 -

CARAR T A BB RE R - - DU ST o A AR > — e B EE oy Al -
DRI EE A A - Rl Rt - - N A HE & B e M HEEE =ZH

Wi > B L 6 > R & BB 20 MU RN (& T SEE 50 IR E R 5 W 2

DR ARG o A0SR —(E B T EANERAREE T 1T — {8 B = JE e

BB S A MR 48 4 TUUERS - (E s - —(EE — MR IE &
Rl e BB AR A oA BB A Bl BT B R R M E AR R At g
[FIVEE - {5 D M LA T AR > R0 (R A I i [ e,

S - R (RS SRS ok 2

DA BHORIREEYE o PR(E ABEIE

FE RERB R TR EFEE -

ETEMICAE - i -

FRE - AF o PR R R R -

I 12 B 58 SrEVERAf R

T4 2 B 30 SRR

- 69 —

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

th RS N L 40AT

FRE 44 > Mr Khaw e

ATELRILE (k-

PR TE (B SIRCE (PR ) CAL#HEEs — BB R

AR RY ) HYSE—a A ¢ ORI (o iR SR Fo o8 T 4% i R A 3 I o By

ShEEEE) SEEGEHR

s {5 58 o' A 48 S AR

] - AR SLAE > Bt 2 Z A T B B A W A SR EM e (e

e

S {4 FOL 2 51 0 6y o (] Bt 5 o 2ok AR O ey ot > A TR Rt i o 3 5 > F
AR — MR > 3 (ol 40 SR R R It 22 O 25 3 4 s Iy e D 5 S e
HLE A A 5 5 G Wl 1 AR o O e — — o O SRR R U I R e R (R AR A 2
A 5 B AL 8] (B [ e > (R R [E) R 2

DR GEE TR > HR IR T T M)A o [ b SRR > TR 1T SR AL ST

o — (3R A VR (B KSR 5 T 5 RO AR o 7 B R -

OHCE PR S LR IEDEE 0 Mk 7 H Z AT > BRE - - B (R IR o B E  BR

WPE % fa7 o 7K M S0 i B (A U B R A 2 40 > 9370 WG {18 A IR 2 3
T (5 221 i ] (] ot 8 DR £ B3 - R (5 /T — {181l B 5 A R IR (R DR T &
B [EIEEEK - [F]E[E R o 7

Uk 7T HZ AT SR (E AR &y o W {E R TSR A RS - BE

R 24117 2 1 -~ 17 26 S R PR 5 — (B LR B » 7 A —
Ul ET R — (B R R — TR 25 R S MV O
FEE -

TR — B IR IR S N It 1 SO 70 H 46 B > WETEWE /R0 a4 A 2
SEWPHETE > /RBEESA I site team BLE carry out {EBfHCEE—
I site monitoring - supervision- inspections of works -
including plumbing works [EHEAMW periodic : BEl{&F W%
— 5 W) A B OEE — gy g R M AR R (kR {5 5 B R A - Bl E i (]
TAFEEIFHZE » HROREF 2 A% FESZ Bt 28 1B 7 1% R i iy fi U iy e DA
EE > (RBREF ?

- 70 —

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

A

Pk LRRE T IRBHIGRE T > AEKAE ETEEYE > E
G MR B C 15 7 B 8 2 i — {18 R B B PR o B BRI (R ]
FEZ o > (EER e B T8 ~ 10~ B T T AARDRERE RIS > FIBFEE T
PR IR (Bt B (48 AT L v e et

AR — R > SRR MEEE A DS 52 B2 > 72 H 52 B {RIEE
wLam sk R B R A KRB EE LR T - FEAWRAESE > pieh ot e
TR S PR HUE — W FE O > WE B i 2 Ve (S K A SR — Y 55 i
WL o ol RIS A R R ER A AU (5 28 Y D S it T e

PR

P REN L E TR — R o (R R [ (] R (Rt 3 B 40 KL B [ S R e
A {18 A o o B R B A R B R 1T A (18 = & DR 2R 0K £ 1 (A 1 S A
o B (s a8 R - (RIEIE R R IR R R AE S B 1T £ & R
K7

DU SR - - R P MR o PR Ao A B (RS (8 A 2 1k > TRIREL (R
FOHE R EE et > BORE I FEEREERS A E > (RRE TR
{E AR E - Ser A e E R - S FHE - RHERA T (- - 75 5 (F
VR T ek 1) )z K

DR R IR [E] B B B 2 G AR (& o IR NE L & SRR T > (REE ]
BIRM R REES BT X & FELE (£ - [FEEEEe bk 2

T 5% 5 2 T o B S (B & A (5 R 1 0 5 0 R e (1 5
FEIRIHRI £ 49 o 1 5 8 - WFORS IS » 0 150 0 R I R 3
30 (1 20 FE T8 -

LR MEEHRFBOCHEE - RSN ESRTRITEREEFZGHME

%

£ EmEE AHE 59k -

s A REIEE T B85~ — S O (41— — (50 (2 0 0 56 1 50
i K P B (6 B 4 R B 2 BT 3 08 LB (L & 40P TSRS+ 2
5 {5~ 55 28 M S (5 0 A OBR A 7 T » VR B 5 — 0 25 0
T -

- 71 —

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

i

L

S
=

)3

IR GRTEEEAE T 2E N AR REIEEHE LT
12 ?

=

CHWEE > SLERIORATE H — I (E R TAR o (Rt A 2 Bl g 2

A e
CH - WA BUERANEEEE o W ) S R AR AT AT [BR R O 0y

BK - BRI g K EESE 6 > 8 & 2 A U i BRI (5 2wt B %0 28 1Ef
solder joint > BMAJREEE joint 0V » E gy A HAM B HBEM K
BI{&MH ] mechanical joint I 9

D DUERAT A - EEREA AR FRIFEE A -
© BIARAL AR (5 AR B 5 7R R 7
Ck e

D BLRARA N AR > BT WA Rl{% compression joint WEfJ5

A7

P IR - - N R BT ER A R R (E T E A S Y (E R o — i

KT BT SR AL  [E(BBAE AR silver brazing B -
AT P HL AR A -

BMALIIRATHI » —1{&¥L silver brazing > —{RELFBHIM 5 5514
SAMENEMY  BEFT solder joint » BT ELHLMEED fhBEBB 2t o 4R
FAN?

M ffah > [ESE &R silver brazing 1§ e

R fRBREF 2

CHFRATA o N R R (R G &Y B AR

ERE o R

- 72 —

Transcript by DTI Corporation Asia, Limited



BKEHBEAEEZEY 2015412 A7 H

& IAEBBE G MAEY o [BE(E#EE 7745k silver brazing -
FEE{4 solder o

LT ¢ (R0 BEE 2 BREE 2

&R TRIA R F TR -

ERE IR ?

& WA RT AR (E S

LR BIMRIRATHE > ROREE 7 05 {& - Fho0E R SR RA N 5% e v o R A

silver brazing: F{IEH solder joint IE ?

% B GEIEW SR E - (EF silver brazing > Et/THAIE A
soldering - We{E/THf Al B FEEE EH I -

RO AE - BIEME R o IR S ED (5 o R 5 e o o MR AL A DR R
T ?

0
5

R BMAREE - N E ARk silver brazing  fRURE ?

Z BB B S A silver brazing: 58 silver brazing:
TR - -1 spec. fTRiAl$2#E % soldering ©

RE @ FRAEIREE—HE FLIF 118 H .. . .

FRE AT - IRk HsEE R EBHUEE soldering A Ug — {1 6E
risk WHREEREE EEHUKR BERELEETHEN solder EHUENY
Joint WE ? 4 25 0 5 5 SOV Wi

% L RIEFTA > BEMAUE(ETTE > M soldering BRI iR

i IEfR o WR{EIRBEAIE LA L EE S 4 0 (5 (A mh 3R 0 &L 4 DU 4
TR ERgE > TEMTEMREMHEEEMmMHERE silver

- 73 —

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

brazing FLZ W » | solder joint BLIEZLWEE » M AT DAUR A H sE{E
ERAR  WEVBERE — T ERBA MBUN T2 XAMRA TR -
TR EE ZE S - BGRB8 B TAZEESE SR B2 R A 2 - Eifm AT
SEFTLHIA B o SR L SRR AN 2 2 PR R 40 SR o A st ] {1
WA silver brazing B » ABHIEEHIE solder (45 M EEE » IF 5
TE B + [R5 AN S » O 5F (5 LLBFOR © B0 AT » 0k 2
R 7 B e 5 - L7 B0 506 500 2 L s 7
N BLEE RN B > HE R T 7% FAR e iy S <= S0 &0 RIEE > BT 0 25 2
S AR 5D 5 4

DORRIH S o MRUE(ET TS 25 o oo (E TR B U I o ST S v 12 L

BT B AT EIE R B & A E A — (8 & E b - B DU S s il A s
B MR BURFIREE BB AT 3 — iR e R B i ~ L ~ fele e

TR EEM -

A

HESIN—(EFRE - G IREE—B F1EE 118 H > /R A58 —FdEME &
H L E] —{E “WATER ENVIRONMENTAL REQUIREMENTS” 9

A

*EI{&IE{E A —{E “"WATER QUALITY SURVEY”IWf - BI{%¥ 72 /K& B4

A o o P mhEL B 25 (8% Hong Kong BEAM 5.1.1 - FR0f
Z Fi#b[E 5 E A B A LERPRET B e [ BEAM 0 ([ 22 F [] {5 it e 27 A1
U] 775 T PR > R E — BB e — BS R (7 L o of U ot (5] 5 5 ol [ & [F] AT A
HEENFE e —BEEE - e 5 A 5 (% ph {18 SRR 2 R R B2 7 S A — A A
Hli&B/KE & —If survey » “submit report to demonstrate
that the quality of potable water meets the drinking
water quality standards as defined in Guidelines for
Drinking-water Quality ... prepared by the World
Health Organization (WHO)” - R {¥ %t “as per HK-BEAM

5.1.1.7EEE(E o

T Wk K0 2 A e A R Ry R 22 i {IE - - B & [E] 55 2 vl (&[5 R #R E -
INED 5 K 22 25 R85 - - Bl % )55 52 0 12 T (3 e iy G 7 08 1 7 7 8 1 — (1
BEAM M {22 RS EE > A7 DABE Jc 22 75 e (B HH EEFR 3K o FRAHAE SR EVEE
Fradah 2 —M) water quality survey  FLHH{RBE X ZHPEEL - 5t
HOREPGZHEEE > BUEVEW) water quality survey ' (RIRBIZE X
Bz ] BE 48 T oy AES Rt sy B (sl /K g — iy s 25~ — ol o

- 74 —

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

EHARAERM T > BLEVE(E water quality survey  {REfiA S & &
BT EAETEEZHEREEIE ?

RN BEE project JNERIEE 0 F— > project BRI --&&IHETT

I --% % Hong Kong BEAM B} - BI{xH—) project #i--
5 W 5 5 RS e (8 & S AR B B Hong Kong BEAM Kj - Fkfr
AEEBGEHEEERERR G FEE L # - B MEE water

quality survey °

PIERERERIE o BB R E(E water quality survey > fl40

R 2 =] & (A8 —(EE T 5 A e B  RE 2

DR GE Rt EEER AR -
DM R EEE X 7
& o

LB E A ah E L (A B HE B B (A R 22 0 — 0 HE R AT A T R

guidelines - FRAERIE (R i A fE 2245 e (1645 Be) BEAM U {1 gk
vona Ve E AR > (RIS S5 77 5E R Bl (8 BT R BT T We (A T 1 e iR
R e I A 2

PERSCERE  MHBMEBRE SRR e FEE X MIEEHE, survey

SUITRE M E IR 2 & R B 2 (B R E survey 18 RULATH
I 5 o 2 7 (1 7 e

D RIR DAURBIT AL > 5 R% 17 5 AR 1 6 0 (18] T feer DR ASE 248 ' L ey e 0y DY % 55

SN bIT FE e 2

AT e

: Okay & °

sTEMILA © FfT HALME -

EFE ERZ o T ABRERS ? Mr Ho ?

(EF R PPN IR AR

- 75 —

Transcript by DTI Corporation Asia, Limited



BKEHBEAEEZEY 2015412 A7 H

{a] 5 A #2
0 RAE - PRSP ZE B GWER AT FE (R e B 2N GO ETAE]

A0SR (5 B — WY S MR R so Lder MRS {28 - WU 75 22 % A — WY 8 S R AR )
W o WE AR LR A E B 7

Lz o
SRR E CA G 7T A (E = €A B M ] specification MR ?
LA

SR E AR B S A .

P2k BRI ..

CAREEEE o (RBREF 2

D HIIRATEEE 0 7 HEE B IR
B o SEIREERE#EEA — (@00 project management plan >

O] {16 52 B W T E EE AR e R > FRAB SR S5 AW (0 SO IR B — 6 - 7 1 oY
AR EEEI ARG  FABIRER B Ve[ 5 - -5l T 2010 4£ 8 H 3 58—
T HBE A BXE SR - i —{ (% 8 H 3 9% » fRRIER R B A EGHA —6
cover letter 5 5 WL - Wil f 5k (% 5% 56 h F % 2 3 Wl &
Sub-contractors’ Management Plan > RIERZF] » {5 H] g
EHETE ?

D REE > BE -

bR EI ?

D RE -

O {18 A o B TR oY FI R E B AT ] > AL RIESE S R 0 BN 7
Pk RE -

D REIAIRIRIE XL 39886 0 {REE T NHE(E HE > 39886 H -

PR

- 76 —

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

i - Ue(H 39886 H > WEfH H TWHpEHL % 2010 &£ 7 F 28 5t - WAL (R EL
W5 BB B T HHH > (RBREF 2

E ke

R EIUE — (& 42 33 We — {1 o HI e L B a1 - 5wk ol {181 7 ot (] 55 =2 ol
{E =&Yk SCCL175 T2 st » K 5 2w 2

& RE -

f: YRS E T —H 39887 > R AEIMEME 1.1 5% EIE (AR EEH
0E— 1@ o FIpg i (E 51 &1 E > SGHERA LOEE 1.1 Wk GEE
WA T Ol (E 2 0 47 BB A 2 S 4y K R R A (B A A 0
LT S

& O (B UL 5 M T (5 e R R 53— - 53 4 R (R e
o TR

fi] * RS . ..

N 115 1

fi] © ESOE(E > HIE(E -

E . [ RS (A I TR R 2 A o S e L

] - B E o JAEIREETE —(E % 39893 WE(EE, 3 Bz > 39893 > 3.1 MAELHL
AEn L " TEE o TREVARN > WHE RS A H BB EE B
7 IR ] R > B R 7

& AR -

]« o S E R (% 0 (A 3.1 PR (haEan A E T IR E B ARG
20 2

% R -

]+ PRAEOR S — B ol ' &8 AR /NaH R {8 4 75 W ek 44 B i ol 52 - R
fRBE 39908 -

& fmo RE -

- 77 -

Transcript by DTI Corporation Asia, Limited



BKEHBEAEEZEY 2015412 A7 H

D RE] . fREREF 7
CRE &
DA UREBGEVR(E 39908 e —{E A4 H - ER R AT A A —

{5 g et e B TR /N H SR A e BREIRERF RS R 39931 MRk fk
WA (& 2R 2R > A D /D [E R — - ol (8 58 A O ol {18 245 8 = (AR A0
IR g R > 39931 7

D RE -
P ARMEIE — I B TR/ N R > B - - PR IRER A B X 39908 HE o

{40 £ 5% A R4 - (B (5 = SR VB St % LK B > 40 B e Uit s o5/ (11 2R A%
» FREIMANSITE OFFICE” Ml — & A5 45 JEs T Mk 28 78 i = 4ol — iz o
FEAR RS A > (RDRIF 2

& o

DR EE T DU L E BN (E - - Bl & (E site office EE(RMILTLIEF

A o B i o {18 B 8 T (F /N AH 22 I IR E I A o R EE e WA (I 5L
o B LIEC &3] - HIEH ?

P e

PRAEREE A (E 39908 5t > 39908 FREE(TIR - fPAEIHE - fPAH

B GEREFSEEESE  Eftfk site agent ?

% o
P EWIE > UB{L{APK Derek Ma (§¥%H) ?

CR o B

B A (EE B 4CH > quality control manager ?
& o

PR A WAL AQCC i U [ [F] B AR Y o H IR 7

P REE - AR --TEE A R EGEE . ..

D AQCC » {RDREF ?

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

PR SRERRE o
D EE AR BEES (R aQcC ?
PAMOEHE o R IME > R > Ray Lam (3#FHE) -
RDREF 2
A IREREE )
PR TR L 0 RIERE]H Patrick Leung R (RIE?)

¥{4% senior building service engineer ?

& o

P ERIEE building service engineer BLfsE M S [EHERAELE ?

C ke

TR H R Tk (R foreman AT HEA deputy foreman MHAE »
BRI 2

C ke

D ERABAIE — (& TAE/NGH B IR &S 6 FE il i b A S A A - A LR & R
EE > LI site manager  SLAMWIGT] % XD/ DB SLF Il quality
control manager ° I AQCC B ¥ {4 BSE » RB LA —WIALL
WA 4R ML > Fi{5s foreman &REEE[EIEIARE 2

ke

R R E B TR N A bR (A IR (A (A S O ] A R
[ H & IEE 1 g

FUEESIHREE R T - BEEVE BEAESEEEEE TEME E -

CEARERTE —E/ AU A B R R E FEEE o HEE 7

PR THAE--HEEREET —EEME -

P HERARUE—{E subcontract management plan FHEERMET

s e —E HH/NHL G R A B —1) subcontractor - MHM) 53 HIRH
A 1t e (] 5t 3 S8 T ' DSBS () L (] 58 o {1 RELITY U

- 79 —

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

e

DA WM E L 39894 H o WEE 3 By WBEHLASE 3.3 Bk

A B e Bt > RIERE Y

D RE -
PRRAERI A (E 3.3 .1 o o R LR AT W HE AR B S AR A (R M

5 e 1 FI Bl B (3 AR AT - ROREAZR e R ¥ ASF BSE [ AQcC
Rz ?

3.3.10 1k
D3.3.10 f758 o

Crk o ERBVERTA G AR IR IR E RIAT - TR - U

{11 A1 Bl [5) A2 Bl st 1% P 2 et R il (5] #8 T2 R -

G I B {5 i R AU ) A A 7

N

=

DR -

bW JEE {5 i 5% (R I DR R Ak 25 B OO O o H P e

U A A S (e L O P > PR — T B (R R E 5 = ek U (R S AR

BRI AR - S E W DL HRERET & -

PR A A R E AR AR B O EE A D EE - R E Ctes R R IR A

B Al 2250 57 P 2 A AL R

Pk
LR DA AT & S (A AL IRt e (15 BSE [R]HH AQCC EtbEE S BIEHS ?
t B o wi e P [ S AR Bl - - B 5 22 2 PR (5] R Bl At 2 A - Sty

(] 55 — — Wy 30 848 U B T — i 2 I O B o 1 P R S AR R A R IR R > Rt
EE[S]ZE AQCC [FEHEF M & - - R (% [F building service AR » i
building service engineer €& B M ME (& &K [E AL WA DE

- 80 —

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

&P (E & SRR - AR FE B R &S HI A A -

CHHE -
FAREEATEE > (EE 2T

D AR E IRBA ST A B (P R R EESE 22 Bz o (RUREF R0 pE e

(S O O A5 e (2 B2 S FR A 09 23 H P S R AR IR BS engineer v 24
®RINES B AQCC KL - WaPH THEEE 22 B - {ADREF ?

DR RIBHEEE--REE 0 A -
D RWE(E B {4 BSE [FIHH AQCC K ALIE (B HL (h 7 & (5 AT LUBE (R 15 2152

25 2% B ISR 30 (5 3 5 B (1 5 SO MR R 0K e 2

P&

i NGEEIREERBERME A E BT E R 3.3.2 A

VIRt B R 2 AT - o3 HI R (5 TS R e (i R I ARE HH 5 4 P B R ey
fig [ $HE $5E o MR A1 B R - Wi (gt A Y DL S BT ER B /R ME I project
management plan EEFTH - HIEE ?

C ke
© ELE R FE BT a L 7T 3 S Y 0 I R et s R Ak e R - R EE R EL TR (A

it FIT A 21 s 3 R et A1 S A AR I — (8 M A ek 22 PR 0

PR WEETE— R R 3.3 2 IR 2 2 o {1 Ay aE HU 8- -

&7 3 P 8 HU A ] £ o ] 72 P ek

CELTT o eh B R — I - - BI{A ST 0 5B major items EEHIE major

items + BEFTEPIRHED (A O BEBHE FF + (30k 2

DR FRPTERE o BHSTEURPT A R E AR o —E B — 2

P E R OB IR (ERE R 7

CCFREEOU A RE AR AR 0 — E AR FR I A W A E

AT PA--$IE A -

- 81 —

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

e

Do MR R R LA R - - B R E L E > R ER--FEA -

© P A7 o {18 S 4RV L (R KL SR Y TR R (A Al W R 3

BIE R 7

P UR{ERE R o TRl R ST VR (B R R AR R ST R o (R ORI R IR AR E RE S

22 AR 21180 P s o (] 2 Ao i ] () S {1 2 R i [ 2 T ATt 8
Foix EREUE(EREFHIET - N AAWYIRHAER A EE AR - k<2
A HE 1 - - B ey - e (B 1 A e~ S T AT RE s B E
R A i TR AR -

D
PIEAT A - EEH A R HAREER > T E R R T A e

58 B A s W D 6 (5 1 W A ) i 5 O {16 L PR A I

S
CORIE o (BEERIEREA W YR A EESFMHEEEE —HEE

RN JEZITGEE > WAEE —(H delivery » —{EX&EH
RE (47 2 WEVD LR -

WL > Bl AR M h R ERR R - EagrEs Wy —E%E
KOB(E > JRER ARG ED BB AIE - (A0K ? BB E EEXRIE - AUk 2 4
RAETRAD > (Ra] DLAHIE R ?

D EE AR R L o (B ER AUE M R YR B EE g AsE

— BV (A A

PRI EIIREE o e AR SRE o FREE S (EE B TR/ N BE AR --1R

A 18] 401 15 8 AR ST [R) S AG 25 1 A e A s {181 /) L 22 1 {1 s 2

ke
B ED A B P (EE [E] & 0 {RPREF ?
% o

PREEFIREERAR 3.3, 3 VIR BEIE R - LR EREME - A

—ESCARRM T i ET E ) R R 3.3.37

P RE -

- 82 —

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

A

D REE > FREEREE 39912 H 0 39912 HMHEGAE T ¥kt E

B REm ?

D RE -
ERRIARL . RE--{RECE - AWENIHE - 4 FARRE R - R

(o B [FEAR R > ERGBNEE A LB —HE ?

DR (i E R TT B R B R
DB (R e R T BRI EER(E 3. 3. 3 FrA YR B vE AR 2 1%

SEEMRBIEEETTE TR > 3.3. 3 MHEHE - fHEEIEE&E R

WE 7N Bx WP R A - BR i 2

D SEEIREIR S o FME(E R IR project management plan

AR 8 73 HI P R E B AT o (R 8 Ry B E R R > (R
i (] T A 25 B R AE PR B > A F A R R > (S oA e
HARE ok (Yt R - — 4 25 b 3 el 0 3 (B SR e (B (8 G 5T &1 RIE
HHRIE — 17 25 52 B e (E - - Ve (8 HeisT &1 HEHRER S A Sk E
TREH L EREA —(E - - B8 P B 55 (6 R P e (G 5T S0k =
WE > AE L ER A Y S & o 5 o B B 5 1 M 0 Rk uf e ney 3 075

HHH 5 We o 17 o3 FIET & o] BE (i 25 B[R 8E 70 I e 0 & F — {6 1 B¢
WEETE] o B (IR HE (/KRR 73 H P MR o SOK I AR R o /K L E
PRl o BEARFIE - Belp ZIBERE 7T At (R BB Y AT RE (R Fu e E M BSUE T 2

DKW ST IR AR S M HER R B (A A e o RO R S R A R R R,

B {8 77 P g S i A

PIEFLA?

AR K » KB IEAE -

PR

PAEAS R T E R EE A E A (EET B o 4R PR IS [F AL B R T

B IBEE > [N B (B AS WEE th J7 A4 RN -

P EARIRIE — (3 BIMR IR A A P B oy HI R e B B AT E S| > ot R

RE0E (i G F Rt RIS e — R > g e g B AL - (REE JeEh Al
RE M B2 A & (A (B (R (A e st i > (RERRF R T RE R & R
WS CSCET R E M A o URIRER A R ORIH A 2

- 83 —

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

&R AT o (PR B - - M R A g ST o (18 (5 o (A
TEHuE i 22 k> HUHE R PRI G (8 H & & — Bk ) R R e 0
FIT S8 o W e o B (o ol (i O 4 e e AR (1 T T R AL
2 A o O (8] (e

P ¢ {40 T/ 7 DR S O 0 2
W B 5 6 U {81 T /1l -

T REEBEWE > RS E AR A BRI YE (TS
REMIEL?

% RERE RTT
EFE AT R > KIEEE TR ?

& KU B - U IE (i - - PR AN SR (H 5T SR N oy & B ek - /KR H i E
hf > FFEREFREE G A8 0 N R EBRLERBER - ...

ER & A& ..

BRI AT 2R I R

Ht

G
%A —RHAHE GHREE SR -

F T+ B A dR 0 oE R - WY o I P R SRR A S S R (R IR AR R E — {1 3. 3
WEERA R B 7

& MR R PR > —fE IR G S (R E R L TR

EE 7 -

M 0 BRI R —(E M > A EYEE A - ol R e (E EFET SR
--frEEE] A~B~C-~DEf>-A~B~C~D E W > AIFELEE B
FLEE K 0 AMA E AR - FAE 0 /K E[E YRR . ..

- 84 —

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

FRE B R KMERME IS AT 5E  ROF R -

(P Re S << 12 N P

ERE  FRIIE apply  ERTT ABZE - BEER]

[ 54 RERFT N - BB — (8 Lk 55 Wk X G R

FRE AT Tk -

o[ St @ FTLHE

FRE A% o BIA IR R R - Pk i A B Ry S 5 S IRt B A A T

B E PR o N R AR E (R > B TR S E 2 1% - R SE 2 A E
{18 Fe e - L O ] o R A R — S e > R (o R 2 [l

fi] < P LG £ i o (2] o 1 iy o (8 i LG - ok 39829 -

EFE AR SR E . ..
e« Rigth—5 > h—t > HABEME. ..

ERE ¢ U A (E A A G > A E R

] R B Sl R i K AG B T (5 (5] WE I &L e — (i # (% apply MR - (RBREF 2

]« 20 L > SRE S 2 R E A ] - — & 2R e S A ofl (8 R g 2R A el A £
GrEE > HEHEA LHE IR A AREH ?

Z  EHIEREE B -

- 85 —

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

i 0E% o PRI —IE S — & &Y R EERRER - AR IR B G E 7R
BAE T2 RS TR S QU MRER - R Ryl & 4947 K - Pt DAL B (A 871 8%
W — IR HH Y > e ABL/R B — B O [ & 49 {5k 7% general conditions
17 » JEZIBE L F - -4 DEZ R &5 AR A AR 17 WHEE » 17
M AREEIRIE B — (B RS » M2 (% give and provide necessary
superintendence for the fulfilment of the contractor’s
obligations under the contract > FEF(0i ?

% RE -

M B MRS EAE site agent ?

%tk

M 2 AR E EEIRE —A8EhE site agent FifsaE “constantly on
the Site” » “shall give his whole time to the
superintendence of the Works” » H&{EZE & BLEE ?

& -

o (B S I ] 0 e 2

& Full time on site -

o B S R e AR 2

&

M 0 FAB(RFZ# K HE scce e

%R BE -

B —f£{47F 5 contract superintendence » BI{& KK &} AT LLES
F o FovE AR B AR (5 AR AR (A scc --Te
PRE.B6.130.P > X {ai##&# scce Mf - wh (ke il {F f— (8 A& 2
WEEEE AL RLEI 2

FfE  PRE. ..

faldesE B ..

- 86 —

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

S

6 o

fafded © .. .6.130.P ¢

03

D AEE -

CA&KREEBS scce B EEEEA{E quality control manager » Flf &

> HENKHE - JEHERAE - LEAE rcCC - (R FI 2

% o

D AQCC BT/ A » FRAERFFHIEE ¢ [F3% d > AQCC JE NI ¢ [ d -
&Iz AQCC BEJR T ?

: I AQCC J& IR c [F3 d -

Cc~d> {% o

C R IREE ? AocC MPEEMESH AR > EHRTFEE A B

quality control manager % inspect - check the works »
respond to queries and endorsing relevant documents >
IRNBIREFLEE® check » B endorse following items MHAEWEE
AQCC WEE A - FLE 2

P
PREURFF RIS BT 111 [ iv o EEEAFFAIESIE(E sample

submission [ iv §t{45EF|H "Material delivered on Site
against Approved samples” » {R5L0E B E{E 4 B8 iv {{E ?

D RE -
DUEME AQCC WEE(EREEIN - WRUEE o {5 HFT A R PR S {lA i A

%t > (A% check against > {RIE &SRS S U ) © 400 A It o o
FLE 2

P RE -

AT PARE R E AR AT sy e ARG (RN LI B major items HIECEE (R

- 87 —

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

03

£

major items : AQCC BER{E (4 —(EIHHEEEER] - Bhr—y - 5B
— g -

DGR B IR IEE AT -

Do RIBHIMR > BN IRE S BAEEA A TR R - BS54y > Te(E

AQCC BEEFE(TLEBE(# quality control manager ' JLHEE
% check following items - M{RLaEE » 5 iv WHE R hah L HEZ
A0 0 2 S M L B check Bf N E B {ADKTT & MEM) approved
samples » #LAEVEELELHE ©

D UR{E BRI > AQcC AT ARECEEFEEMEME 6210 M {EH %A HH

{Hl major M =+ —IEHEE material & check {EMHMY. . .

CEEHW Y BB F RS 6210 MHMIEEARIH - JF 6210 MEMEYHLIE

[E R HOE 7 4T e 2

PETR AR EL o (AT M T SR e R - - B e R

P HEEEERE > ANAEMRBGEeEY EGRERFGGNEXRE T

specification  FRDAFLE(RIE R 6210 BEPDRLEN T 1E Ry AR RS >
R RARE AR GEE ] — 7 & specification Wi {RELEZ A H
£ chec kMEEH <

© IR [E 55 6 specifications » I X49H. ..

e« WIMRE AR . . .

L EA o A B -

s - EfE /G &URE—T7 -

B

D IHREREE - IR H CE AT ZEOR ABAZEE - /{RE C PLUL > PLU M &
Iy 15 o

S - PR EE . . .

ERE - HAIREE > ABEEESEHED /D - RS -

fofde A4 IR T F FHEZ R —{E provision» d iv E{fE provision o

- 88 —

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

£

OB B (ORI 2 R O R0 S B IR AR S e
(B0 » (R B RS -

o e As 0 B R Rk (AR (F R — (B K R RE o K EE Ve R &

EE
faf 5

i

specification (APKIEZ E check HBABKF S specificationse

e o B TERE S AR EN I o (RORIH R T 2
4 ke
o &> BEE
EEEIRTT 0 -
“ B project fTEXMAMEY o Fouh A WEE[E] S5 AR IR & Bl 05 S5 B R R S5 0

& --Fc & En FE EREK > B E g - kMg ics -5 X5 > Wit
make sure FL{REZERETH - BW & & (h—25 K B% > A DAFCRT Al R
I 2 B L ek Y [F] S50 (5 2 > — BB AR R IG5 2B 6210 W%+
- - = 2R TR R R BRI -

CAEAR IR P B W (8 & &Y AT S (RS (i il = AR (E N o (R

7 P5 B (8 & €U F AL > Wi {E specification A% H MR
B > fADK ?

P IHE L R (E B S Y E RIS (E project team RfENE

H o {1 2 & o (8 A (% . .

DR FRIT SRR - - E AR AR (8 AT - R (E S SR N EER (R

E % 5+ (5l = — B -

P EEREERRE . ..
DRl specification (R4 2 IE [ LR S [FEIHEERET - B0 2

CIREE RS ST o R E RS o B ARk EREE o RS

& 5 B B 45 7w [F] R 3R 5 W

AR BB 2 i {E contractor’s management team > 4 IE {H

- 89 —

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

PRE.B6.440.P °
Z 1 PRE.B s {&BRIF ?
fil © PRE.B6.440.P  MHEBLIHRIEH .
2L HIE(E > E{E PRE.B62440 If4iE ?
f:6.440.P -
& 6.440°
M % IRE I ? 5&E0 2
% BpIEE] -
fi - AT 7
L A 1 R
M A —E--...
% RE -
M : FEAE"SCC176 - CONTRACTOR’S MANAGEMENT TEAM” -
% RE &
fi - RE?
% 1 sccl7e > RE -

RIS REVIN (S S N

FIE OB MR ? BE ME5E ?
A g4 0 B U 5E -

R - ol FE TR ER A 5 2 B AR B R S & - - IR /E f contractor » Mi{EEE

- 90 —

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

[ 5 s A W e A R o R R 2

CRE

RN R EMAREE 2 R AEEE —(HEE B K MAE full time on
site» HF?

: {% o

P EE R IR E M LR o BE IRE IR (E LR AR o RAEIREBE A 32

BZ > 32 ERWH R BL A R85 (1) WAEHLEE " The Plumbing Materials
should comply with the specifications in the Main
Contract Requirements” > WE{E{R{GZGEIEE ? Hl{4 plumbing
materials {RZHLEHE MEE &L FEIEE R GZRT AL > VEERF %
EWE?

‘Roman (iii) 25 62 HIAMWHE  F &M A /RELEEIRAIE (R from your

colleagues » it 54 (E I &4 5 [ 5t (4 55 52 A — U0 S SAEKR ) - 1B
RN E SR =
: {j% °

PN R IR0 — M EE AN ER RS 38 G RERE IR - IR 38 B o IRET

A &L -

D 38 FL 0

DN

R e
L o
DRIREF 2
:’f%o

PERIRE S - - 62 HIESS (v) MHE > 55 Roman (v) » fRELEEA R

T ELIHST R > 28 (a) ~ (b) ~ (c) ~ (d) ~ (e) > {RIEE
(a) ~ (b) ~ (c) ~ (d) ~ (e) ~ (f) > FEEHSTREMFUE » F7 38 S E (R
i 7% inspect [A test WK ~ inspect [A test Wi - /R{EFE LR
IS =g

- 91 —

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

0

e

DR EEE AR (AR {ATT inspect -- T/TAfIE inspect w7
M test > EHRIFERTHAEFEZEGRNSMHE LS ETATE] 2
Ko BITIUIRE test » HYTIUR inspect #i4F » UE{E I ADEIERS ©

P EH--RBAHUE S OFRIERR lead-free > BEBEHFERE >
[F S EHIE -

DUE N o UEEL o 4 A R 2

CEBIREM R —EEE - &8 HARTT 5 B — BB E AR -

DH W IR ES AT SRR A — A A R EE S, > inspect and test
{2 & {f specification M Z{HRE > IREHE E LTS E

specificationlli ?

DRSS 32 WEER AT o FE PR (E o & (8 R AR - RS T IEEAR
#ioo...

CEIMAR. .
AR HEHEMEGITREENEE > H. ..

 Okay > HIAIRAIE H LA GHIRIRIE—BE » 56 (v) IBERET -8 08
BHE inspect #Efk - test Wi » DA BEGEMRFL play with
words M » A/ D/ DIEF a8 > Bi&EE T &8I E inspect >
FTHUF test o | ...

COE. L.

LoEBERAEEERGFRECHNEEEYGREENTE

specification @ Ft{aMHffHEE ?

CIRMEEE A L EE R E finding [F]HE 0 {E 2R E E G LSRRI
B o BN WHUE (S E I R EE o uR ] TAZMEAR 2 o RS ERIE HIE R
A KL R B > I . ..

el e mt FE A o

D ECEREE o U S BIRTIEHE FE A (5 — A SRR - M - T
5 0Bk R EREHART - BRB G S EEE 8

- 92 —

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

]

03

A

NS e R

Pemt FE a8 - BIA% OR aE vl 0E 5 — {8 S /28t - A DAt A B B e — {1
FERHE B st PER] (R EE AL o AR E IR IREE 33 B 0 AR
WE & 4 D (% — {6 Bl {5 48 5 v /R ol (8 32 EZ P e L - /R ELEE N In
short” » {R&h submit W samples » #LWE 2 1% » HA fLIE 2 1% » {RE
% 4] Ft 5F China State “has complied with its
contractual requirements with respect to the lead
content ... of a particular plumbing material” o FXI
T AT S F R A pRUE — A g > IREEE IR - BRI EET S
specification » ML E EZ L R H sample {4 99 » 3
lead-free>»99C’ lead-free > MHBLEEEER BHEVE 99C lead-free
BE sample » Ht L& ARIE 1TV IR 1F Ry 75 2 5k 265 WE {18 R 78 FH RV R st &
HAR I 8 17 (& &Y IE 7

DR AR B L A (E & R RS - RN E AR (R SR A e

BRI ARG P E YRS - St o B A R vE HIBE ~ oy AR R
RIEIRE R - KA Bz g g EEE T > BT - - FRrE - -
et 77 w8 (7] We 18] 4 — {18l v B - By DA i A7 4 {00 At — A 17 3 1 4
% BT AR REE A — OB e o DEE TR ED (R E IR EE 0 SRS e
{8 —(EEEbE - &2 > MaEEEEE > ik 7 2% > o2 Ue
— a4y B E 2 B F | K - HIR &A% . . .

FRIE (& R IR UE (8 [ 7 > UE YR TE - - B (B IR S sHIEE RS A > TR I BR 4R
M2 7% S s s O Y [ S 3 ot S R > 05 4 AR 0 (i E {18 1) R 58 B i 5 5
5t e ofi 1 5 ik 2 1% Wh S A0 IR JE 17 0 W (I & AU TR T S A F s B Rt
WM specification ME{EZEK » Uga)FRIEHALE - 47 & B IEEE - (HIE
1RO > (ZDREF 2

PIRER BT > AT R IRIE S &R o (RIEE - TR SV (R B

WEEEIR T o R A L o e 2 1% o WA ROy FI R R R

[5G4 : Okay  MERZNN - ABERET - THE-DE. ..

FE

D FT 0 Y o Mr Wong e

EESIoE U SR

- 93 —

Transcript by DTI Corporation Asia, Limited



BKEHBEAEEZEY 2015412 A7 H

o et AL

]

]

KA

PORJe A ARFKBE - B A E AR TR o B IR R R

ANOHEE 17 R B E S (111) » 56 58 H > WHE{RELEE Golden
Day [H I {r[f il “are specialist plumbing subcontractors
who have been previously involved in and had completed
many HA projects in Hong Kong. They are therefore
clearly aware or should have been aware of the
statutory requirements and HA' s specification

44 Py

requirements for the fresh water plumbing works.
IRWE 52 55t 57 B8 < H (5] 44 ] A2 5 o {181 20 R WEE - e REURT 78 I i 1 o 5%
E[FE A E RS - (EE R R R EM % specialist » BUAR R
BB AR SR - TE(E e — R - fRDREF 2

AR R EEE R 17, ..
17 M (iidi)
D(iid) MR e

¢ BB A R T 2R Gl B RS (A< [ () B T AR B0 (I (5 0 8 R T B %

VB A 1 M ) & SR ER > Bll{R B Z Wi {[E specification BE A
statutory requirements > {R{EEHEADREL A FHE A HIEE
Al fEEC (% specialist > (RORFAVE(EEE H ?

b gz [ AT A S0 U {18 3 1) 5 & i 910 B A A (5 R o (1] 2 5 & O {1 AR i [

FREEOR > PR 1 5 3 L (4 (B 4 05 22 W (A i o A W PR > (A R IR {1 5
HEL  FFREARERETT &L LU (EZ R E M E -

tOkay > BB —(EHE - B (Rt o [ 5% 5 17 0k (] B % [ <5

[E AR EC A B S &Y AT - Bl g - BIRIR o FIERER (% 5 A%
A R 7 7K e R DR/ L IR IRy % > 5 R ARy I MR SRR > AT A 7

AR RC[E B H R i o SIS i 2 (E TAEEE o B R i R

a0 MHE . ..

T RBE Y MRS ? REY -
& WhE B FIpg A o AIERECHR 1992 S E &KMRHmt o3 FIps A4 it A E

- 94 —

Transcript by DTI Corporation Asia, Limited



BKEHBEAEEZEY 2015412 A7 H

I -

+* 92 4E ?

Ltk

T - e HE ?

L2 HEITFRR] check [EARFUIEIE L H ZM 90 QM BZHF R

A

5 B AREEE

MBI ..

B FENE 2 - AR R

Bk IRABEEEE - HE 0 FBE(E 5 A S & E EE R S 4
& 35 1 [l 8 2 JB I e o 73 H & &Y - FRAH(E RS > A E S B A%
FEFRIE - - A B - FEE EERE Z T/ A # A EREE—
E BRI 5 & QYRR i [F] SE BEOK o [RHEAE IR ED I A A e (] A (1 e 2
;Jz o

i BIZ T DAUR B 3% A% 50 o feT R RO A 1 28 (A B2 08 2 8 8E - off (B k) - (B
HIFRMER > el ?

&M BEEEZE

R 24 > IBEZAR - FRER(FEGF IR IRELSE 28 By > IERZ » 28 x> Mg 61 H o

T RERT R o B SRR U i P S A - # 5 f ASD Architectural
Services Department Wi T FZEE » {LBRIF

& RA -

T« i T A2 TR A A e e (B il B e (B K e - B K iy R RE L f&0K

w2

ko R

- 95 —

Transcript by DTI Corporation Asia, Limited



BKEHNEEREZS S 2015412 A7 H

FRE BRI O (R R 4 1 T OB RIS B DL AN - 5 R ASD T

] -

A -

g ?

% > 28 EZMEEE - IR SEEE - IRREERIMEM) approval Bf > “In the
course of the above approval and certification
processes, [China State] co-ordinated and liaisedwith
the LP and HA to ensure that parts I to V of form WWO46
were endorsed, submitted and approved on time and that
such endorsements, submissions, and approvals were
circulated to the relevant parties so that each party
knew what had been done and could therefore proceed
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MR PENNICOTT : Mr Chairman, I know the subcontractors are

here but I presume they have no questions. I have no

re-examination.
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Monday, 7 December 2015

(10.01 am)

(Transcript of simultaneous interpretation
except where otherwise specified)

MR PENNICOTT: (In English) Mr Chairman, it has come to the
time when we are to call China State witnesses, so the
first witness is Mr Sung.

CHAIRMAN: (In English) Yes.

MR MICHAEL SUNG TSANG HUNG (affirmed)

CHAIRMAN: Please take a seat.

Examination-in-chief by MR PENNICOTT
(A1l gquestions from Mr Pennicott were in English)

MR PENNICOTT: Mr Sung, good morning. I am now going to
read out your witness statement. For everybody's
benefit, it's in file F1l, starting at page 54.

"I, Michael Sung Tsang Hung ... say as follows:

A. Background

(Paragraphs 1 to 62 were read in English)

The contents of this statement are true to the best
of my knowledge and belief."

Mr Sung, I have read your witness statement to you.
Mr Sung, are there any alterations, revisions you would
like to make to your statement?

A. No, apart from item 44, subparagraph (v).

Q. What is the clarification or change you wish to make?
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A. At page 70, the first line, "subcontractors'
performance", for the line "subcontractors' performance
in the half-year", it should read "every year", and
that's all.

Q. Thank you for that. Subject to that, Mr Sung, are you
content to adopt this statement as your evidence to the
Commission of Inquiry?

A. Yes.

MR PENNICOTT: Mr Chairman, with your permission, I have
a few questions, if I may.

CHAIRMAN: (In English) Yes, please.

MR PENNICOTT: Thank you.

Mr Sung, a first point that arises. As I noticed
from the Commission's website, there may be a slight
lack of clarity on this. If you go to paragraph 2 of
your witness statement, please.

A. Yes.

Q. You say that you are the general manager of China State
Construction Engineering (Hong Kong) Ltd, ie the
interested party in these proceedings or in this
Inquiry. I think that's right, is it? 1Is that correct?

A. (Chinese spoken).

Q. Is it correct that you are the general manager of
China State Construction Engineering (Hong Kong) Ltd?

A. Yes.
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Q. You then go on to say you are a director within the
China State Group.

A. Yes.

Q. Which company within the China State Group are you
a director of?

A. For this, let me clarify a little bit. A group is --
well, I am one of the directors in a subsidiary under
the China State Group.

Q. What's the name of that subsidiary?

A. China State Overseas Building Construction Ltd.

Q. Is it right that that's a wholly owned subsidiary of
China State Construction International Holdings Ltd?

A. Yes.

Q. All right. Could I then ask you please to be given
bundle B5.7, and if you could please go to page 11819,
you should find there a letter of 17 August 2015, signed
by you, at page 118207

A. (In English) Yes.

Q. This was a letter to the Housing Authority, providing
the Housing Authority with information following the
incident, as I understand it? I don't think there's any
controversy about that.

A. Yes.

Q. And you were responsible, as it were, for collating the

information that was given to the Housing Authority?
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A. Yes.
Q. That's your letter dated 17 August 2015, and if you go

to page 11825.
Yes.
On 14 September 2015, as I understand it, you provided
some supplemental information to the Housing Authority;
is that right?
Yes.
Then that supplemental information starts at page 11826.
Then if you go to page 11832.
Yes.
You've got a heading there, "Procurement of plumbing
materials for the potable water supply system"; do you
see that?
(In English) Yes.
Then if you go over the page to 11833.
Yes.
Just over halfway down, you will see a subheading,
"Material delivery notes"; do you see that?
Yes.
There's a side heading, "Soldering materials".
Yes.
What is written here is this:
"The material delivery note is usually provided by

the subcontractor(s) to [China State's] PQS for interim
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payment purpose for materials on site. Since soldering
materials were not eligible for interim payment of
materials on site and since they were also
a miscellaneous consumable material, HBK did not provide
any delivery record for soldering materials to
[China State]."

Mr Sung, in the light of what you now know, is that
statement fully accurate?

A. Let me just clarify this. At that time, after the
incident, we conducted an internal investigation, and
before we delivered a report to the Housing Department
we went through all relevant documents, and we did not
receive any delivery records from Ho Biu Kee. So, in
our report to the Housing Department, we told them that
we did not receive any delivery notes from Ho Biu Kee.

Q. And has the position changed subsequently?

A. Subsequently, we found out that Ho Biu Kee did provide
delivery notes to our on-site staff, so we asked our
site staff to go through the documents again, page by
page, and we found a memo, which includes two delivery
notes, and the memo was submitted to the Housing
Department. Subsequently, two more memos were found
with two delivery notes each. This is something we
subsequently found.

Q. Thank you very much.
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Now, Mr Sung, in your witness statement, as it were,
at the first stage, you refer to the selection of
subcontractors, and we know that Golden Day was the
subcontractor on the Hung Hom project and HBK was the
subcontractor on the Kai Ching project.

A. Yes.

Q. And you refer in your witness statement to having a list
of specialist subcontractors and that you have a review
system in place, based on performance of those
subcontractors.

A. Yes.

Q. Can I ask you this: do you operate a system of
competitive tendering for plumbing subcontracts?

A. Yes.

Q. Can you tell us how many companies will be on the list,
that is going back, let's say, to the Kai Ching project?

A. For the Kai Ching Estate project, I cannot remember how
many contractors there were on the list exactly.
Generally speaking, during tendering, we would have
a list of contractors. There would usually be three to
five contractors, sometimes six, and those would compete
for the project.

Q. All right. So far as the next stage is concerned, the
materials submission process, who at China State is

actually responsible for ensuring that the samples that
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are submitted to the Housing Authority, on Hung Hom or
Kai Ching, meet the contractual requirements? Who's
actually responsible for that?

A. On each of our projects, our on-site staff would
designate staff to vet the sample submission. Generally
speaking, this staff would follow contractual
requirements, as well as relevant legal requirements,
and this person would source the relevant samples and
submit the relevant samples and documents to the Housing
Department.

After securing approval, he would notify the
subcontractor to procure materials, and based on site
progress, deliveries would be made.

Q. So far as the works execution stage is concerned,

Mr Sung, you refer in your witness statement to

a quality assurance system, a standard working
procedure, a project management plan. As I understand
it -- is this right? -- the quality assurance system and
the standard working procedure, they are of general
application to all projects, are they?

A. Yes.

Q. Whereas the project management plan is project-specific?

A. Yes.

Q. So far as the project management plan is concerned, what

is it designed to achieve? What are its objectives?
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A.

For the project management plan, it's our internal
requirement. The quality assurance system also lists
out a number of standard working procedures. One of the
procedures is to require all trades to come up with

a project management plan. Now, for our quality
assurance system -- we talked about the

subcontractors -- we have a system or a list of
subcontractors, and everyone on the list are competent,
experienced and have performed well in previous
projects, so only those on our list are eligible for our
projects.

For Kai Ching Estate and Hung Hom Estate, we
followed this system of designated subcontractors, and
our subcontractors have to follow stipulations in our
main contract. This is one part of our quality
assurance system.

The other part is the team will have to put together
a project management plan. One of the elements is
a quality assurance plan. Under the plan, they have to
follow the contractual requirements, the statutory
requirements and the trade practice, and also, in the
light of the company's experience, all the procedures
would be spelt out. The procedures, the workmanship,
all these would be subject to supervision, and the

supervisory procedures like inspection and testing will
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also be spelt out clearly in this quality assurance
plan. All the workers will have to abide by this
quality assurance plan.

Also, in this project quality plan, the company
requires that it be updated on a regular basis. We do
review or inspect the workers, to make sure that they
are in compliance.

This is the system that we have.

Q. Can I ask you a specific question: does the project
management plan address the delivery of materials to
site, on a general level?

A. 1In general, in this plan, in our management, there are
certain procedures whereby certain materials will have
to be checked. When we put together the quality plan,
we follow these procedures, and certain materials will
have to be checked upon delivery. They have to be
checked according to procedures.

In our team, they would follow the contractual
requirements. If the materials have to be checked upon
delivery, they would be spelt out in the plan. And the
site staff will act in accordance with this project
quality plan and they would check the materials upon
delivery.

Q. Okay. I think I know the answer to this question: was

the soldering material ever specified as something to be
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A.

checked in the project management plan?

Soldering materials, in our procedures and also in our
quality plan, it is not specified that soldering
materials will have to be checked, no.

Then, finally, Mr Sung, can I ask you to go to
paragraph 27 of your witness statement, on page 60.

(In English) Yes.

I am not going to read it all out again, Mr Sung, but in
summary, what happened was the WSD notified Housing,
Housing notified you, you notified the subcontractors
and suppliers about some allegedly non-compliant
components that were discovered at the Kai Ching
project. Do you recall all of that?

(In English) Yes.

You say towards the end of paragraph 27 that you asked
the Housing Authority to provide further information
about the samples tested, and the testing methodology,
so that China State and the suppliers could provide
further explanation. Then you say China State has not
heard from the Housing Authority since.

Your witness statement is dated 11 November, so just
under a month or so ago. Have you heard from the
Housing Authority in the last three to four weeks on
this topic?

No, I haven't heard from the Housing Authority anything

- lo —
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since, 1n response to my question.

MR PENNICOTT: Thank you very much.

CHAIRMAN: Does it mean that, as of today, all the taps and
valves are still outstanding?

A. They have not been changed, no.

CHAIRMAN: All right. Let's take a break for 20 minutes.
Thank you.

(11.37 am)

(A short adjournment)
(11.58 am)
CHAIRMAN: Yes, Mr Khaw.
Cross-examination by MR KHAW

MR KHAW: Mr Sung, I would like to ask you a question. When
did you become the general manager of the building
construction department of China State Construction?

A. I became in 2004 the general manager of the building
construction department.

Q. What was your previous post?

A. I was deputy general manager.

Q. In paragraph 3 of your witness statement, you told us
about your scope of responsibilities as general manager.
I would like to clarify one part with you.

At the end of the third paragraph, in

subparagraph (iii), you said "signing contractual

documents" and (iv) "co-ordinating the communication

- ll —
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between various departments". For subparagraph (iii),
on the signing of contracts for Hung Hom Estate and
Kai Ching Estate, for these two main contracts signed
with the Housing Department, they weren't signed by
yourself; right?

A. At that time, I wasn't the general manager and I did not
sign those contracts.

Q. For these two projects, were you involved in the
drafting of the contracts?

A. You mean the main contracts? I wasn't involved at that
time.

Q. Who were mainly responsible for the drafting of these
two main contracts, for these two projects?

A. When you said "drafting", are you referring to the
tendering process or project management?

Q. Well, let's talk about tendering first.

A. We have a team under the building construction
department responsible for the tendering process.

Q. Which specific team is it?

A. Under the building construction department, there's
a tendering division.

Q. So they would be more familiar with the materials and
the procedures mentioned in the main contract, wouldn't
they?

A. They act in accordance with the requirements and make

- 12 —
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the quotations.

Q. For these two projects, in relation to the negotiation
over the main contract, were you involved?

A. I wasn't involved.

Q. For these two projects, did you inspect the projects
on site personally?

A. The two projects were undertaken by our company.

I wasn't responsible for these projects.

Q. So, basically, for these two projects and the related
matters, it is only after the incident in July that you
looked at these projects?

A. Yes.

Q. But in general, for the main contract, there are
specifications regarding the materials. You have been
there for so long. For these specifications of the
materials, you have some awareness of them, don't you?

A. DNot a detailed awareness but a basic awareness, yes.

Q. If I may refer you to paragraph 32 of your statement.
In paragraph 32, you said that you are aware that
materials have to fulfil the requirements of the main
contract and also the British Standards; that much you
are aware?

A. Yes.

Q. As regards the specifications of the soldering

materials, for these two housing estates, Hung Hom and

- 13 —
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Kai Ching, the soldering materials have to be lead-free
category; were you aware of that?

A. My colleagues were aware of that.

Q. What about yourself?

A. I wasn't involved, so I didn't look at it in detail.

But looking at the contract, it does have such
specification.

Q. Before July this year, the fact that soldering materials
had to be lead-free -- let's not talk about the two
projects -- soldering materials had to be lead-free;
were you aware of that before July this year?

A. I do have some awareness, yes.

Q. Let me put it to you simply. Since the soldering
materials have to be lead-free, the idea is to make sure
that the harmful heavy metal, lead, will not leach into
the water; are you aware of that?

A. Before July, in the whole industry, the awareness of
that wasn't that high. It wasn't considered as
a high-risk item, so there was no special attention paid
to that.

Q. Before July, were you aware that lead was harmful to
health?

A. Yes.

Q. Please have a look at paragraph 38 of your witness

statement. Paragraph 38 says that there are no

- 14 —
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contractual terms and provisions pertaining to the
contractual requirements in the main contract.

Page 65, "construction of [Hung Hom] and [Kai Ching]
to ensure that drinking water will be lead-free and
safe". Can you see that?

A. Yes.

Q. There are no contractual provisions that the drinking
water has to be lead-free and safe. Am I right in
saying this -- I don't think there will be any
dispute -- that for these two projects, when they are
completed, the drinking water has to be safe?

A. Yes.

Q. It may not be in the contract but you would agree with
that?

A. Yes.

Q. Also, in (b): in the contract, it doesn't prohibit the
use of materials from which lead may leach into drinking
water. So there are no contractual provisions that said
that plumbing -- regarding plumbing materials leaching
lead into the water. So would you agree that in the
main contract there is a provision that says that
lead-free soldering materials have to be used, and it is
precisely for this purpose; would you agree?

A. Yes, in the contract it expressly spells out that

lead-free soldering materials have to be used.

- 15 —
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Q.

Paragraph 39, (iv), the last sentence: "CSCE is a
building contractor ... they have never asked

[China State] to provide any warranty about the safety
of water or that the water should be lead-free."

In answer to my question, you said you wouldn't
disagree with the fact that you do have the
responsibility to make sure that upon completion the
drinking water should be safe?

As a contractor, once we had taken over the project, we
would have to act in accordance with the contractual
requirements and the statutory requirements.

Let's come back to the contractual requirements. There
is a main contract signed with the Housing Department.
Do you agree that China State has the responsibility to
make sure that suitable materials should be used?

Yes.

Do you agree that this is an important responsibility
because if substandard materials are to be used, the
whole project might be compromised? This is

an important responsibility; do you agree?

We do have the responsibility to act in accordance with
the contract.

You have a responsibility to act in accordance with the
contract. Do you agree that your company has to take

appropriate measures to make sure that suitable

- 16 —
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A.

materials are used?

We do have certain procedures for important materials,
for them to be checked and tested. This is under the
contract and this has been the practice all along. We
have to follow all these procedures on site.

I will take up with you the company procedures in

a moment, but paragraph 34 of your statement.

Yes.

You said that you have subcontracted the plumbing works,
and (ii) refers to the responsibilities of the
subcontractors. Do you agree that notwithstanding the
fact that the plumbing work has been subcontracted but
it doesn't reduce or diminish your responsibility
regarding the plumbing materials?

I said a moment ago that when we subcontract the
project, we place the responsibilities onto the
subcontractors. So the main contractor and the
subcontractors are jointly responsible for measuring up
to the requirements.

In the subcontracts, you would make the subcontractors
aware of the responsibilities. But my question is that
you may have subcontracted the plumbing work, but it
doesn't diminish your responsibility towards the Housing
Authority regarding the materials and the workmanship?

I agree.

- 17 —
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Q. In your witness statement, you mention the submission of
samples. Am I right in saying this: with regard to
sample submission to the Housing Authority, you are
playing a gatekeeping role regarding the use of
materials?

A. Yes, we have to act in accordance with the contract.

Q. This process of sample submission to the HA for vetting
and approval, with regard to this procedure, the idea is
to make sure that the materials to be delivered on site
will be subject to a specific standard?

A. Yes.

Q. These standards will be used when the materials are
delivered to the site, so that the frontline staff will
have something to go by and see whether the materials
are up to the standard; would you agree?

A. Yes.

Q. From the witness statements of China State, we learned
that for the sample submission to the HA, it is not
something required by the Housing Authority but it is
the usual practice; are you aware of that?

A. For soldering materials, that's what I was told.

Q. Sorry?

A. Yes, for soldering materials, that is what I was told by
my colleagues.

Q. Yes, for soldering materials, this is the case.

- 18 —
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In general -- can I put this to you -- for the
submission of soldering materials, what steps do you
have in your company? What department will liaise with
the subcontractors for them to submit the samples?

A. The site team would be responsible for that, and they
would liaise with the subcontractors. If they include
the materials, they would liaise with the subcontractors
to provide samples of materials in keeping with the
contractual requirements.

Q. Page 66. You refer to the hierarchy; on page 67, you
elaborate in great detail about the hierarchy there.
You mention a couple of staff. Which department, which
staff, would be responsible for collecting the samples
of soldering materials from the subcontractors?

A. Under the hierarchy, under the site office, in the third
box, AQCC/BSE would be responsible.

Q. So AQCC and BSE would both be responsible for this;
right?

A. Yes.

Q. On the submission of solder sample to the Housing
Department, if you have obtained a sample from the
plumbing subcontractor for the relevant documents, test
reports, material descriptions and so on, were they all
submitted by the subcontractor?

A. Yes.

- 19 —
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Q.

Now let's look at the sample submission to the Housing
Department. After the samples are approved, after
receiving approval from the Housing Department, does it
mean your job is done?

We still have work to do.

In terms of materials, even after they are approved by
the Housing Department, you have to see whether the
materials are actually appropriate for the work sites?
Generally speaking, the AQCC would conduct a vetting
process, and i1f there's no stipulation, they would not
do anything. As I said, we would return the approved
documents to the subcontractor and we would notify them
to procure the materials, based on the approved list.

Now let's look at paragraph 33 of your statement, on

page 63.
Yes.
You said:
"(Partially in English) ... once CSCE had submitted

the sample materials submissions for the plumbing
materials for approved by HA "

In other words, they had been submitted. And you
said:

"... the same complied with the specifications and

the relevant British Standards (which may specify the

lead content (if any) in the relevant plumbing

- 20 —
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material), and such sample materials submissions for the
plumbing materials were approved by HA" -- in other
words, they have been approved by the HA -- "CSCE has
complied with its contractual requirements with respect
to the lead content ... of a particular plumbing
material."

So is this rather incorrect? So, in other words,
after the approval, the lead content of the materials
have complied with contractual requirements -- so it is
rather incorrect or inaccurate?

A. As far as I know, after our staff vets the samples or
materials, it means they have complied with our
requirements before they are being submitted to the
Housing Department. After receiving an approval, we
would notify the site staff that the materials comply
with the contractual requirements.

Q. After the approval, you can inform your site staff, to
tell them that the submitted samples are compliant, but
it doesn't mean that they are compliant with contractual
requirements, that appropriate materials are to be used
eventually. Even if the samples are approved, it
doesn't imply that contractual requirements are
satisfied.

A. In the vetting process, I feel that the contractual

requirements are satisfied.
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Q.

You said other work is still to be done after the
approval. When the materials arrive on site, what kind
of work is to be done? And under the hierarchy, when
materials arrive on site, which staff or department
would be responsible for receiving the goods?

I cannot say now who was responsible, because under the
site management plan, the specific staff for different
materials would be designated. Every construction site
would derive a specific plan.

In other words, in the same site, different staff would
be responsible for checking and receiving different
materials?

Yes, and the procedures would be different as well.

So let's look at what has to be done after the materials
arrive on site. Let's look at the subcontract. B10.4,
page 26492.

In the middle of the page, there's a part called
"Materials and craftsmanship". So, before party B
delivers the material to the site, they have to notify
party A ahead of time the material descriptions, the
storage, venue, and so on, and after obtaining approval
from party A, they can deliver the materials to the
site.

Can you see this part?

Yes.
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Q.

So this is the first requirement. If notification must
be given, in order to make prior arrangements, certain
space has to be freed up for the materials. If they
told you when the goods would be delivered -- for
example, materials from the plumbing subcontractor --
after receiving a notification from them, would you have
any documents or records on dates or time of
notification from plumbing subcontractors? Would you
have such records?

On the delivery of materials to construction sites, the
company has a standard mechanism and that is an entry
permit. Materials delivered by suppliers or
subcontractors -- well, before they are delivered, they
have to notify our site person in charge prior, by way
of an entry pass or permit, which must be filled in
ahead of time, and on the form they have to write down
the types of materials to be delivered and delivery
time, and the expected storage point. The site
supervisor or foreman would look at the actual
conditions on site and the works progress and see when
the materials can be unloaded and stored, and the person
in charge would decide whether or not to approve the
batch delivery. Otherwise, an alternative proposal or
storage point would be suggested. So this is part of

our standard working procedures.
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Q. On the delivery of solder, would you prepare such entry
passes?

A. Well, this is a standard procedure. Whether it's
construction materials or soldering material, we would
still go through the same process.

Q. If solder is delivered, you should have certain records
on the delivery time and date?

A. They would tell us the specific materials, and the site
supervisor would look at the quantity, sizes and space
required, before deciding whether or not they are
allowed to enter the site. After the approval, the
materials would be unloaded at a specific time and
place.

Q. When solder is delivered, let's suppose they have
communicated with your site staff. Would you have any
records on the gate permits, on the delivery date and
time for the solder-?

A. I'm not sure if the sites -- if such permits have been
retained at the sites after such a long time. But, as
I understand, the deliveries must be made at an agreed
time and venue. We do not request the sites to retain
such records or permits.

Q. For the purpose of this Inquiry, have you asked your
staff to look up your company records, to see whether

any gate permits for such materials were retained for
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this project?

A. No.

Day 22

Q. After the counsel read out your statement, he asked you

a few questions on the construction site. On the works

themselves, you said there are standard working
procedures?

A. Yes.

Q. You also said that for specific projects, there would be

specific project management plans.
Now, I want to clarify an issue on this. The
standard working procedures are to be adhered to for

each project; right?

A. Yes, the standard working procedures were established by

the company, and they apply to every project.

Q. You said that under the project management plan, there

might be specific standards for certain projects, and

those would be stipulated; right?

A. Yes.

Q. In the documents you submitted on the standard
procedures for receiving materials, there are no
specific documents. I found your standard material
receiving procedures online and I would like to look

into this issue with you.

Please turn to A3 in the bundle, page 2307. Let's

look at page 2300 first. This is the first page of
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MR

MR

number 5 of your standard working procedures. As

I know, the standard working procedures have different
parts. This is on the construction phase and testing
procedures.

Now, for the delivery of materials --

PENNICOTT: (In English) Mr Chairman, sorry to interrupt.
Could the witness just be advised of the date of this
document before any further questions are asked?

KHAW: (In English) Sure.

(Via interpreter) The date is June 2009.

If you take a look at the checking of materials upon
delivery -- let me put a question to you about the
standard working procedures. How often do you update
the procedures?

No fixed time frame for updating. This 2009 version,

I am not sure if this is the latest wversion.

Right. 1In any case, let's stick with this 2009 version.
Page 2307. Paragraph 5.3, "Materials checking
procedures":

"To ensure that materials used for the project
measure up to the contractual requirements, all
materials, including the materials supplied by the
owner, will have to be checked and tested upon delivery.
It is only when the quality is set aside that they can

be used for the construction work. All the materials
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that could not be checked and tested in time, it should
be properly marked. When they are found to be below
standard, they could be returned.

5.3.2. There is an officer responsible for the
checking. If necessary, the site agent can appoint
somebody else to assist. If there is no officer
responsible for checking of materials, then the site
agent can appoint somebody to conduct the checking."

So, first of all, with regard to Hung Hom and
Kai Ching projects, do you or did you have any
designated material officer on site?

A. As far as I know, yes.

Q. The material officer -- where does this post fit into
the supervisory hierarchy?

A. They are part of the site staff.

Q. What level of hierarchy? AQCC or site agent, foreman --
where does he fit in?

A. This officer is not listed in the hierarchy.

Q. Is there a department called "material department"?

A. Yes, we do have a specific officer responsible for
materials.

Q. Which department does he fall into, in the hierarchy?

A. In the hierarchy, he falls into the site staff category.

Q. Yes, site staff.

Please have a look at the working procedures.
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I would like to refer you, lastly, to the next page.
2308, 5.3.4:

"The officer responsible for materials will have to
look at the contract and delivery note and check this
against the quantities of materials and to make sure
that the information like the certificate, the country
of origin and all the information should be there.

5.3.5. The officer has to check whether the
materials are up to scratch. Under normal
circumstances, he has to check against the approved
sample. The sampling percentage can be with reference
to the list of materials and the materials allotted in
the list of materials. The sampling percentage can be
decided after discussion with the contract owner, and
this has to be listed in the project management plan."

5.3.5 expressly stipulates that all materials have
to be checked, but in the list of materials, over the
page, 2309, here there are a number of materials listed
here, and there is no mention of soldering materials.

Be that as it may, on page 2308, 5.3.5, it says that
even i1if materials are not in this list, the sampling and
checking percentage should be worked out and should be
put in the project management plan.

Now, with regard to soldering materials, what is the

checking percentage?
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A.

We put together the plan and we would check the
specified materials. As regards soldering materials,
they fall outside the designated materials, and here it
says that under the project management plan, it will be
decide whether the materials will be checked, and if so
the percentage of checking, and they will be specified
in the project management plan.

So, with regard to solder materials, it was
considered as a sundry, miscellaneous item, with low
risk, and there is no specification in the contract that
this has to be tested. So it's not put in the project
management plan for checking.

Let's have a look at the standard working procedures.
Are you saying that soldering materials would not be
included in the standard working procedures?

5.3.5 stipulates that for the specified materials, they
would be checked in accordance with the procedures. For
materials not in the list, they would be put in the
project management plan.

Yes, but in 5.3.5, it says that if it is not in the
list, then under the standard working procedures the
sampling percentage will be worked out.

We saw from 5.3.1 that all materials will be
checked. Are you saying that even though 5.3.1 says

that all the materials have to be checked, but for some
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reason certain materials do not include -- the materials
do not include soldering materials?

A. Well, we have to fulfil the contractual requirements.
That's the overriding principle. And we would leave it
to the project management plan to decide what materials
would carry high risk and which have to be tested, and
they will put them there.

Q. You said you have to work in accordance with the
contractual requirements. Under the contract, there is
a specific requirement for soldering materials.

Am I right in saying that for these standard working
procedures, they refer to all materials and they should
include soldering materials, shouldn't they?

A. I don't think I can agree with that.

Q. We looked at 5.3.5 a moment ago. If the materials are
not in the list for checking, then you would work it out
in the project management plan.

In terms of soldering materials, should they be put
in the project management plan? Did you have any
discussion whether they should be included?

A. We didn't have any discussion on that. I mentioned the
situation that over the years, in the industry, solder
materials were not considered as a high-risk item, and
everybody regarded it as a miscellaneous item.

In the light of experience, we didn't encounter any
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problem, we never realised that the solder material
would cause so many problems. We didn't have this
particular specification.

Q. Would you agree with me in saying this: for solder
materials, the checking of soldering materials upon
delivery, you did not fulfil the requirements under the
standard working procedures?

A. No, I don't agree.

Q. Let's turn now to paragraph 24 of your statement.
Paragraph 24 says that the samples are submitted to the
HA and approved.

"(In English) ... the plumbing subcontractor will
supply the plumbing materials for the fresh water
plumbing works as approved by HA/HD. I am also aware
that HA/HD will check certain materials which they
consider 'major' when they are delivered to the site and
that such major materials which HA/HD will check do not
include copper pipes and soldering materials. This is
how the process has worked for all of [China State's] HA
projects in the past."”

Here, you have mentioned the fact that the HA has
a system to distinguish what "major" materials are.

Are you saying that in the HA, they do have the form
62107

A. Yes.
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Q.

F2/997. Form 6210, page 998. There are 30 or so items
that have to be scrutinised upon delivery.

My question for you is this. In terms of scrutiny
of materials, does China State follow the standard of
621072 If it is specified in this form, you would check;
if not, you would not be checking as vigorously?

For Kai Ching and Hung Hom Estates, I read up on the
documents. They would check the materials that are
specified here.

My question for you is this. The HD has form 6210 and
they have specified all these materials for checking
upon delivery to the site. You would follow these steps
for these materials.

My question is, for materials that are not in this
list, upon delivery does China State conduct any
checking?

Under our standard working procedures, the list included
would be tested, and the list might not be the same as
the list 6210 by the Housing Department.

So, 1in other words, the items included on 6210 would be
tested by you, and you would also look at the list of
items to be tested in your standard working procedures
and they would be tested as well?

Yes.

Apart from these two lists, would you not conduct
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A.

testing for other materials when they are delivered?

It depends on the project teams. If specific teams feel
that there are high-risk items, they would test those
items as well. So it depends, project by project.

For Hung Hom Estate and Kai Ching Estate, on
distinguishing high-risk materials from others, do you
have any documents or guidelines to follow? For
instance, 1f certain items are high-risk and others are
low-risk. Can you produce such documents?

The scenarios differ project by project, so we would not
issue standard guidelines for outside staff on which
materials to test.

Before the commencement of the projects, have you
discussed which items should be classified high-risk?
No.

During implementation, how would the frontline staff
tell which materials are high-risk and which ones are
not?

At the start of the projects, our project management
teams are experienced enough to tell which materials are
high-risk and which are low-risk, per contractual
requirements. In the meantime, when problems arise,
certain items might be converted from low-risk to
high-risk items and they would be monitored and tested

accordingly. So that's the way we operate.
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As I said, the project management plan is updated
regularly, and if necessary more high-risk items would
be designated or included in the management plan.

Q. After the lead in water incident, you came up with
an investigation report which was to be submitted to the
Housing Department, and in the report, when solder was
delivered, at the time no specific tests were done; do
you agree?

A. Yes, that's what happened.

Q. On the receiving of materials such as solder, when your
staff received the goods, when were the materials
received and by who? Do you have such records?

A. For Hung Hom Estate and Kai Ching Estate, according to
the documents, there's no documentary proof that our
staff received the solder, and we realised from the
subcontractor that the staff from the subcontractor
received and stored the materials delivered to the site.

Q. As you said, on the standard working procedures, when
materials were delivered, a material officer was
responsible for checking the materials. So when solder
was delivered, why wasn't any material officer
responsible for checking and receiving them?

A. In our hierarchy, we have a materials officer, and his
main job is to check the materials we procure. As main

contractor, we procure a lot of materials. For
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materials procured by the subcontractor, they have
specific staff responsible for checking. So our
materials officer would not check or receive the
materials they procure.

Q. For the delivery of materials, your company did not ask
the plumbing subcontractor to submit any purchase
orders; right? You have no such requirement; right?

A. No, not for solder. For materials procured by the
subcontractor, we do not require them to show us the
purchase orders or delivery notes.

Q. For materials purchased by subcontractor, you do not
have such requirement?

A. No, not according to the standard working procedures.
The site teams would make the call, to see whether these
documents have to be submitted.

Q. On certain requirements, you recently found two delivery
notes. What's your company's policy on the retention of
delivery notes? Why did you only find two delivery
notes but not more? So what's your policy?

A. As I said, our standard working procedures do not
require subcontractors to pass us their delivery notes.
And for those two delivery notes we found, I asked my
colleagues when they were received. Generally speaking,
our subcontractor would pass us the delivery notes for

payroll purposes, and in such cases we can ask for these
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delivery notes from the subcontractor. Sometimes, they
would pass them to us without us asking.

Q. If you have no records of the delivery notes, when you
encounter any disputes on the quantities or quality of
materials, it would be difficult to tackle the issue?

A. Well, it really depends. As I said, we would monitor
every step along the construction process. If we feel
that certain materials delivered are high-risk, then we
would work with the site teams to supervise the
situation, unless there are hidden or latent problems.
Along the process, we would be able to tell the quality
of the materials, and any issues would be raised.

Q. For Prosperity Building Materials, in other words your
materials supplier, when we look at their documents, for
S1 -- let's start from page 79. Let's look at the
project of Hung Hom Estate. Let's look at the delivery
notes for the materials delivered for that project. On
page 79, this is addressed to Golden Day, one of your
subcontractors. The date was 17 March 2009. The second
item is called lead-free solder, soldering wire. It was
what you submitted to the Housing Department at that
time.

CHAIRMAN: The lower part of page 79 has the words, "for
sample and free of charge". Can you see those words at

the bottom left?
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MR KHAW: Yes, I see those words.

CHAIRMAN: Please continue.

MR KHAW: On the next page, page 80, we have larger batches,
and the second item says "FRY lead-free soldering wire",
there are 20 rolls. On page 81 we have a delivery note.
On page 80 is the invoice, and this is the associated
delivery note.

Starting from page 82, in the second item it says,
"WL50 soldering strip". Apparently, this is different
from the FRY lead-free solder, or soldering wire.

Before July this year, before the lead in water
incident was exposed, were you aware of the difference
between soldering strip and soldering wire?

A. No.

Q. Do you know that leaded and lead-free solder are
available on the market?

A. Personally speaking, I was aware that there are
different types of solder available in the market, with
different compositions.

Q. In terms of the composition, were you aware that some
were leaded and some lead-free?

A. Yes, I heard about it.

Q. Have you heard of this product, WL50 soldering strip?

A. No.

Q. From these receipts, from the invoice issued by

- 37 —

Transcript by DTI Corporation Asia, Limited



Annex: Realtime English Transcription based on floor / Simultaneous Interpretation

Commission of Inquiry into
Excess Lead Found in Drinking Water Day 22

Prosperity Building Materials, there's an item called UK
WL50 soldering strip. Apparently, this is different
from the FRY lead-free soldering strip. So the
description here is different from the contractual
requirement.

A. When you -- yes, there's a difference, if I look
carefully.

Q. Well, there are only two or three items on each invoice.
You should be able to see this WL50 soldering strip.

A. Well, my view is that for staff, without special
awareness, they might not be able to tell the difference
at first glance, and they might not be able to tell the
difference.

CHAIRMAN: Well, that's your personal view.

A. Yes.

CHAIRMAN: Let's continue after lunch. Let's resume at
2.30.

(12.58 pm)

(The luncheon adjournment)

(2.30 pm)

CHAIRMAN: (Chinese spoken) .

MR KHAW: Mr Sung, before lunch we were looking at the
Prosperity Building Materials Co Ltd and the soldering
materials that were delivered to Hung Hom.

Let me put this to you, Mr Sung. If, at that time,
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you asked to look at the delivery notes, you would have
picked up easily the fact that the soldering materials

delivered were inconsistent with what was submitted to

the HA; would you agree?

A. At that time, people didn't have a high awareness of the
risk of this material. They didn't know, before July,
that this would pose such a risk.

Q. Before July, other than China State -- or China State,
other than relying on the plumbing subcontractors to do
a good job, in terms of the supply of soldering
materials, China State didn't have any system whereby
you tried to check the materials against the contractual
requirements?

A. Before July, as far as the industry was concerned, we
did not treat this miscellaneous item as carrying any
risk, so we didn't have any system or procedures to test
the soldering materials.

Q. Please refer to your statement. F1l, page 70,
paragraph 46.

Here, during the course of construction, you have
some site teams to carry out site monitoring,
supervision and inspections of the works, including
plumbing works, and also periodically carried out joint
inspections.

You are talking about the time when the construction
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Q.

was underway, that's after the materials have been
delivered?
Yes. During the course of work, the frontline staff,
the site agent, the foremen, would within their own
respective zones carry out inspections. They would
monitor the progress, the workmanship, and whether the
workers were in compliance with the drawings, and
materials, whether they were consistent with the
approved materials.
In your statement, paragraph 52 on page 72, here it is
said that without any admission of liability and with
the benefit of hindsight, China State has taken various
measures to deal with the matters arising after the
incident occurred. 1In this regard, you refer to the
paragraphs below.

Let me put this to you: do you agree that for
Hung Hom and Kai Ching sites, China State could not
fulfil the contractual requirements and provide suitable
soldering materials? Do you agree that you didn't
fulfil the obligations under the main contract?
I must emphasise that after the incident occurred, we
felt regret about the incident, and we interacted with
the Housing Department to resolve or to alleviate the
disruption to the residents.

In terms of your relationship with the HA or the HD, do
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you agree that you failed to fulfil your obligations
under the main contract?

A. There is a contractual relationship between China State
and the HA. I have to ascertain the extent of
liabilities. It is not right for me to comment on the
liabilities.

CHAIRMAN: We are not talking about liabilities here. We
are saying that you failed to fulfil the contractual
obligations under the contract.

A. From the contractual point of view, for the two housing
estates, there were problems of lead in water, and it is
caused by the lead in solder. Under the contract, in
fact, it is specified that we have to use lead-free
category. We do have some responsibilities there.

MR KHAW: Let me put this to you, finally. Was China State
involved in any private developments?

A. Yes.

Q. For private residential developments, you were also
involved?

A. Yes.

Q. In relation to private residential developments, in
terms of the fresh water supply system, do they use
solder joints or do they use the compression mechanical
joints?

A. As far as I know, they mostly use soldered points.
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Q. For private developments?

A. Yes.

Q. When you handled the private developments, did you use
any compression joints?

A. I didn't look at all the minute details of each and
every contract, but as far as I know, for private
developments, they use silver brazing for the joints,
instead of other soldering materials.

Q. So as far as you know, either silver brazing or solder
joints?

CHAIRMAN: No, he said "or silver brazing".

A. As far as I know -- I didn't look at all the contracts;
I have read some of the contracts for private
developments -- the jointing is actually silver brazing
instead of soldering joints.

CHAIRMAN: Why? Why is that?

A. We didn't look into this. We didn't look into this
issue.

CHAIRMAN: You didn't? My question is why is it that for
private developments they use silver brazing instead of
soldered joints?

A. I looked at the contracts and I noticed silver brazing,
not soldering joints. I didn't look into the details of
this.

COMMISSIONER LAI: You talked about the private developments
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under China State?

A. Yes.

COMMISSIONER LAI: They used silver brazing?

A. I have read some of the contracts, yes, they specified
silver brazing. It didn't mention soldering.

MR KHAW: F1l, page 118.

CHAIRMAN: Let me ask this. You keep saying that the
industry didn't realise that soldering carried such
risk. Is it the case that in the industry they hardly
ever used solder for jointing the copper pipes, when you
talk about the industry?

A. As far as I know, in this industry, soldering is pretty
common.

CHAIRMAN: We know that for public housing, it is quite
common. We have read the report from the Institute of
Engineers. The report says that in the private sector,
they tend to use silver brazing more than soldered
joints. You kept saying the lack of awareness in the
industry.

Let me put this to you. The industry covers
government projects as well as private projects. When
you talk about the industry, you talk about the industry
for the public sector housing that didn't have a high
enough awareness, or is it the case that there was

a lack of awareness for the entire industry? How do you
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define lack of awareness? In the private sector,
everyone uses silver brazing. It's only natural that
they didn't know any problem about soldering joints. So
what is the situation like? As far as you know.

We understand that there is a lack of awareness. It
seems that the lack of awareness lies in the high-level
management, but those on the front line, they are aware
of the situation. This is what we can find out, from
the evidence that we have heard.

A. For the industry, in terms of the jointing of copper
pipes, we didn't know that there was a high risk. So,
for private sector development and public sector
developments, we didn't check or test the soldering
materials.

CHAIRMAN: Carry on, please.

MR KHAW: F1l, page 118. "Water environmental requirements",
"Water quality survey". That's in relation to water
quality, HK-BEAM 5.1.1. We did take the matter up with
the Housing Department and also their understanding of
BEAM.

Please have a look at this paragraph. In the main
contract with the HA, this is clearly spelt out:

"(Partially in English) The contractor shall carry
out water quality survey and submit report to

demonstrate that the quality of potable water meets the
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drinking water quality standards as defined in

Guidelines for Drinking-water Quality ... prepared by
the World Health Organization (WHO) ... as per HK-BEAM
5.1.1."

I understand that there is a requirement in the
contract with the HA, and the contractors would like to
get BEAM 1 and there is such a revision, but here it
talks about the water quality survey and that is
arranged by the main contractor.

In terms of the water quality survey, you need to
engage private sector institutions to conduct the test
and come up with the reports. Now, in terms of this
water quality survey, which department of China State is
responsible for that?

A. Each project varies. In some projects, it doesn't
specify HK-BEAM. Here, in this Kai Ching Estate, it
specifies HK-BEAM. It is the site management team that
is liaising with the Housing Department to conduct
a water quality survey.

Q. Once we know that this water quality survey is
necessary, which department of your company would be
responsible?

A. Our site management team would be responsible.

Q. Here, some WHO standards and guidelines are mentioned.

At that time, during the certification process for BEAM,
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A.

was any department of your company responsible for
meeting such standards?

As I said, the site management team would work with the
Housing Department for this survey. According to the
contract, we have to work with the Housing Department on
this survey. No specific staff were assigned to study
the WHO standards.

So, as far as you know, no separate study was conducted
on the WHO standards?

No.

MR KHAW: I have no further questions.

CHAIRMAN: Any questions? Mr Ho?

Cross-examination by MR HO

MR HO: Let me go first.

Mr Sung, this morning the counsel raised a number of
questions on contractual requirements. If copper pipes
are to be used, non-leaded solder is to be used; is that
right?

Have you personally read the relevant specifications
in the contract?

Yes. I read them afterwards. I didn't read them before
but I read them after the incident in July.

This morning, we talked about the project management
plan and the standard working procedures. I would like

to show you two other documents. (Handed) .
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Let's look at a document from 3 August 2015 on
Kai Ching Estate. It was dated 3 August. Do you see
the covering letter from your company to the Housing
Department? It was on the submission of subcontractors'
management plan. Do you see that, the subcontractors'
management plan?

A. Yes, I see that.

Q. Do you see that?

A. Yes.

Q. It was on the subcontract for Kai Ching Estate.

On page 39886, for the page number at the bottom --
on 39886, it was dated 28 July 2010, which was the
commencement date of the Kai Ching Estate project.

In this subcontractors' management plan, it was
submitted in accordance with SCC175 of the Housing
Department; do you see that?

A. Yes.

Q. Now let's look at the next page, 39887.

A. Yes.

Q. In paragraph 1.1, the objective of this subcontractors'
management plan was stated. So, basically, the goal is
to manage the quality so that the subcontractor knows
what to do; is that correct?

A. Under this management plan -- it was on the management

of subcontractors -- at the same time, we would let our
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subcontractors know what to do.

Q. Now please look at 39893, paragraph 3. Paragraph 3.1,
"Construction management". Quality control and quality
tests were mentioned; do you see that?

Do you see that?

A. Yes.

Q. At the end of 3.1, a working group on site quality was
mentioned. Now, for this working group, there's
a specific list. Let's look at page 39908.

A. Yes, I see that.

Q. Now, on the list on 39908, there were a total of
17 people in this working group on site water quality.

Now please look at page 39931. This is the
hierarchy, which is similar to the supervision hierarchy

in your witness statement. Do you see that?

A. Yes.
Q. In this working group on site quality -- please look at
39908 again -- the leader was Mr Ho Fei. He was the

senior site manager, according to your hierarchy, in the
area under the dotted line, "Site office", so Mr Ho Fei
was the head of that part.

Now we can compare who belonged to the site office
and their specific roles in terms of the working group
on site quality. You can make a comparison here.

Please look at page 39908 again.
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Apart from Mr Ho Fei, there's a vice manager and
members. Members include Mr Au, the site agent, Ma
Ming Ching; this is Derek Ma?

A. Yes, should be.

Q. He was the quality assurance or quality control manager?

A. Yes.

Q. And we have two AQCCs, Mr Ng Kwok Fai and Lam Yiu Chung;
correct? We have quite a number of AQCCs.

A. Yes, Ng Kwok Fai.

Q. Lam Yiu Chung was also an AQCC; right?

A. Yes, Ray Lam.

Q. Further down, do you see Patrick Leung, who was the
senior building services engineer?

A. Yes.

Q. We have two more building services engineers, Luk Chung
Man and Lam Kai Wong?

A. Yes.

Q. Now, further down, for site foreman and we have deputy
foreman?

A. Yes.

Q. This team included the site manager and those further
down the hierarchy, for example AQCC and quality control
manager or building services engineers, and we have some
frontline staff such as foremen; right?

A. Yes.
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Q.

So, basically, the site quality team, were they
responsible for controlling the quality and gquantities
at the sitev?
All the staff listed here were responsible for managing
project quality and quantities.
However, this team was dedicated in monitoring the
quality and gquantities of the work sites; right?
Quality control was one of their duties.
After you submitted this subcontractors' management plan
to the Housing Authority, it means this team would
supervise the quality and quantities of the
subcontractors on site; right?
Yes.
All right. Let's go back to page 39894, the third
point. Under paragraph 3.3, there's a paragraph on
management of materials; do you see that?
Yes.
Let's look at 3.3.1 first. It says:

"All construction materials must be submitted and
preapproved by architects or engineers."

So, 1in other words, AQCCs and BSEs; is that correct?
They must approve the materials.
In 3.3.17
Yes. It says, "All construction materials must be first

submitted -- the samples of which must be submitted for
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A.

approval by architects and engineers. Please refer to
the Housing Department's architects and engineers."
Not your engineers or architects?

No.

This is on how you manage the subcontractors.

For the approval of materials, we must first seek
approval from the Housing Department's architects and
engineers, before the subcontractors can procure the
materials.

But according to your witness statement, you said some
samples had to be submitted to the Housing Department
for approval?

Yes.

That's why your own AQCCs and BSEs must first approve
them?

Before we send these materials to the HA's CAs and
CBSEs, our AQCCs or building services engineers would
first vet the samples and information submitted by the
subcontractor, to see if they are compliant with the
contract. If there are any issues, we would ask the
subcontractor to take rectifying action.

(Chinese spoken) ... to the BS engineers and then they
will be submitted to the AQCC for vetting. That's in
paragraph 22 of your statement?

Correct.
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Q.

BSE and AQCC vetting the samples, this is to make sure
that the samples submitted will be consistent with the
contractual requirements?
Yes.
Let me refer you back to the subcontractor management
plan, 3.3.2:

"The subcontractors will go to the site agent to
seek a place for the storage of the materials."

Mr Khaw asked you about the project management plan.
Yes.
Here, it doesn't say what materials will be dealt with,
by what means. It merely says that all materials
delivered will be covered.
Here, 3.3.2, I mentioned the access paper. This is what
this is all about.
So it doesn't make any distinction between major items
and other items. All materials will be subject to the
same procedures; is that right?
Yes. I mentioned all materials that are delivered to
the site would be subject to gate access paper. So, at
a certain point, they would be allowed in.
So this site agent knows what materials found their way
into the site and when; is that right?
Now, we have these standard procedures for the site. 1In

order that the site agent would be able to facilitate
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the delivery of the materials to the site. If materials
are allowed in inappropriately, then it would present
problems to the transportation and also the construction
procedure. We have to have some procedures.

But we didn't ask the site staff to look at the
materials. They would know what sort of materials, but
they would not go into detail about each and every item.
There may be a lot of materials that are delivered to
the site.

Q. What I am trying to drive at is that if they wanted to
know, they would know, because materials would go
through them, and they would know when the materials
were delivered and where they were stored, and they
would also know -- i1if they wanted to find out, they
would be able to.

A. I agree with you that they knew what materials they
were, although they didn't know the minute detail of
each and every item.

Q. This site agent, this site quality working group, Mr Lam
Man Kwong and Mr Yeung Dor Fook, sitting on this working
group, they are there to monitor the quality and
quantities of the materials?

A. Yes.

Q. Please refer to 3.3.3.

"The materials are delivered to the site and they

_53_

Transcript by DTI Corporation Asia, Limited



Annex: Realtime English Transcription based on floor / Simultaneous Interpretation

Commission of Inquiry into
Excess Lead Found in Drinking Water Day 22

Q.

are arranged to be stored in a certain place."

Now, there is this document called "material storage

plan" in 3.3.37?

Yes.

Please refer to page 39912. At page 39912, there is
this material storage plan. Take a look at it yourself.
There are six items there.

Now, let me put this to you. If you are talking
about copper pipes and soldering materials, where do
they fit in among these six items?

They are not shown here in this plan.

This is related to 3.3.3. All materials delivered

on site will be subject to this storage plan. They will
be stored somewhere. That's in 3.3.3. Copper pipes and
soldering materials, where do they fit in among the six
items?

I said this morning that we have a project management
team and a subcontractor management plan. They are
updated on a regular basis. As we went along, the plans
are subject to regular updating. Now, after updating,
some of the items may not have been put there, but
surely at different stages the plans would be updated
periodically and they would direct the materials to be
stored in a certain way.

I understand that this subcontractor management plan
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will cover a whole lot of different subcontractors, but
let's deal with the plumbing subcontractors. Plumbing
is not about doors or door frames. It may have to do
with hardware items.

A. Copper pipes, plastic pipes or cast iron pipes, these
are large-size materials. We don't call them hardware.
We call them pipes. They take up quite a bit of size
and the site agent will arrange for a certain spot for
them to be stored because of their sheer size.

Q. I am merely looking at this subcontractor management
plan. I see this storage plan, and this is only one
page here. Have I got it wrong: you said that there may
be periodical updating, some revision -- depending on
the time, there may be some revisions. Is that what you
are saying?

A. Well, depending on the progress on site, at different
stages the storage plan would be put together, and this
will not be updated on a monthly basis, but at the
subcontractor progress meeting we would talk about the
storage plan.

Q. Would this working group be updating the storage plan on
a regular basis, the working group that I referred to
a moment ago?

CHAIRMAN: Let me put it more directly. For the soldering

materials, have they at any stage been put into the
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storage plan, material storage plan-?

A. No. The answer is no.

CHAIRMAN: Not copper pipes?

A. This plan is updated regularly, and pipes would be put
there on a regular basis. But soldering materials, we
would never dictate that they be put in a certain place.
It is for the subcontractors.

CHAIRMAN: So the subcontractor would bring the soldering
materials into the site? They don't have to follow this
3.3.3 management plan?

A. The site team doesn't have any arrangement for the
soldering materials.

MR HO: Let me follow up on one question. In this storage
plan, A, B, C, D, E, some have to be under lock and key,
some are put without any cover.

CHAIRMAN: But let us not talk about the copper pipes.

MR HO: Let's deal with the soldering materials.

CHAIRMAN: Soldering materials never found their way into
the list.

MR HO: There would be an arrangement for them.

CHATIRMAN: No arrangement.

So when you put questions -- I don't really want to
instruct you how to put questions -- but please make it
direct, because we may be going around and around in

circles, without getting to the point.
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MR HO: Let's have a look at the Hung Hom subcontractor
management plan. Page 39829.

CHAIRMAN: 1Is it the same, similar?

MR HO: They are similar, basically.

CHAIRMAN: We don't even have to look at that. Why don't
you put the question direct?

MR HO: So what you said also applies to this Hung Hom site?

CHAIRMAN: (Chinese spoken) .

MR HO: It does apply to the Hung Hom site? The
structure -- the personnel may be different between the
two sites, but in terms of a system they are the same?

A. Yes.

Q. If I may refer you to some contractual terms. Regarding
the monitoring of the entire project, this is a large
portion. I have highlighted some of them for you.

Please refer to general condition 17, on page 2 of
your bundle. 17 is saying that as the contractor you
have to give or provide superintendence service for the
fulfilment of contractor's obligation. Can you see
that?

Paragraph 2 is about the site agent. Towards the
end: the site agent has to be constantly on the site and
give the whole time to his superintendence work.

A. Yes.

Q. So he has to be there full time, all the time, to
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supervise the work?

A. Yes.

Q. I would like you to turn over to SCC6. Here,
"contractor's superintendents" was also mentioned.

I won't read out everything.

I would like you to look at PRE.B6.136P on SCC6
again. It was on the contractor's responsibility on
superintendence. PRE.B6.136P.

A. Yes, I see that.

Q. About SCC6. A quality control manager was required.

Now please turn over to the part on AQCC. Do you
see that?

A. Yes.

Q. I would like you to look at (b) and (c) under "AQCC
responsibilities™, (c) and (d) under "AQCC's
responsibilities". Under AQCC items (c) and (d); do you
see that? The AQCC's responsibilities were laid out
very clearly. He had to support the quality control
manager in inspecting and checking the works, respond to
queries and endorsing all relevant documents.

The following items were to be checked and endorsed;
do you see that?

A. Yes.

Q. I would like you to look at (iii) and (iv). He had to

look at the sample submissions, and under item (iv) had
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to check the materials submission delivered on site
against the samples. Do you see (iv)? So the AQCC's
responsibilities were laid out very clearly.

Whenever materials arrive on site, the AQCC has to
check them against the approved samples; do you see
that?

A. Yes.

Q. So no distinguishing is made between small fittings and
major fittings? There's no distinguishing between what
the AQCC has to check.

A. Can you repeat your question, please?

Q. I would like to put it to you that under AQCC
responsibilities, he has to help the quality control
manager, and in particular he has to check the following
items, and in the fourth item -- well, the fourth item
was on materials delivered on site; they have to be
checked against the approved samples.

A. As far as I understand, the AQCC would follow the 32
major items under form 6210 of the Housing Department.

Q. Where does it say it here, that only those items under
6210 are to be checked?

A. This wasn't specified.

Q. Since you have to comply with the specifications under
the contract, even for materials not listed on the form

6210, as a contractor, since you have promised to use
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materials in the specifications only, you have
a responsibility to check them?

CHAIRMAN: What about the HD specifications? He is
a contract party. That is why I am putting this
question to him. Under PLUl and PLU2, you did not ask
them to submit the samples. I know you are putting this
question to him, but your question has to be reasonable.

When your management came, what they said is not
like that.

MR HO: My question is, as a contractor who promises to
fulfil the specifications, do they have to check those
items?

CHAIRMAN: So do you mean that they have to do it, and he
said you didn't do it.

A. During the project stage, our staff would follow the
HD's request on checking certain materials, and we would
check the same materials. So our understanding all
along has been to follow the list of 30-odd materials
provided by the Housing Department.

MR HO: But the contractual obligation is beyond those
30-odd items. Under the specifications, there are other
terms.

A. As I understand, the on-site project team would instruct
us on what to do.

Q. I am referring to the responsibility of the use of
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materials. Under the contracts, the obligation is
beyond those 30-odd items. Under the specifications,
there are many terms and clauses or parts; right?

A. I agree with your view, based on the wording on the
contract. But in the actual execution, we would follow
the HD's instructions.

Q. I would like you to look at B6.440.P. PRE.B6.440.P.

Excuse me, it's 6.440; do you see that page?
Do you see that? Do you see the words "SCC1l76
contractor's management team"?

A. Yes.

Q. The second-to-last page, and the composition of the
contractor's management team was laid out; do you see
that?

A. Yes.

Q. In the second part, it says the team must be on site
full-time?

A. Yes.

Q. Please look at your own witness statement, paragraph 32.

A. Yes.

Q. In paragraph 32, in part (i) you said:

"(In English) The plumbing materials should comply
with the specifications in the main contract
requirements "

You are aware of this; right? You were aware that
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plumbing materials had to follow specifications in the

main contract requirements; you were aware of that;

right?
A. Yes.
Q. (iii) -- at the top of page 62, in the last line, you

said you understand from your colleagues that there is

a provision in the main contract relating to the use of
lead-free category solder in the jointing of pipes. And
you mentioned this again in paragraph 38; right?

A. Yes.

Q. Now back to page 62, item number (v), which says:

"... there is neither any provision in the main
contract requirements ...", and so on and so forth.

From subitems (a) to (f), there's no need to test or
inspect anything. That's what you said; yes?

A. Yes.

Q. Did you mean that you weren't asked to make any
inspections or tests, but you were obliged to fulfil
specifications in the main contract; whether you were
asked to test or inspect anything was irrelevant, is
that correct?

A. Under the contract, the solder used had to be lead-free
and this was very clear. We knew about it. It was
a fact. The tests and inspections were not mentioned on

the contract.
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Q.

We did not mention tests or inspections in a lot of
materials, but you had to fulfil the wvarious parts of
the specifications.

In paragraph 32, according to the contracts, nothing was
specified on tests or inspections.

In part (v), you said it wasn't provided for in the
contract that inspections and tests had to be made and
you were simply playing with words when you said that
you weren't asked to conduct any tests or inspections.
But the key was you were aware that the main contracts
had to follow the specifications.

I merely gave my findings and what the contract said.
At that time, over the course of construction, nobody
knew the impact of soldering material.

Yes, we heard it before.

Having learned about it, we established a series of
initiatives including tests and inspections, and right
now the Housing Department is doing it.

You said it before, you told us already, that you
weren't aware that leaded solder was high-risk.

I would like you to go on to paragraph 33.
Apparently this is a summary of what you said in
paragraph 32. You said -- in short, after the samples
were submitted and approved by the HA, in the last line

you said:

- 63 —

Transcript by DTI Corporation Asia, Limited



Annex: Realtime English Transcription based on floor / Simultaneous Interpretation

Commission of Inquiry into
Excess Lead Found in Drinking Water Day 22

"... [China State] has complied with its contractual
requirements with respect to the lead content ... of
a particular plumbing material."

Mr Khaw asked you about this line and I would like
to put a question to you again. Since you knew that you
had to comply with the specifications, even though your
samples were approved by the Housing Authority on
lead-free material, 99C lead-free solder, would the
approval of the 99C lead-free sample mean that you have
fulfilled the contractual requirements automatically?

A. Well, I said that under the contract, it specifies
lead-free category, and we got the compliant materials
from the subcontractor, and the subcontractor procured
the materials. 1It's just that during the process we
didn't consider that to be a high-risk item and we
didn't conduct any particular test on them. That was
considered a low-risk item at that time. With the
benefit of hindsight, after July, this is a serious
matter that impinged on water quality.

Q. Yes. This morning, when you gave the evidence you said
similar things already -- the HD approved the samples.
Why is it that you considered that your obligation
regarding the lead-free soldering material has been
fulfilled? It simply is not the case.

A. Let me repeat that I said. Under the contractual
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requirements, we submitted the lead-free samples to the
HD for approval, and then we asked the subcontractor to
procure.

MR HO: No further questions.

CHAIRMAN: Mr Wong?

Cross—-examination by DR WONG

DR WONG: Mr Sung, on behalf of the Water Supplies
Department, I would like to put some questions to you.

Paragraph 17(iii), page 58:

"(In English) Golden Day and HBK are specialist
plumbing subcontractors who have been previously
involved in and had completed many HA projects in
Hong Kong. They are therefore clearly aware or should
have been aware of the statutory requirements and HA's
specification requirements for the fresh water plumbing
works."

Basically, it was saying that Golden Day and HBK
should be aware, because they are specialists. This is
the only reason, is that right?

A. You are talking about paragraph 1772

Q. 17(iii). Golden Day and HBK are clearly aware or should
have been aware of the statutory requirements, and the
HA specification requirements. You said this -- is it
because Golden Day and HBK are specialists; it's the

only reason why you said so?
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A. Golden Day and HBK are subject to a subcontract which
has to follow the requirements of the main contract.
So, when they entered into the subcontract, they were
fully aware of the fact that they had to fulfil the
requirements under the main contract.

Q. Let me put this to you. Did China State at any point

Day 22

talk to Golden Day and LP about the contract, regarding

the specific requirements to do with the plumbing
system?

A. Golden Day and HBK have undertaken quite a lot of
projects for many years.

CHAIRMAN: How many years? Roughly how many years?

A. Looking at the contractors list, HBK since 1992.

CHAIRMAN: Golden Day?

A. I didn't check specifically for Golden Day, but it
started being there since 1990s.

CHAIRMAN: For about 20 years now.

A. So all these years we include the requirements in the
subcontract from the main contract. We would talk to
the subcontractor that they had to follow the
requirements under the main contract, and they were
fully aware of the legislative requirements.

DR WONG: So HBK, I presume, would know fully that the
soldering materials should be lead-free-?

A. I presume they should be aware.
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Q. Paragraph 28, please, of your witness statement.
Page 61.

CHAIRMAN: China State, other than the Housing Department
project, you also undertook projects from the ASD, the
Architectural Services Department?

A. Yes.

CHAIRMAN: And for these projects, you would deal with the
plumbing system and the pipes?

A. Yes.

CHAIRMAN: HBK and Golden Day, were they involved in any
projects under China State that have to do with the ASD?

A. Yes.

DR WONG: In paragraph 28, you said:

"(In English) In the course of the above approval
and certification processes, [China State] co-ordinated
and liaised with the LP and HA to ensure that parts I
to V of form WWO46 were endorsed, submitted and approved
on time and that such endorsements, submissions, and
approvals were circulated to the relevant parties so
that each party knew what had been done and could
therefore proceed to the next part (if any) of the
projects."

Mr Sung, the submission of WWO46 to the WSD is for
their endorsement and approval. One of the conditions

is that the materials had to be in accordance with the
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WWO and the British Standard and that the materials
should be lead-free.

A. Yes, I know that we have to follow the WWO.

Q. "(In English)... China State co-ordinated and liaised
with the LP and HA ..."

What sort of co-ordination and liaison are we
talking about, to make sure that when you submitted the
form to the WSD, you would use lead-free solder? What
sort of co-ordination and liaison were they?

A. When we submitted the form to the WSD for work to be
undertaken, and also, when work is completed, we had to
report to the WSD, we would assist the licensed plumber,
to make sure that the procedures would be followed,
without compromising the progress.

Q. Is that it? Nothing else?

A. We would facilitate the subcontractors in their work
on site. If they had to arrange for inspection, we
would facilitate that. If a water sample had to be
taken, we would facilitate that to happen. So, in the
whole process, we would facilitate the procedures.

Q. Nothing else? All right. Thank you.

Paragraph 39(i).

A. Yes.

Q. This is about your understanding. Mr Richard Khaw asked

about this. I would like to put this to you again:
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expert in such matters it seems logical to conclude that

such Plumbing Materials which are acknowledged to
contain lead might therefore leach lead into drinking
water."
So you were aware of this particular risk, weren't

you? So it was a logical conclusion, wasn't it?

A. Before the incident, awareness of this risk was low.

Q. But here you said "logical to conclude".

A. Yes.

Q. So you had this awareness?

CHAIRMAN: They were aware of the risk although they didn
know the level of the risk.

DR WONG: I have no further questions.

CHAIRMAN: That's my speculation.

DR WONG: Is the chairman's speculation correct?

A. I had a low awareness of this.

't

CHAIRMAN: First of all, did you know the risk existed? TIf

you didn't know the risk existed, then you wouldn't
ascertain the level of risk; is that right?

A. Agree.

CHAIRMAN: So the question is: do you know there is such
a risk to start with? From what you said, you didn't
even know that the risk existed. If you didn't even

know the risk existed then let's not talk about the
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level of risk. So what's your awareness?

A. Before July, our awareness was none. We didn't know
that there was such a risk.

CHAIRMAN: So you didn't know there was such a risk. Are
you with me? Once you became aware of the risk, then
you would have said how high or how low the risk was,
and then you decided to do something about it.

So, before July, did you know the existence of such
a risk? Let's not talk about the level.

A. Before July, as far as we are concerned, we did not have
this awareness.

CHAIRMAN: So the answer is no.

DR WONG: I have no further questions.

CHAIRMAN: Mr Lee, are you going to put questions?

MR LEE: Yes.

CHAIRMAN: Let's take a break for ten minutes.

(3.44 pm)

(A short adjournment)
(3.58 pm)
CHAIRMAN: (In English) Mr Lee.
Cross-examination by MR LEE
MR LEE: Chairman, Mr Sung, I will only ask a few questions.
First of all, does your company, China State, work
on private projects? Do you have lot of private

projects?
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A. Not a lot.

Q. Do you have more private projects or public projects?

A. Around 50/50. We don't have a concrete figure.

Q. In other words, the lead in water incident in public
developments might also exist in private developments as
well; is that correct?

A. I cannot answer this question.

Q. The issue of leaded solder, would it be the same or
different in private developments?

A. We looked at a few contracts for private developments,
and silver brazing was used. We have not heard of any
issues for our private developments.

Q. Can you tell the Commission for sure that the private
developments you were in charge of have not seen similar
issues of lead in water?

A. To date, we have not detected any issues.

Q. Have you tried to find out if there are any issues?

A. No.

Q. Thank you.

Would the same staff or subcontractors be employed
for private developments?

A. For private developments, in most works contracts, there
would be nominated subcontractors by the landlord.

Q. Would companies like Ho Biu Kee be employed?

A. As far as I remember, for private developments,
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Ho Biu Kee and Golden Day were never used, as far as
I remember. But I have not checked the relevant
records.

Q. What about for the licensed plumber? For Mr Lam
Tak Sum, would he be in charge of private developments?

A. We have no information on him.

Q. Does it mean it's possible?

A. He might be, but we would have to check the records.

Q. Is it that you don't feel the need to check your
records?

A. We didn't look at the private developments.

Q. No, did you ever think that since the problems arose in
public housing, the same problem might arise in private
housing, or am I the first one to put this question to
you?

A. Please repeat your question.

Q. Am I the first one to raise this question with you, that
this lead in water incident might happen in a private
development? Before I put this question to you, did you
ever think about this? Did you think about this?

A. We didn't think about this issue because we didn't
receive anything about this from the owners.

Q. So if there are complaints, you would try to find out?

A. For the private developers, once they are completed, the

ownership doesn't lie with us. We cannot go in and
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conduct any tests.

Q. Many owners are not aware of the licensed plumber and
there may be a lead in water problem. Are you with me?

A. We didn't look at the licensed plumber for individual
projects in the private sector.

Q. Because there were no complaints?

A. We never received any complaints about this.

Q. The other thing I would like to put to you is very
straightforward. In your company, Mr Sung, in terms of
hiring people, were you involved in the process of
hiring people?

A. Those ranking below me, I was involved in the
recruitment.

Q. Now, you have taken up a lot of government jobs. Maybe
there are some who used the work as works supervisor or
clerk of work in the government. If they had this kind
of experience, would you give them a higher score and
there would be a better chance for them?

A. No.

Q. They are experienced people; why not?

A. When we hire people, we look at the experience and not
the background.

Q. But if they have work experience and have worked for the
government, would they stand a better chance?

A. We don't have this as one of the criteria.
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Q. So there is no written criteria like this?

A. When we hire staff, we would look at the experience. At
work, we are contractors. We would tend to hire people
with experience in contracting work.

Q. But if someone works as works supervisor in the
government, that would count as good experience?

A. I don't think I can agree.

MR PENNICOTT: (In English) Mr Chairman, sorry to interrupt.
I have been trying to be as patient as possible, but
I really don't see where this is going. Government
employees —--

CHAIRMAN: I think Mr Lee is done with his questioning.

MR LEE: I am trying to put two questions.

Chan Siu Wing -- do you have Mr Chan on staff?

A. Chan Siu Wing is the project manager. Many years ago,
he worked as works supervisor in the Housing Department,
many, many years ago, that was before me, dealing with
the hiring.

Q. That was 1985 to 2000; is that right?

A. More or less.

Q. The other one, Lee Hung Fai, 30 years' experience in the
construction trade. For 18 years he worked for the
Housing Department at the Works Department. Are you
aware of that?

A. No.

- 74 —

Transcript by DTI Corporation Asia, Limited



Annex: Realtime English Transcription based on floor / Simultaneous Interpretation

Commission of Inquiry into
Excess Lead Found in Drinking Water Day 22

Q. Is Mr Lee your staff?

A. For hiring of the foreman rank, I wasn't involved.

Q. My question is, if they have the experience like this,
they must be familiar with the HD angle, and they would
know what areas the Housing Department might be
concerned about; would you agree?

A. Not necessarily. Not necessarily.

Q. Okay.

The third thing I would like to put to you is this.
The precast structures -- you know what I am driving
at -- precast components, from our information, the
first time it was used was in Kai Ching Estate; is that
right?

A. You mean the precast toilet? Yes, Kai Ching was first
with this methodology.

Q. Kitchen?

A. Also Kai Ching was the first housing estate that we
tried it out.

Q. Do you still use this methodology?

A. No, not anymore.

Q. After this, you never adopt this methodology anymore?

A. We haven't tendered any HA project with this
methodology.

Q. Kai Ching was first, was the only one, wasn't it?

A. I don't have any particular information, whether this
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was HD's first.

Q. But what about yours?

A. Yes, Kai Ching was first.

Q. Never again-?

A. No, not again.

Q. Why? Can you tell us why, why you did it once and never
again?

A. We didn't tender any more projects with this
methodology.

Q. So, when you were awarded the project, this was
specified?

A. Yes, it was specified in the contract.

Q. In the government contract?

A. Yes.

Q. So we should put the question to the government instead
of you; is that right?

A. Let me clarify. According to my information, the
Kai Ching contract specified precast toilet, and we
proposed that for two blocks, we tried this methodology
in two blocks, and this is not in the contract. For the
kitchen, we tried them out in the two blocks, and this
is what we proposed in tendering.

Q. So all toilets used precast components?

A. Yes, that's under the contract.

Q. But for kitchens, you proposed two, two blocks, and the
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government accepted?

A. Yes.

Q. So these precast components were produced in China.
Where in China?

A. Not that I am aware of.

Q. Didn't you pay a visit?

A. Yes, we did pay a visit. I didn't follow this
particular project, so I don't really quite know where
they were built.

Q. But Kai Ching got into trouble. So, for Kai Ching
Estate, if the water came out of the tap was
problematic, presumably it has to do with the precast
components? Didn't you see that?

A. I don't have the information regarding the precast
components.

Q. You don't have the information? Nobody gave you any
information in this regard? Nobody gave you the
information, so you don't know about it?

A. For the precast components, the lead in the plumbing
system exceeded the limit in terms of lead.

Q. For these precast units, for the toilets in Kai Ching
Estate and the wall precast units, if people turn on the
tap and they got water, boiled it and drank it and the
water went inside them --

A. My information is that for precast components, not all
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of them were manufactured in the factory. Because of
the progress, some of the components made in the factory
didn't come with any taps or any pipes. Some do, some
don't.

Q. What percentage of the units came with pipes and taps-?

A. I haven't got a figure.

Q. Have you ever tried to find out the figure?

A. No.

Q. Do you still feel that the precast units didn't cause
any problems?

A. I wouldn't say "yes" or "no".

Q. This is by logical deduction. Kai Ching Estate, one of
my clients has been caught out. He lives in Kai Ching

Estate. I am representing someone like this. His

pipes -- he got water from the kitchen or he got water
from the toilet -- now, you don't know about the
situation.

CHAIRMAN: I don't think I understand your question, Mr Lee.
Let me clarify. Let me clarify this.
The precast components were manufactured in China?
A. Yes.
CHAIRMAN: So these precast components, are the pipes
concealed? No, they are not concealed, they are
exposed?

A. Right.
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CHAIRMAN: For the precast toilet components, some come with
the copper pipes, and then they are sent to Hong Kong;
right?

A. Yes.

CHAIRMAN: Once they are sent to Hong Kong, the pipes would
be connected with the water supply.

A. Yes.

CHAIRMAN: In other words, in the toilet, if lead is
detected in the water, the problem may stem from the
pipes, and they were fitted on in the mainland, or the
problem may stem from the connecting pipes, going all
the way to the rooftop.

I am not sure which section the problem stems from
either way; is that right?

A. Yes.

MR LEE: So there may be problems from both?

CHAIRMAN: Yes, there is such a chance. They don't know.

MR LEE: So at this point in time, you don't have any
information to share with the Commission?

A. I don't have information with me.

Q. Are you prepared to find out about this?

A. Yes, we would.

MR PENNICOTT: (In English) Mr Chairman, what information
does Mr Lee want?

CHAIRMAN: Mr Lee, I am not sure whether you have received
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that in fact the Government Laboratory did conduct some
test, they cut off some pipes. Have you ever read this
kind of information?

MR LEE: Yes.

CHAIRMAN: So they have conducted tests and the results are
available?

MR LEE: For my client --

CHAIRMAN: We don't know where your client is living. Where
is he living? We don't know which unit or floor he or
she is living in.

MR LEE: There are some problems there.

CHAIRMAN: We want to ascertain what exactly you are trying
to ask. If you say that the clients you are acting for,
you would like to find out, in his unit, whether the
problem stems from the precast components or whether the
problem stems from the pipes before connecting with the
units. If this is the case, you had better put the
question to the Housing Department.

MR LEE: Well, I can put questions to both.

CHAIRMAN: You can put the questions to the Housing
Department.

MR LEE: Yes, we would like to ask for more information in
this regard.

CHAIRMAN: Yes.

MR LEE: Yes, I can proceed like this, because this is not
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just for my client. I am talking for the sake of the
entire population in Hong Kong. Kai Ching Estate would
like to find out more.

CHAIRMAN: All of them will be replaced. We don't have to
find out where. We heard from Ms Ada Fung that there
will be re-plumbing, and that, according to the
director, is at the main contractor's cost.

MR LEE: Chairman, perhaps we can submit a written question.

CHAIRMAN: If you want to know about specific location or
development, you can do so.

MR LEE: I have one more question. This morning, you
mentioned the project management plan, and under this
plan, was there anything about the prefabricated units?
Did you include those prefab units?

A. The quality plan for prefab units was a separate plan.

Q. In other words, it wasn't under the project management
plan; right?

A. Yes.

Q. You told us today that you did not feel that there is
any risk. If you are confident in your own company that
there will be -- if you feel that there's little risk
because you are confident in your company, then I would
understand.

CHATIRMAN: I don't really understand what you mean.

MR LEE: He said no --
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CHAIRMAN: No, he said he didn't know that there is a risk.
MR LEE: Is there a difference, when you say you did not --
you were unaware of the risk or that you didn't feel

that there's a risk, there's a difference?

A. Personally speaking, every step along the construction
process carries some kind of risk. The key is to assess
the level of risk, whether it's high or low, and we
would adopt measures accordingly in order to avoid
problems.

On the issue of solder, before July we had no
knowledge of such risk, and as such we did not have any
measures in place.

Q. All right. Thank you very much for the clarification.

You knew the HK's requirement that soldering
materials could not contain lead. Now you have
subcontracted the project, but you still didn't realise
that there's a risk and that the risks wouldn't be very
low?

A. Looking retrospectively, we did not have a high
awareness of such risks.

Q. I am telling you that this is wrong. After
subcontracting the project, you wouldn't know how much
money the subcontractors made?

A. Now we understand that there are certain risks and as

such we have measures in place to monitor the delivery
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and receipt of materials for subcontractors and so on.

Q. So back then you didn't know it was high-risk but now
you do; right?

A. Yes.

Q. Why didn't you feel that it was high-risk? The
subcontractors had to bid for the projects and the sums
didn't match. Well, you should have done your math on
how much materials to use.

CHAIRMAN: Please make it clear. When you said high-risk,
were you referring to health or risk to investment or
profit? We all understand that lead is high-risk to
health. Well, for example, if we talk about a window,
if you subcontracted this item, then the worst scenario
is that they would give you poor materials or
substandard materials, but basically you can still
function normally.

In other words, the subcontractor can make more, but
it is not harmful to health. These are two separate
issues. You cannot say that subcontracting the works
would increase health risks.

MR LEE: Well, it's the same thing. If you subcontracted
the materials due to the use of substandard materials --

CHAIRMAN: Well, yes, of course. Now we are back to the
original point. Were you aware that it was a risk? If

you say you weren't aware that it was a risk or you were
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thinking --

MR LEE: Then we will only be talking about profit. He
should have known. Now I am telling him why his answer
is unacceptable.

CHAIRMAN: Now, he is saying that you should be aware
because the Housing Department made it very clear in the
specifications that lead-free solder is to be used.
Since lead-free solder is stipulated, what other
interpretations can you possibly have?

A. The trade practice is -- well, per trade practice, no
emphasis is made on this issue.

CHAIRMAN: Can you address my question directly? Please
don't sidetrack. It's written down, so what have you
actually done?

MR LEE: Do you know why the lead-free -- do you know why
lead-free solder was stipulated?

A. As I understand, lead might affect human beings. It
might harm human beings.

MR LEE: In other words, health; right?

CHAIRMAN: So it's health-related. 1It's not relevant to any
technical aspects. The use of lead-free solder is
a health consideration.

MR LEE: Do you agree?

A. Yes.

MR LEE: If it's a health consideration, then something goes
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wrong, then you have to pay to rectify it, so it's
related to money or profit. Do you see what I mean?

A. What was your question?

Q. So health and money are actually related.

CHAIRMAN: Let's not talk about money. Focus on health
first. If you look at BS 1254, it's specifically on
drinking water, not any kind of water; it's specifically
on drinking water. Right? If you look at 1254-1:1998,
table 6, under the footnotes, drinking water was
specified, not any kind of water.

A. Right.

MR LEE: Thank you, Chairman.

So you would have thought of these issues, because
after subcontracting the works you were not in control
anymore; do you agree?

A. What's your question?

Q. You should have thought of these issues.

CHAIRMAN: So his question was, since you knew that there
were such risks, as you conducted risk assessment, if
you had considered that the works might be subcontracted
and that subcontractors might think about money first,
then the original risk which was small might become
a big one?

A. We agree that this is a big risk now.

MR LEE: What I meant is that you should have known about
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it, you should have thought about it at that time; do
you agree? The chairman put it perfectly. You should
have thought about it at that time.

A. I have answered the chairman's question.

COMMISSIONER LAI: The chairman forgot what his question
was.

CHAIRMAN: At that time, if you knew that there were such
risks, if these materials were supplied by yourself,
then you might have considered that a very small risk
because you secured your own materials and you knew that
lead-free solder should be used, should have been used.
So it was perfectly all right if you supplied your own
materials. The risk was negligible and it was okay not
to do any tests or inspections. But since you have
subcontracted the works, the subcontractor might be
profit-oriented and they might want to save money. The
small original risk might be magnified into a big one.
Do you agree?

A. Personally speaking, if a certain item is high-risk,
then it's irrelevant to whether it was purchased by
ourselves or the subcontractor. If we see something is
high-risk, we would monitor our subcontractor strictly.

MR LEE: So retrospectively, you should have known that it
should be a high-risk item, whether or not it is

subcontracted?
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A. After July, we all agree that this is high-risk -- the
procurement of this item is high-risk. That's why we
put measures in place, to make sure that the materials
are compliant to the contracts.

Q. Let's move on to another question. This is from the
final report of the task force. There is a table Al,
tab 19, page 779 to 780, annex 3.2.

At the top, we have "List of pipes and fittings in
water supply chain in Hong Ching House of Kai Ching
Estate". 1In the middle of the page, you see the words
"Copper alloy fittings"; do you see those words?

A. Yes.

Q. There are four components. The first, 65 millimetres
diameter gate valve; and we have a smaller component,
35 millimetres gate valve; and then 20 millimetres gate
valve; and finally a 20 millimetre diameter stopcock.

What is a stopcock? What is it in Chinese?

CHAIRMAN: What is a stopcock? Is it a tap?

MR LEE: I know what a valve is. Well, it's not a stop
clock, so to speak. It's a stopcock.

CHAIRMAN: If you don't know, you just say so.

A. I don't know.

MR LEE: Well, in Chinese it's called "woot sat". Copper
alloy would contain lead. The column on the right, you

can see the column "Lead content", and the last column
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is "BS compliance", you see the crosses; they were
non-compliant. So this is for Hong Ching House.
Let's turn to the next page. This is still in

Kai Ching Estate but for Yuet Ching House. Do you see
those words?

A. Yes.

Q. "Copper alloy fittings", in the middle. First,
65 millimetre diameter gate wvalve at the 29th floor
meter room. To the right, it's BS compliant; you see
a tick there. The second component, 65 millimetre
diameter gate valve at the 18th floor pipe duct room,
and to the right you can see it's non-compliant, in the
"BS compliance" column. Then the next component, it's
again non-compliant; right?

A. Yes.

Q. The next, 20 millimetre diameter stopcock, it was
compliant; you see a tick there.

Do you agree that for valves containing lead, you

found that the lead content was too high or excessive?

CHAIRMAN: You mean the items with crosses? Can you make
your question clearer? Non-compliance with British
Standards referring to these fittings, this is
irrelevant to whether there's excessive lead in water.

MR LEE: The water must pass by these valves; right?

A. Yes. Yes, the water would pass by these valves and
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stopcocks.

Q. If you do not know, you may say so. When the water
passes through these valves and the valves exceed
British Standard in terms of lead content, is it likely

that the lead would leach into the water; do you know?

A. No.
Q. Finally, on the website, China State -- let me show you.
(Handed) .

Here, this is an introduction of your business on
the web. Is that right?

A. Yes.

Q. On the right, there are some pictures showing the
project list. There are your really shining examples,
some of the projects: Central-Wan Chai bypass, the
Hong Kong-zZhuhai-Macao bridge Hong Kong link, the
Chek Lap Kok terminal building, and the last one is the
Hong Kong Central Library in Causeway Bay.

The Chek Lap Kok passenger terminal building and the
library, are the plumbing systems presenting similar
problems?

A. We have never received any comments from the owners of
these buildings.

Q. Looking at the top, this is your motto, isn't it?

"Exercise caution in details and implementation.

Build a strong foundation to seek greater success."
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And in Chinese it says " (Chinese spoken)".
This is the motto of your company, isn't it?

A. Yes, of our group.

Q. Over the years?

A. Yes.

Q. On this particular issue, the plumbing problem in public
housing estates, the lead in water saga, do you think
that you have managed to live up to this motto?

A. For Kai Ching and Hung Hom estates incident, there are
inadequacies on our part, and because of these incidents
the company has adopted a number of measures to beef up
the management and control.

Q. Are you saying that you still live up to this motto?

A. This is our target. We have to strive for this target.

Q. Over this incident, you have managed to live up to the
motto?

A. We need to upgrade the system.

Q. So you failed to live you up to the motto?

A. There are inadequacies on our part, as I said.

Q. Do you want to take this opportunity to say something,
to say sorry to the aggrieved residents?

A. Our company, including myself, find this whole incident
wholly regrettable, and this incident has caused so much
disruption to the residents, and we feel regret about

it. We would like to stamp out this problem and stop
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this happening again. We have beefed up our management
and we have put in place the standard working procedures
regarding the installation and regulation of the
plumbing system.

In my witness statement, I said that in terms of
vetting of materials, the checking of materials on site
and inspection, we do have stringent measures for the
workers to follow. As I said in the witness statement,
this is being tried out in one of the housing estates.
If there are problems, we would rectify them, and we
will implement these measures for all the China State
projects, across the board. This is intended to stop
similar things from happening ever again.

MR LEE: I have no further questions.

CHAIRMAN: Mr Pennicott?

MR PENNICOTT: (In English) Mr Chairman, I know the
subcontractors are here but I presume they have no
questions. I have no re-examination.

CHAIRMAN: Thank you very much, Mr Sung. You are done with
your testimony. You are free to leave. Thank you very
much for coming.

(The witness withdrew)

Let's meet again at 10.00 tomorrow morning. Thank

you all very much.

(4.36 pm)
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(The hearing adjourned until 10.00 am the following day)
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